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Through hard work, inspiration and strategic focus, 
Kia has claimed its place as a major force in the 
world’s auto industry. We are now creating more 
value, for more people, in more ways and in more 
places than ever before. 

Kia Motors has successfully leveraged our 
strengths in business excellence that provides 
EnginE for SuccESS, established design 
as our fuEl for innovation, and invested 
in new technologies — thE ignition KEy to 

SuStainability. 

The result has been one of our best years ever, 
and a clear path to sustainable growth.
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The world’s auto market has endured volatile changes in the past few years. Companies that 

lacked the ability to adapt to change lost ground, while those that worked hard to prepare 

themselves for the new order were rewarded with impressive gains. The economic climate 

of recent years has taught us that we need to foster creative change and embark on endless 

challenge as core competencies if we are to triumph under any circumstances.

In this time of uncertainty, the decisive factor in gaining market share will be our improved 

capacity to respond to the demands of the market and provide total customer satisfaction.

2010 was a landmark year for us, in which Kia Motors captured the attention of the world and 

earned the admiration of our customers and competitors alike. We have demonstrated our 

ability to tap into future drivers of growth under difficult circumstances; namely, Kia Motors 

used the economic slump to launch competitive new products that propelled the company 

to the ranks of the world’s top carmakers in terms of production and sales. The recent surge 

in sales volume has driven impressive gains in the company’s stock price, and corresponding 

improvements in Kia’s credit ratings. Just as important, we entered a new era in labor relations, 

joining hands with our union membership in an unprecedented spirit of cooperation and shared 

vision. Indeed, stable labor relations are crucial for our efforts to build brand value and be 

regarded by our customers as a trustworthy company.

Although our achievements in 2010 were beyond significant, we refuse to rest in 2011. 

Sustainable growth is achieved through constant effort, and we will use our time wisely to 

strengthen the company’s fundamentals. Having only recently joined the ranks of the world’s 

most successful carmakers, we are now eager to solidify our competencies in production, 

sales, product development, design, quality management and R&D.

As a global leading company, we will make 2011 another outstanding year in our company’s 

great history. Kia’s unique corporate culture has been reinforced and rejuvenated by our 

success, and we are striding forward to meet the challenges of the future with confidence and 

pride.

Thank you.

Mong-Koo Chung
Chairman

Kia Motors will strengthen our 
prestige in the global auto industry 
through creative changes and 
endless challenges. 

Chairman’s message

04 COMPONENts OF sustaINaBLE GROwtH 05KIa MOtORs aNNuaL REPORt 2010



Dear shareholders,

2010 was a year in which Kia Motors attracted the attention 
and respect of the global industry as the ‘New Kia’.

Early in 2010, we successfully launched the Sorento R (known 
overseas as ‘Sorento’), Sportage R (Sportage) and K5 (Optima), 
driving our global sales and production above 2 million units 
and securing Kia Motors a place among the world’s top ten 
carmakers.

Kia’s record-high financial achievements are even more 
pleasing in light of our recent strike-free year in 2010 and 
excellent relationship with the company’s unions. These factors 
have combined this year to set Kia’s stock price on a path to 
record-breaking highs.

Turning to our core competency of design, the K5 and Sportage 
R were honored with the 2011 iF Design Award, one of the 
world’s top three awards in the field of design. In Korea, the 
K5 and Sportage R also ranked first and second in the ‘2010 
Auto Design of the Year’ competition, providing yet another 
affirmation of the growing value of the Kia Motors brand.

Kia Motors’ brand value has skyrocketed in recent years, 
thanks in large part to our strategic marketing activities. Kia 
remains a steadfast supporter of the national speed skating 

Kia Motors will continue 
on its path of success, 
achieving our goals 
and meeting market 
changes with unyielding 
dedication.

ViCe Chairman’s message

team and swimming team, which had an unexpectedly 
strong performance at the Vancouver Winter Olympics and 
Guangzhou Asian Games, respectively. We gained real-time 
exposure to one billion viewers with our official sponsorship 
of the FIFA World Cup South Africa, which helped significantly 
raise the recognition of our brand.

Meanwhile, the market has welcomed our new generation of 
products, and the numbers speak for themselves. Last year, 
Kia sold 2.13 million units worldwide, recording revenues of 
KRW 42.29 trillion, operating income of KRW 2.84 trillion and 
net income of KRW 2.64 trillion.

On behalf of the entire staff and management of Kia Motors, 
please accept my thanks for your consistent encouragement 
and faith. We know that all of our achievements have been 
possible only because of the continuing support of our 
investors.

Distinguished shareholders, 

The global market is in the midst of a period of unprecedent-
ed change, and companies who are not positioned to cope 
may find themselves marginalized.  The technology gap be-
tween the leaders and the followers is narrowing, and com-
petition to occupy the top positions in the green car market of 
the future is becoming increasingly fierce.

We have set an ambitious goal to increase global sales by 
more than 14.1% over last year, targeting a volume of 2.43 
million units.

Kia Motors has developed a strategic management plan 
for 2011 that will raise the company’s international profile a 
global carmaker. To this end, we will strengthen our market 
leadership through innovation and building brand value; we 
will advance our profit leadership with visionary management 
planning; and we will establish the foundation of our 
sustainability leadership by securing solid growth engines for 
the future.

Kia’s immediate strategy for raising product competitiveness 
is to successfully launch exciting new versions of the Morning 
(known overseas as ‘Picanto’) and Pride (Rio) while also 
introducing the K5 Hybrid. In addition, we are elevating our 
ability to mount rapid, effective responses to changing market 
conditions by establishing a system of organic cooperation 
and open communication among all our worldwide sales and 
production divisions.

Our management systems are being continually reevaluated 
to ensure their sustainability. Procedures and rules are 
being realigned and harmonized, and a culture of creativity 
emphasizing focus on talent and our customers is being 
spread throughout the company.

Kia Motors views product quality and passenger safety 
as our foremost concerns. The company invests heavily in 
technological improvements that enable us to earn the trust 
and respect of the world’s motorists. We are also expanding 
our investments in green technology research, as we intend 
for Kia Motors to be a world leader in the production of low-
carbon automobiles.

Such a culture helps to define a workplace that nurtures self-
esteem in all its members, and where labor-management 
relations are handled in an atmosphere of trust and mutual 
respect. Our staff and management bond together through 
shared volunteer work, and take pride in Kia’s many social 
contribution activities. We are also building an image as a 
caring corporate citizen that is concerned as much about the 
growth and success of its business partners as it does about 
its own.

Beloved shareholders, 

We have reached our current heights thanks primarily to your 
commitment, support and encouragement. Be assured that 
we are working hard every day to repay you by meeting all of 
our goals with dedication and a pioneering spirit.

I ask for your continued encouragement and support, and 
wish you and your family good health and happiness.

Thank you.

Hyoung-Keun Lee
Vice Chairman
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	 	 	 2010	 2009	 2008	 2007	 2006

SaleS Volume (Units)	 2,129,948 1,533,606 1,399,236 1,359,956 1,258,851

	 Korea	 1,400,293	 1,142,038	 1,056,400	 1,114,451	 1,140,734

	 Overseas		 729,655	 391,568	 342,836	 245,505	 118,117

Summarized Balance Sheet	
(KRW	in	millions)

total assets  27,593,159 25,962,876 25,583,550 19,461,002 17,342,939

	 Cash	Items	 3,057,223	 2,791,688	 1,406,211	 1,151,957	 1,017,512

	 Current	Assets			 11,463,545	 11,208,990	 11,709,967	 8,369,696	 7,310,750

total liabilities  17,387,961 18,658,782 19,763,966 14,918,798 12,678,920

	 Short-term	Debt	 1,948,739	 3,752,210	 6,751,183	 5,597,760	 4,235,584

	 Current	Liabilities		 12,355,273	 12,910,209	 13,692,654	 10,420,754	 9,366,880

	 Long-term	Debt		 4,472,894	 6,192,950	 5,586,300	 3,900,995	 2,688,615

total Stockholders’ equity  10,205,198 7,304,094 5,819,584 4,542,204 4,664,019

total liabilities & Stockholders’ equity 27,593,159 25,962,876 25,583,550 19,461,002 17,342,939

Summarized income Statement	
(KRW	in	millions)

	 Sales	Revenue		 42,290,340	 29,445,206	 22,217,661	 20,311,996	 19,814,690

	 Gross	Profit		 9,192,359	 6,676,148	 4,657,480	 3,817,963	 3,316,509

	 Operating	Profit			 2,836,110	 1,195,206	 664	 (57,923)	 (365,229)

	 Ordinary	Profit			 3,510,610	 1,220,714	 (297,044)	 (99,854)	 (263,897)

	 Net	Income			 2,640,659	 979,417	 (90,136)	 (151,469)	 (290,760)

	 Total	Debt/Equity	 62.9%	 136.2%	 212.0%	 209.1%	 148.5%

	 Net	Debt/Equity	 33.0%	 97.9%	 187.8%	 183.8%	 126.6%

Summarized caSh FlowS  
(KRW	in	millions)

	 Cash	Flows	from	Operating	Activities		 4,395,585	 4,306,926	 (408,449)	 (967,486)	 (629,791)

	 Cash	Flows	from	Investing	Activities		 (2,614,325)	 (1,739,819)	 (1,958,906)	 (1,338,083)	 (1,463,028)

	 Cash	Flows	from	Financing	Activities		 (2,468,126)	 (1,796,307)	 2,494,448	 2,435,066	 1,763,337

	 Cash	and	Cash	Equivalents,	Beginning	of	Year	 2,297,619	 1,268,631	 1,036,288	 884,702	 1,233,298

	 Net	Increase	(Decrease)		 (604,954)	 1,032,510	 232,343	 151,586	 (348,596)

	 Cash	and	Cash	Equivalents,	End	of	Year	 1,692,665	 2,301,141	 1,268,631	 1,036,288	 884,702

Financial HigHligHts 
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The Definition of Design

Soul continues to be our proudest achievement in design. In 
its latest format, the Soul features interior and exterior design 
that raises the level of luxury as well as advanced safety and 
efficiency.

Trendsetter of Urban Mobility 
Newly outfitted with sporty urban lines, 2011 brings the 
Sportage R firmly within the Kia design family. Beneath its 
sleekly tailored skin, this high-fashion SUV boasts an upgraded 
six-speed transmission, higher power performance and greater 
fuel efficiency. From cityscapes to mountainsides, the Sportage 
R is turning heads the world over.

Stunning New Features

The Forte GDI sports a gasoline direct injection engine with six-
speed automatic transmission for dramatically improved driving 
performance. The ambitious Forte GDI line-up includes sedan, 
coupe and hatchback models. To meet the demand for semi-mid 
size LPi vehicles that meet a diverse range of customer needs, 
Kia installed the LPi engine in the dynamically-styled Cerato. By 
flexibly applying Kia’s engine technology to various car designs 
with improved features, Kia is maximizing satisfaction for more 
customers worldwide.

New Level of Safety & Luxury

The 2011 Cadenza is bursting with passenger-focused 
innovations. It’s safer, quieter and more comfortable than 
ever, with a range of optional features that strike the right 
balance between practical value and sheer delight. This 
year’s Cadenza was designed to be the most competitive 
new entrant in the semi large-size sedan segment, where 
the previous generation Cadenza has established a firm 
following.

Heading for New Horizons 

We set the next-generation Optima on a pedestal as 
the representative icon of Kia’s design revolution. A top 
performer in fuel efficiency and safety, the Optima also 
happens to be such an eye-catcher that it recently brought 
home the globally renowned 2011 iF Product Design 
Award. This is where the search ends for the world’s most 
confident and admired mid-size sedan.

2010 new models eCo-Friendly models & 

ConCept Cars

Green Car Revolution 

This diesel hybrid concept car features a 1600cc 
motor that operates organically in conjunction 
with a 40kW electric motor. By reducing engine 
displacement volume relative to the current Sorento, 
total weight is reduced by approximately 8%, while 
overall environmental impact-minimizing features 
combine to lower CO2 emissions by up to 30%.

New Concept of Future Mobility

This three-seat compact concept car’s name was 
inspired by our vision of a pollution-free vehicle that 
would have ‘mass popular’ appeal. PoP is a zero-
emission electric concept car equipped with an 18kWh 
lithium polymer gel battery and a high-efficiency 
electric motor. 

Taking Flight for the Future

The KV7 is a van concept car with modern design for 
those with active lifestyles. It maintains the practicality 
demanded by van customers, but injects a sense of 
freedom and adventure that people expect to find in 
sports cars or SUVs. The most notable design feature is 
the gull wing door, which expands the vehicle’s interior 
space.

KV7

pop

At the Forefront of the Industry 

The Optima Hybrid melds Kia Motors’ first-of-its-kind 
gasoline-electric hybrid power system to the existing 
Optima design. The result is an eco-friendly entrant to the 
hybrid market that offers peak fuel efficiency and aggressive 
small-engine performance by applying a parallel-type hybrid 
system.

Stylish Sustainability

State-of-the-art technology in the Forte LPi Hybrid delivers 
the combined benefits of low environmental impact and 
maximum value for money. The CO2 emission profile of the 
Forte Hybrid’s LPi-electric system rivals that of any car on the 
road today, but that’s not the only reason to drive one: the 
exterior styling provides some serious curbside ‘wow’ factor.

Driving Urban Mobility   

Venga is a concept car designed exclusively for the European 
market. We began with the observation that other companies’ 
MPVs sacrificed too much style with their singular focus on 
functionality. Our designers applied Kia’s signature grille to the 
front profile, expanded the window coverage and carved out 
a panoramic sunroof to flood the cabin with natural light. The 
result is a new-concept, city-styled MPV which showcases 
the innovation and inspiration that is driving Kia’s success.
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Global Market share

2.9%

DoMestiC Market share
(Excluding imported cars)

33.0%

export to sales ratio
(Export from Korea &  
overseas plants)

77.3%
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GLObAL MANAGeMeNT 

With strong brands and market-friendly products that are loved by 
consumers everywhere, Kia is leading a worldwide campaign to redefine 

the meaning of success in the auto industry. In country after country, 
our highly motivated staff are implementing Kia’s strategy of localized 

marketing, and sharing their confidence in the future of Kia’s innovation, 
technology and pioneering spirit.

“	 	Kia	Motors’	Georgia	plant	exemplifies	
the	company’s	global	management	
and	localization	strategies.	Its	state-
of-the-art	facilities	have	an	annual	
production	capacity	of	300,000	units,	
enabling	Kia	to	surge	ahead	as	an	
industry	leader.	Most	important,	the	
thousands	of	jobs	created	by	the	plant	
are	revitalizing	the	local	economy,	
boosting	our	brand	image	and	
building	customer	loyalty.	We	all	win	
when	communities	prosper.”

we grow on global-scale.

B.M. Ahn 

Group President and CEO of 
Kia Motors america and Kia Motors Manufacturing Georgia
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Kia Motors raised its domestic market 
share to 30% in 2010, making this the 
company’s best-ever year in last 15 
years. the key factor was our ability 
to offer a full line-up of exquisitely-
designed, quality vehicles in all sizes: 
the K-series sedans, R-series suVs, 
Forte in the semi-mid category, 
and soul and Morning in small-size 
category.

Domestic  
Business  
Performance

2010 marked a return to health for Korea’s auto market, as overall economic 
conditions supported large increases in production, sales and new 
model launches. Backed by  rebounding market demand along with our 
competitiveness in design and quality, Kia posted sales of 483,000 units for 
an increase of 17.4% over the previous year when the government granted tax 
benefits for the scrappage of old vehicles.

From Kia Motors’ perspective, 2010’s performance was the clear result of the 
popularity of our new cars. Throughout the year we carried out one successful 
launch after another. The K5 (known as ‘Optima’ in overseas markets), K7 
(known as ‘Cadenza’ in overseas markets), Sportage R and Sorento R all made 
strong entrances to the domestic sedan and SUV markets, particularly the K5 
(62,000 units sold) and the K7 (42,000 units sold). These figures give the K5 the 
highest market share in the mid-size sedan category. Meanwhile, the Sorento 
R logged sales of 42,000 units, followed by the Sportage R with 40,000 units, 
making 2010 a very satisfactory year indeed for Kia.

Morning (Known as ‘Picanto’ in overseas markets) continued to be a star 
performer, commanding a 63% share of the domestic super-mini sector with 
sales of more than 100,000 units, ranking it as the 2nd best-selling car in 
Korea. The iconic Soul, which in 2009 brought home the Korean auto industry’s 
first Red Dot design award, recorded sales of 21,000 units in 2010. Another 
Kia celebrity with the distinctive family look is the Forte (known as ‘Cerato’ 
in some overseas markets), which features five variants including a sedan, 
coupe and hatchback as well as hybrid and LPi versions to meet every possible 
customer need.

new Models,  
new Ways to Grow  

Dozens of new cars will be launched on the Korean market in 2011, setting off 
a fresh wave of competition among the nation’s major automakers. An even 
more accelerated rate of change is expected for the near future, as free trade 
agreements with the US and EU are likely to be ratified, leading to a rapid 
increase in market share by imported vehicles. 

Kia, however, is confident of maintaining its position during this paradigm shift. 
We have a proven talent for finding opportunities where others see obstacles; 
our products have met consumers’ demands for quality, and our design 
capabilities are the envy of our competitors. The Morning, with three straight 
years at the top of the super-mini car sector, has every reason to anticipate 
remaining in the number 1 position, while new model launches of the K-series 
sedans, R-series SUVs and the Pride (known as ‘Rio’ in overseas markets) are 
expected to generate lasting momentum for Kia’s sustainable growth.
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Kia Motors stands atop the crest of a 
multi-year surge in the popularity of 
our cars. From asia to Latin america, 
from the developing world to the 
most advanced countries, our vehicles 
are on a relentless drive to grow 
market share. with innovative design 
and bold brand management, Kia 
has rapidly turned itself into a major 
global enterprise.

Amid expanding global demand for automobiles in 2010, Kia Motors 
stood out as having the highest growth rate among all the world’s 
automakers. Total overseas retail sales amounted to 1,605,000 units, 
up 29.5% from the previous year. Improved brand image, quality 
improvements, a focus on localization strategies and the opening of 
our new Georgia, US, plant all contributed to last year’s outstanding 
performance. As a result, Kia’s global market share posted a 0.3%p gain 
from 2.6% in 2009 to a record-high 2.9% in 2010.

In the US market we recorded 18.7% growth, selling 356,000 units to 
seize a record-high market share of 3.1%. The Sorento, now produced 
at the Georgia plant, sold 108,000 units in 2010, recording annual sales 
for a single model above 100,000 for the first time since Kia entered 
the US market. In Europe, another advanced market, we sold 392,000 
units, while in China, the largest emerging car market, we recorded 
sales of 333,000 units. Rounding out the major sales regions, we sold 
176,000 units in the Middle East, 137,000 in Latin America, 81,000 in 
Africa and 76,000 units in Asia-Pacific.

Turning to our vehicle model-based results, Kia’s portfolio of eco-
friendly, small-size passenger cars continued to demonstrate impressive 
strength, while sales of the new Cadenza (K7), new Optima (K5) and 
Sorento (Sorento R) all logged overseas sales growth. The best-selling 
Forte (known as ‘Cerato’ in some markets) topped out at 320,000 units, 
while the Rio (Pride) sold 206,000 units and the Sorento sold 174,000 
units.

accelerating pace of  
Global expansion

Kia Motors’ strategy for achieving 
competitiveness in the global marketplace is to 
follow a policy of localization for every individual 
market. Backed by outstanding product quality 
and design, our local teams have developed 
specialized management and marketing plans 
for China, the US and Europe. Their efforts have 
since been validated by the steady sales gains 
recorded in their respective home markets.

Another effective means of implementing a 
strong localization strategy is to establish local 
production bases. Kia’s plant in the US state of 
Georgia began full operation in February of 2010. 
With an annual capacity of 300,000 units, the 
new plant provides the capability to respond 
quickly and flexibly to local market conditions. It 
also generates significant goodwill benefits for 
Kia Motors, as it is responsible for the direct and 
indirect creation of many thousands of jobs, as 
well as general economic development of the 
region. 

Added to the 430,000-unit annual capacity of 
our China plant and the 300,000-unit scale of 
the Slovakia plant, Kia Motors now boasts a total 
overseas production base of 1.03 millions of 
vehicles per year. Significantly, each production 
base is far more than an assembly line, as each 
one fully embodies our localization strategy by 
housing design, R&D, production, sales and 
service functions for the global market. Kia is 
also actively expanding its global outreach with 
local insights, for example by propelling cee’d 
and Venga as strategic products for the European 
market, while a localized version of Forte (Cerato) 
was deemed a better fit for Chinese consumers.

Global strength,  
local insight

Overseas  
Business  

Performance 
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We have every reason to believe that 2011 will be another strong year of 
growth for Kia. At the onset of the global economic downturn, we were 
ideally positioned with an exciting new generation of vehicles offered at 
great value, allowing us to make significant gains in all major markets. Now, 
with improving economic conditions, Kia benefits from an established 
brand image, polished design and recognized quality. We will capitalize on 
our current advantages by continuing to aggressively launch new models in 
overseas markets and further strengthening our global growth strategies.

We plan to expand our global presence by strengthening our dealer 
network and fine-tuning production systems in the US, China and Europe. 
In the US, the world’s largest car market, we will compete aggressively 
while steadily introducing new models to boost our global market share.  

2010 was a signature year for Kia, in which our quantitative sales and 
revenue growth was matched by the rising numbers of international awards 
recognizing the superior value of our products. One the main drivers of our 
international success, the K7 (known as ‘Cadenza’ in overseas markets), 
was ranked first in the Korean New Car Assessment Program (KNCAP) 
and awarded ‘This Year’s Best-in-Class for Safety’ by the Ministry of Land, 
Transport and Maritime Affairs. The Sportage also received 5 stars from 
the European NCAP, the organization’s highest ranking, confirming that our 
popular SUV meets the EU’s toughest standards for vehicle safety.

The Picanto (Morning), which has recorded strong sales since its 
introduction in 2004, was honored in Germany with the top ranking in J.D. 
Power’s 2010 Vehicle Ownership Satisfaction Survey (VOSS). This was the 
first time a Korean compact car has captured the top ranking in the VOSS. 
Meanwhile in the US, the Optima (K5) was selected by Consumer Guide®’s 
Automotive site as a Best Buy in the mid-size car segment in the 2010 Best 
Buy and Recommended Awards, while the Sorento (Sorento R) was named 
a Best Buy among mid-size SUVs. In addition, the Sportage (Sportage R), 
Rio (Pride) and Rondo (Carens) were tagged as Recommended in the small 
SUV, small-size and mid-size categories, respectively. Also in the US, the 
Insurance Institute for Highway Safety (IIHS) named four Kia vehicles in its 
2010 Top Safety Picks: the Cerato (Forte), Sportage (Sportage R), Soul and 
Sorento (Sorento R).

Kia Motors’ global competitiveness is increasingly being recognized at home 
and abroad which has led to dual benefits of increased sales and improved 
brand image, thereby adding momentum to the company’s growth into a 
global player.

Global accolades –  
building our reputation

our plan to Forge ahead 
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global awards list 

●	best hatchback of 2010
 Cars.com, usa, January 2010

●	best overall Value
 MotherProof.com, usa, January 2010

●	top recommended
 Edmunds.com, usa, January 2010

●	best small Car
 wheels, uaE, January 2010

●	small Car of the Year
 FaMa Magazine, usa, January 2010

●	best Cars 2010
 Carro auto Magazine, Brazil, March 2010

●	top 15 best Family Cars
 Edmunds.com & Parents Magazine, usa, May 2010 

●	2010 top 10 back-to-school Cars
 KBB.com, usa, august 2010 

●	5-star Crash safety rating
 aNCaP, australia, september 2010 

●	life Cycle assessment Certificate
 tuV NORD, Germany, November 2010 

 

●	best Diesel
 Motors North, uK, February 2010

●	lower Medium Car segment
 J.D. Power & associates, uK, May 2010 

●	alD automotive Fleet awards 2010
 aLD, Czech, October 2010 

●	small Family Car of the Year
 what Car?, uK, October 2010 

●	best new Cars of 2010
 about.com, usa, January 2010

●	best Value of the Year
 ukrainian automotive Journalists Club, 

 ukraine, February 2010

●	Car of the Year
 wheels asia, singapore, april 2010 

●	best Creative (silver)
 Effie awards, singapore, May 2010 

●	Consumers’ top rated 
 (sedan Under $15,000) 
 Edmunds.com, usa, May 2010 

●	2009 best Compact Family sedan
 arabeety automotive Magazine, Egypt, May 2010

●	2009 Car of the Year
 arabeety automotive Magazine, Egypt, May 2010

●	best Value for Money Family Car
 asian auto Magazine, Malaysia, July 2010

●	best Compact sedan/hatchback
 autoCar asEaN awards, Malaysia, November 2010 

●	people’s Choice award
 New strait times/Maybank, Malaysia, 

 November 2010 

●	Family Car award
 New strait times/Maybank,    

 Malaysia, November 2010

●	import Winner
 auto Bild, Germany, april 2010

●	top safety pick
 IIHs, usa, May 2010 

●	7 seater Compact sUV of the Year
 C! Magazine, Philippines, July 2010 

●	best sUV
 Jornal do Carro, Brazil, august 2010 

●	Midsize sUV of the Year
 auto Focus People’s Choice awards,  
 Philippines, October 2010 

●	2010-2011 automobile of the Year
 auto Focus People’s Choice awards, 

 Philippines, October 2010

●	2011 4x4 of the Year
 total Off Road Magazine, uK, December 2010 

●	best buy
 Consumer Guide automotive, usa, 

 December 2010 

●	best sUV over $40,000
 australian Best Cars Organization, australia, 

 December 2010

●	Carbon Footprint Certificate
 Korea Environmental Industry &  
 technology Institute, Korea, July 2010

●	alG residual value ratings ‘best in Class’
 aLG, usa, July 2010

●	2010 top safety pick 
 IIHs, usa, august 2010 

●	best Utility Vehicle for 2011
 Le Guide de l’auto, Canada, august 2010 

●	iso 14040
 tuV Nord, Germany, september 2010 

●	best Utility of the Year
 autoEsporte, Brazil, November 2010 

●	best sUV under $40,000
 DRIVE.com, australia, November 2010 

●	5-star safety rating
 Euro-NCaP (Europe), Germany, November 2010 

●	iF product Design award
 iF Design awards, Germany, December 2010

●	Good Design
 Ministry of Knowledge Economy, Korea, 

 December 2010 

●	sUV of the Year
 Chile, December 2010 

●	Car of the Year
 slovakia, December 2010 

●	Compact sUV of the Year
 Car Middle East, usE, December 2010 

●	2011 4x4 of the Year
 total Off Road Magazine, uK, December 2010 

●	Good Design
  the Chicago athenaeum: Museum of architecture 

and Design / the European Centre for architecture 

art Design and urban studies, usa, December 

2010

● best Family saloon
 wheels uaE, uaE, December 2010

● top recommended
 Edmunds.com, usa, January 2010

● best MpV
 Practical Caravan-what Car?, uK, June 2010 

● 10 best Dark horse Cars of 2010
 Edmunds.com, usa, June 2010

● best people Mover
 Carsales.com.au, australia, December 2010 

● best Family Cars Under $20,000
 about.com, usa, January 2010

● Minivan of the Year
  auto Focus People’s Choice awards, Philippines, 

October 2010 

● Most reliable new Car
 which? Car, uK, July 2010

● budget Car of the Year
 Qatar today Magazine, Qatar, December 2010 

● iF product Design award
 iF Design awards, Germany, December 2010

● Good Design
 Ministry of Knowledge Economy, Korea, 

 December 2010

● Good Design
  the Chicago athenaeum: Museum of architecture 

and Design / the European Centre for architecture 

art Design and urban studies, usa, December 

2010  

● best buy
 Consumer Guide automotive, usa, December 2010 

● top safety pick
 IIHs, usa, December 2010 

● ‘red dot’ Design award
 red dot, Germany, March 2010

● best supermini
 auto Express, uK, august 2010 

● 5-star safety rating
 Euro-NCaP (Europe), Germany, November 2010 

● life Cycle assessment Certificate
 tuV NORD, Germany, November 2010 

● best bet
 the Car Book, usa, March 2010

● entry level Car of the Year
 On wheels Magazine, Nigeria, May 2010 
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laUnCh oF oUr DesiGn 
ManaGeMent sYsteM

applYinG  
the ‘FaMilY look’

MakinG DesiGn  
a kia hallMark

2007

2006

2009
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“	 	The	process	of	designing	a	car	is	not	
simply	a	matter	of	drawing	the	exterior	
form.	The	place	to	begin	is	the	emotions	
you	want	the	driver	to	experience,	then	
you	find	ways	to	express	those	feelings	
with	technology	and	design.	We	strove	
to	build	cars	that	are	beautiful,	carefree	
and	eco-friendly,	and	unite	them	in	an	
instantly-recognizable	design	family.	
The	paradigm	Kia	created	is	the	now-
famous	‘simplicity	of	the	straight	line’.	”

we are design-minded.
DeSIGN MANAGeMeNT  

The impressive worldwide gains that Kia Motors has made can be 
traced directly to our adoption of the ‘Design Kia’ management 

paradigm. We realized that the only way for Kia to surge rapidly forward 
in the global market and secure lasting brand power was to focus our 
efforts on design. Kia has created not just a unique style, but a unique 

sense of pride and identity that no other car maker can match.

Peter Schreyer 

Chief Design Officer of Kia Motors
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Design Management is the most 
important management principle at 
Kia Motors. It is the core competitive 
advantage that propels us forward, 
and it will be the key factor driving our 
continuing sustainable growth. as the 
foundation of Kia’s brand identity, design 
is what reinforces the loyalty of our 
customers around the world.

Design 
Management

It was in 2005 that Kia Motors declared that the company would embrace 
design as its core capability for the future, and base its worldwide growth 
plans around the promotion of Kia’s unique design strengths. Through 
enterprise-wide design management, we have established our own family 
look that enables people to recognize Kia’s vehicles at first glance. In 2008, 
Kia launched the Forte (known as ‘Cerato’ in some markets) and Soul to 
introduce to the company’s new look, and started to win numerous awards 
including the President’s Award for Design in Korea.

Kia began referring to the new management paradigm as ‘Design Kia’, 
and it has brought us acclaims and accolades at home and abroad. The 
recognitions started to pour in: the Soul, which embodied the full essence 
of Kia’s design identity, received the 2009 Red Dot Design Award, one of 
the world’s three major design awards, along with the International Forum 
(iF) Design Award and the IDEA Award, a first for a Korean car. That same 
year, the Venga, a vehicle designed specifically for the European market, 
won the 2010 iF Design Award – also a Korean first.

In 2010, Kia’s new Optima (K5) and Sportage (Sportage R) received the 
2011 iF Design Award in the transportation category, the Korea 2010 Good 
Design (GD) Award and 2010 Good Design Awards in the US, thereby 
opening a new chapter for ‘Design Kia’. 

we Call it ‘design Kia’

DesiGn  
ManaGeMent  

DireCtions

2007 
Thinking of DeSign 

Creating interest and 
excitement for Design Kia

2008 
AcTing on DeSign

Adopting specific images 
embodying Design Kia

2009 
exPeriencing DeSign 

Sharing the results by launching 
representative new cars
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The design management philosophy at Kia Motors 
extends far beyond product design. In the past, 
design was used as an innovation tool to update 
and improve existing products. We see the role 
of design much more expansively, and we have 
infused design innovation into our corporate culture. 
It surrounds all of our staff and management, all 
the time, fostering and atmosphere that breeds 
creativity and differentiates us from competitors. 

It is ‘Design Kia’ that strengthens our unique 
strengths by constantly providing opportunities to 
nurture our culture of creativity and passion. Backed 
by design management, Kia has unveiled innovative 
products including K-series sedans (Optima and 
Cadenza) and R-series SUVs (Sportage and Sorento) 
in 2010, and we will continue to move towards 
sustainable growth.

driven by design

6. 
DeSIGNING 
WORkPLACeS

7. 
MAkING  
DeSIGN  A kIA 
HALLMARk

1. 
DeCLARING DeSIGN 
MANAGeMeNT

2. 
SeLeCTING A LeADeR 
FOR OUR DeSIGN 
TeAM

4. 
eSTAbLISHING  
A GLObAL DeSIGN 
NeTWORk

3. 
UNVeILING  
THe ReSULTS

5. 
APPLyING THe  
‘FAMILy LOOk’

8. 
ReCeIVING  
TOP DeSIGN 
AWARDS

1.    Declaring Design Management  
 The 2006 Paris Motor Show served as the 
platform from which we revealed our intentions 
to the world, announcing the launch of our 
design management system and unveiling Kia’s 
unique design DNA.

2.  Selecting a Leader for Our Design Team  
The next step was to find just the right person 
to take on the role of Chief Design Officer. That 
person was Peter Schreyer, one of the world’s 
top three car designers.

3.   Unveiling the Results

In April of 2007 our new concepts were ready 
for launch. ‘The simplicity of the straight line’ 
became the unifying element that would form 
the identity of Kia’s new line-up of automobiles.

4.   establishing a Global Design Network

The opening of the Kia Design Center America 
in June of 2008 completed a design network 
that spans the world. It joins the Kia Design 
Center Europe, located in Kia Motors’ European 
headquarters in Frankfurt, as part of a creative 
web joining America, Europe, Korea and Japan.

5.  Applying the ‘Family Look’

  Kia Motors showcased a concept car called the 
‘Kee’ at the 2007 Frankfurt Motor Show. The 
Kee’s radiator grille had been stylized to take on 
an animal expression, inspired by the snout of a 
tiger. The same elements were later applied to 
the Koup concept car and the Lotze Innovation 
(Optima/Magentis), Forte (all-new Cerato) and 
Soul production automobiles.

6. Designing Workplaces

  Design management has became an integral 
part of our corporate culture, spreading 
throughout the Kia organization first as slogans, 
and eventually as a full-fledged revolution in the 
way our employees, managers and executives 
think about and perform their daily tasks.

7.  Making Design a kia Hallmark

  Led by the Morning (Picanto), Mohave (Borrego), 
Lotze Innovation (Optima/Magentis), Forte (all-
new Cerato) and Soul, the ‘Design Kia’ wave 
spread across the domestic market, allowing Kia 
to grab 30% of new car sales in 2008.

8. Receiving Top Design Awards

●	2008 

 –  Kia Motors proudly received the President’s 
Award for Design, Korea’s most respected 
prize for design excellence. 

 – Forte received the Pin Up Design Award.

 –  Soul won honorable mention from the Red 
Dot Design Award.

●	2009

 –  Soul won honorable mention from the 2009 
Red Dot Design Award.

 –  Soul proudly received the President’s Award 
for Design, Korea’s most respected prize for 
design excellence.

 –  Venga received the 2010 International Forum 
(iF) Design Award for Transportation Design.

●	2010

 –  Optima and Sorento received the 2011 
International Forum (iF) Design Award for 
Transportation Design.

 –  Optima and Sorento won 2010 Korea’s Good 
Design Awards.

 –  Optima and Sorento received ‘2010 Good 
Design Awards’ in the US.

DesiGn  
ManaGeMent  

report
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building the basis For  
brand management

● Announcing brand management plans

● Mapping out action plans for 
 each sector/region

strengthening brand  
management

● Establishing a brand management/  
 assessment system

● Launching new cars partially   
 reflecting the brand identity

aCCelerating brand  
management

● Launching new cars that fully  
 reflect the brand identity

● Strengthening the global brand  
 management system

branD ManaGeMent roaDMap 

phase 1 
(2005-2007)

phase 2 
(2008-2010)

phase 3 
(2011-2015)

Kia Motors’ brand 
management aim is to win 
customers’ heart. Outstanding 
product quality, safety and 
convenience are only the 
beginning; beyond that, we 
need to connect with the 
things that bring people joy 
and happiness, so they can see 
Kia as a symbol for everything 
that is good about life.

With the adoption of Design Management as the core of our competitiveness, 
we made the decision to alter our whole approach to brand management, 
and declared 2005 as the year that Kia would start to create a new brand 
identity for worldwide use. We decided that ‘vitality in daily life’ should form 
the essential character of the Kia brand, and in 2008 we formed a task force to 
execute global brand management and build the value of the Kia brand.

In order to ensure the successful management of our brand identity, each new 
vehicle concept from the earliest development stage is reviewed in terms of 
its product identity and design identity for better quality and more creative 
design. This is the process that most recently resulted in the 2010 launch of 
the Optima (K5) and Sportage (Sportage R), both of which clearly display the 
full identities of the Kia product family.

Going a step further, Kia Motors has prioritized the management of our space 
identity at customer contact points, which essentially means the consistent 
design of our showrooms so as to derive maximum value from the Kia brand 
identity. The company has recently completed renovations to all its sales 
branches as the main method of executing a comprehensive Space Identity 
strategy.

Kia Motors’ brand management programs target not just our 
customer contact points, but are also applied to in-house campaigns 
aimed at employees and executives. The main goal is to ensure the 
unity and consistency of our brand message, and to remind our 
people that all their work tasks should support and build the Kia 
brand. Specific activities include regular tracking reviews to monitor 
brand activity performance, and dissemination of brand manuals and 
videos. Furthermore, our brand identity is affixed to stationeries, 
facilities and equipment which are a constant companion for all Kia 
workers.

Our brand management efforts ultimately rely on our ability to 
release into the market new cars that people can identify with and 
love to drive. We conduct regular Brand Potential Index surveys 
to ensure that people then associate these cars with fun and free 
lifestyles. Every year our BPI score has risen dramatically, pointing 
to steadily increasing customer satisfaction and brand loyalty. Over 
time, this has led to a virtuous cycle of sales momentum that 
supports the sustainable growth of Kia Motors.

uplifting Kia’s brand power 

making everyday life Fun  
and dynamic 

Branding

DeFinition oF  
branD ManaGeMent

Establishing the brand 
identity (goal setting)

starting point

Improving customer 
awareness + Establishing a 

differentiated image 

Directions

Securing consistency  
and continuity among 

sectors 

activities by sector
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Marketing 

Kia Motors is a fun and creative 
company, and our marketing 
activities strive to reflect that. 
We leverage online and offline 
media in conjunction with sports 
marketing to reach the type of 
customers who share our belief 
that every day should be lived to 
the fullest.

Sports marketing is a mainstay of Kia’s global marketing strategy. In 2010 
we sponsored the FIFA World Cup in South Africa, leveraging online and 
offline channels to maximize exposure. As a social contribution activity, 
we sponsored ‘Road to South Africa’, a multi-nation road trip that provided 
significant media exposure to African host countries, helping them to 
promote their travel and tourism industries while building excitement for 
the World Cup. 

We also signed a long-term official sponsorship agreement through 2022 
with FIFA, the international football federation, which grants us sponsorship 
rights for major FIFA-organized events including the 2014, 2018 and 2022 
World Cups. In addition, Kia is a Union of European Football Associations 
(UEFA) sponsor under an agreement that runs until 2016.

Our first foray into major world-class sports sponsorship was in 2002, 
when we signed on with the Australian Open, one of tennis’ four Grand 
Slams, as the major sponsor. We have formed an excellent relationship 
with the Australian Open by supporting the Kia Amateur Australian 
Open and other related events. In return, our brand and vehicles receive 
excellent exposure via showrooms, product placement, and provision of 
VIP transportation services for the events.

In the US, Kia’s recently spotlighted Super Bowl ad helped drive record-
high sales in that vital market last year. The ad featured the Sorento 
(Sorento R) as part of a focused campaign to raise Kia’s brand recognition 
and promote our sports marketing strategies in the US. In 2011, our plans 
include further Super Bowl advertising in support of the launch of the 
Optima (K5), in addition to online marketing and expanded use of social 
media channels to reach targeted demographics.

dynamic Kia in sports

As an industry trendsetter that associates its brand with youth and 
vitality, Kia Motors is moving quickly into the world of online social 
network marketing. Kia operates a Korean-language twitter feed (fun_
kia) as a part of our on-line marketing through the ‘Funkia’ site, targeting 
consumers in their 20s, in addition to our English-language Facebook 
page (Kiamotorsworldwide). In 2007 we created Kia BUZZ, the company’s 
official blog, to build stronger ties to our customers in the global market, 
in particular, tech-savvy youth. We find that the ability to communicate 
directly and intimately with our customers through social media is an 
effective way to create a warm and friendly corporate image.

Our Optima (K5) ad in New York’s Times Square is sending a strong 
message on our good design and outstanding product quality with more 
than one million people viewing the ad per day, while the Soul Hamster 
ads have stuck a chord with the young-at-heart consumer. By making such 
bold marketing moves to promote our brand, Kia is expected to realize 
stronger brand recognition and increased sales.

new markets, new media
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5.4%

4.3%

4.2%

r&D inVestMent  
to sales ratio

(non-consolidated basis)

2010

2009

2008
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eNVIRONMeNTAL MANAGeMeNT  

the rapid growth of our business has meant a rapid growth 
in our influence, and therefore also our responsibilities. 

operating as visionaries, advisors, partners, and trailblazers, 
we play a critical role in meeting the unique and growing 

needs of customers throughout the world. to be a responsible 
corporation, we use that position to address important 

environmental issues with full-time commitment.

“	 	We	know	that	our	customers	value	their	
Kia	automobiles	as	environmentally	
responsible	cars,	so	it	is	quite	natural	for	
us	to	apply	that	eco-awareness	to	all	our	
internal	operations.	We	strive	to	operate	
sustainably,	to	design	new	future-oriented	
cars	for	a	greener	tomorrow,	and	to	work	
with	external	stakeholders	to	implement	
effective	eco-management.”

we redefine r&d.

ki-sang Lee 

Chief Executive of 
Hybrid Research and Development Division
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Corporate sustainability covers 
a breathtakingly wide range of 
issues, from product design, 
materials and production 
methods, and extending to all 
corporate functions. Sustainability 
is a philosophy, most of all, it’s 
a commitment. At Kia, we call it 
‘EcoDynamics’.

Research &  
Development

Today’s carmakers face a formidable array of challenges to their sustainable 
growth. Every day we deal with the reality of rising energy costs, declining oil 
reserves, uncertain supplies of alternate energy and, most important, constant 
pressure from the public to produce eco-friendly products that address their 
global warming and other environmental concerns. On top of all this, government 
regulations regarding vehicle emissions vary from country to country, and are 
constantly strengthening.

working together for  
a better Future

Given such economic, social and environmental circumstances, Kia Motors knew 
that it had to develop a coherent and coordinated strategy. We launched the 
‘EcoDynamics’ green brand in 2008 to provide focus both for ourselves and our 
external stakeholders. With the launch, we declared Kia’s intention to promote 
green transportation in all markets, and to make Kia one of the world’s top four 
green car producers through expanded investment in production platforms, new 
technology and R&D.

We first launched the Forte LPi hybrid in September, 2009, simultaneously 
unveiling plans for the step-by-step release of more green cars through 2012. This 
schedule included the introduction of the Optima (K5) Hybrid, which was unveiled 
in the US in November 2010. In 2011, we expect to complete the development of 
a CUV electric vehicle, while in 2012 Kia will devote R&D resources to developing 
mass-production hybrid and all-electric cars as well as hydrogen fuel cell vehicles.

882

988

796
2009

2008

2010

r&d investment  
(Unit: KRW billion)

non-consolidated basis
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An HEV is basically a car with two powerplants – one traditional internal 
combustion-type engine and one battery-powered electric motor. The fuel 
efficiency and power performance of HEVs have improved significantly in 
recent years thanks to intensive research and development by automakers 
and cooperating organizations throughout the world.

In 2009, Kia launched its first HEV car, the Forte LPi Hybrid, which offered 
low emissions, high performance and great value thanks to unique 
technologies developed in Kia’s labs. The next commercial project will be 
the launch of the Optima (K5) Hybrid in North America and Korea. By 2012, 
we expect to apply Kia’s exclusive parallel hybrid system to what will be 
the world’s most fuel-efficient HEVs. Also, to respond to the competitive 
challenges posed by the increasing popularity of full-electric vehicles, we 
have prioritized the development of cars that run solely on electricity.

heV (hybrid electric Vehicle)  
– The next frontier of Sustainability

Electric vehicles (EVs) are powered by electric motors alone. Their 
widespread use in urban environments will make a strong contribution 
to the reduction of urban pollution, as they do not produce any direct 
emissions of greenhouse gases.

Kia’s quest to produce a commercially-viable electric vehicle began with 
the Besta van in 1986, followed by an electric model of the Sportage in 
1999. In 2010, we showcased the PoP, a fancy and fun concept car, at the 
Paris Motor Show. In 2011, we are preparing the launch of a light CUV 
electric car, and going forward we will continue to expand our leading-
edge green technologies into an ever broader range of models, along with 
building the infrastructure for convenient charging of EVs.

The ideal that all eco-friendly transportation developers strive for is a 
car that operates with zero reliance on fossil fuels. Hydrogen fuel cell 
vehicles offer that potential, relying on power generation from the reaction 
of hydrogen with atmospheric oxygen that emits only water as a waste 
product.

Hydrogen-powered vehicles are an area of R&D in which Kia Motors has 
built up a competitive advantage, as exemplified by the Mohave (known as 
‘Borrego’ in overseas markets) FCEV developed in 2009 and able to travel 
up to 758km at speeds up to 160 km/h on a single charge. The prototype’s 
robustness in real-world conditions was proven during a 2,655km run from 
San Diego to Vancouver.

Our development fuel cell technologies stretch back to 1998 thanks to Kia’s 
early strategic commitment to becoming a leader in green car technology 
and production. Our ultimate aim is to scale up mass production of and to 
dominate the market for economical hydrogen fuel cell electric vehicles.

eV (electric Vehicle)  
– The Path to Sustainable Mobility 

FCeV (Fuel Cell electric Vehicle)  
–  The global Benchmark 

2012

2011

2010

2009

Small-scale production 
of fuel cell electric 

vehicles

Unveiling of  
Optima (K5) Hybrid  
in North America 

Launch and small-scale 
distribution of light CUV 

electric cars
Launch of  

Forte LPi Hybrid

ecodynamics 
roadmap

44 COMPONENts OF sustaINaBLE GROwtH 45KIa MOtORs aNNuaL REPORt 2010



global r&d networK

01 europe teChniCal Center/
hyundai design Center europe 

Working with our local subsidiary that oversees 
product planning, sales and marketing in 
Europe, the Europe Technical Center is 
strengthening our regional sales capabilitie

• Location: Russelsheim, Germany
•  Facility: Technical Center

02 Kia design Center europe 

Situated within Kia Motors’ European 
headquarters, the Kia Design Center Europe 
is boosting Kia’s design management on the 
continent.

• Location: Frankfurt, Germany
• Facility: Design Center 

03  hyundai·Kia motors r&d Center 

•  Location: Hwaseong, Gyeonggi-do
•  Size: Ground area - 3,470,000m2 (857 acres)
•   Facilities: Engineering Design Building, Design Center, 

Powertrain R&D Center, Wind Tunnel, Proving Ground, etc.

04 eCo-teChnology researCh institute 

• Location: Yongin, Gyeonggi-do
•   Facilities: Hydrogen fueling station, fuel cell endurance 

tester, ELV dismantling system, etc.

05 Japan r&d Center 

Located close to Tokyo, the Japan R&D Center focuses on 
developing the latest electronic and hybrid technologies.

• Location: Chiba, Japan
•  Facilities: R&D Center and Design Center

06 CaliFornia proVing ground 

Playing a key role in developing vehicles for the 
North American market, the California Proving 
Ground is where performance and endurance tests 
are conducted on all Kia vehicles sold in the US and 
locally developed parts.

• Location: Mojave Desert, California
•  Size: Ground area - 17.52 million m2 (4,329 acres) / 
8 test tracks / Total length - 116 km (72 miles)

07 ameriCa teChniCal Center 

The America Technical Center plays a central role 
in R&D within the US and is connected with the 
America Design & Technical Center and Proving 
Ground in California.

• Location: Superior township, Michigan, US

08 ameriCa design & teChniCal Center 

The America Design & Technical Center undertakes 
research into concept cars and development of 
mass-production cars suitable for the US market.

• Location: Irvine, California, US
• Facilities: Design Studio

09 Kia design Center ameriCa 

Boasting world-class facilities and quality personnel, 
Kia Design Center America is the birthplace of 
innovative models under the Kia label.

•  Location: Irvine, California, US
•  Facilities: Design & modeling studio, painting 

facilities, new model presentation room, visual 
presentation room, etc.

01 Europe technical center/
 hyundai design center Europe

02 Kia design center Europe

06 california Proving ground

08 america design & technical center

09 Kia design center america

07 america technical center

04 Eco-technology 
research institute

03 hyundai·Kia motors 
r&d center

05 Japan r&d center
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produCt line-up

Inspired by the harsh beauty of the desert, 
the Mohave (Borrego) has the power to tame 
nature’s furies. Designed in our labs and tested 
in the wild, Mohave is for drivers who refuse to 
stay within the lines. We invite you to push its 
capabilities to the limit and see why the Mohave 
has truly earned its name.

inspiring Performance

Completely refurbished with an all-new eye-
catching body shell, the Carens (Rondo) combines 
the muscle of an SUV with the roominess of an 
MPV. Outfitted with a robust bumper, elegant 
side moldings and expansive hood, Carens’ 
creative adaptation of an MPV face with sporty 
SUV styling cues is complemented by a larger 
wheelbase to offer a total package that will stop 
the competition in its tracks.

A Space All Your own

Stylish, durable, sophisticated. The Carnival 
(Sedona) cuts a classy figure as the only MPV 
that truly finds the right mix between luxury and 
convenience – and it’s also a pure joy to drive. 
Kia innovation brings you the modern fusion of a 
high-end sedan and multipurpose utility vehicle.

Pleasure of Life

We take extra care with each new model of the 
Soul, because it defines what we have achieved 
as a design-centered company. The new Soul 
features the addition of ambient touches to its 
signature look, installing luxury conveniences 
such as a button-start smart key and electronic 
mirrors to expand Soul’s commercial appeal.

The Definition of Design

This was the first Kia Motors product to be 
released in the company’s newly-developed semi 
large-size platform. The Cadenza is best known 
for its luxurious styling, in which the ‘light’ and 
the ‘lines’ stand boldly out, while its top-end 
power performance provides an exhilarating 
driving experience. The new 2011 model sports 
innovations that improve safety features and 
comfort, while reducing road noise.

Art of Light and Lines

The Versatile Venga

Venga is a car designed exclusively for 
the European market. We began with the 
observation that other companies’ MPVs 
sacrificed too much style with their singular 
focus on functionality. Our designers applied 
Kia’s signature grille to the front profile, 
expanded the window coverage and carved out 
a panoramic sunroof to flood the cabin with 
natural light. The result is a new-concept city-
styled MPV that showcases the innovation and 
inspiration that drives Kia’s success.

One look at the Amanti (Opirus) is all it takes. 
Sleek, well-balanced – equally comfortable in 
the executive lot or cruising down Main Street 
on Saturday night. The Opirus’ silhouette may 
be scientifically aerodynamic, but its detailing is 
old-school class. Coast to coast, Opirus slices 
through the air like a jet with smooth acceleration, 
impressive top speed and surprising fuel 
economy.

experience the new kia

Sorento is built for urban living but created by 
designers who have drawn on their deep-seated 
understanding of off-road driving. While it features 
a dynamic design that enhances city life, the all-
new Sorento is a robust, masculine and capable 
off-road vehicle. Its modern design, comfort factor 
and sophisticated feel on the road encourage you 
to look beyond traditional capabilities.

All-new highline cruiser

Sportage offers you a new start. Part car, part 
SUV, part MPV and all style, the Sportage was 
designed for a single purpose: to help you 
breeze through the challenges of daily life. 
Whether you need to move people or cargo, 
Sportage’s versatile features open up new 
lifestyle possibilities for work and play, taking 
you effortlessly anywhere your heart desires.

Trendsetter of Urban Mobility

cee’d is an all around delight; an experience 
that challenges all preconceptions. Built for the 
senses, cee’d springs forward in a lively color 
palette that commands attention. But once you 
get behind the wheel, you feel yourself melting 
into a finely-crafted cockpit that removes all 
stress from the driving experience.

responds to Your Life

The moment you take the wheel of the Kia 
Picanto (Morning) your eyes will widen and 
your pulse will quicken. From sassy styling to 
comfort and safety features, Kia has thought 
of everything. Picanto is an eye-catcher; a well-
dressed, sporty ride that perfectly balances 
cutting-edge design, technical innovation and the 
pure, simple joy of driving. 

All in Small

Rio (Pride) doesn’t just stand out from the 
competition, it stands out – period. Outside, 
it cuts a jaunty, fun-loving profile. Inside, you 
are immersed in a private oasis that soothes 
your senses. Rio carries you away in its calm 
embrace, enveloping you in a private world, 
a personal space. The five-door model is a 
particularly excellent combination of value, 
sophistication and practicality, giving it broad 
market appeal.

The car Powered by Passion

 All-new 

The new Cerato features incredible 
improvements in power output that resulted 
from installing a GDI engine and six-speed 
automatic transmissions. The new line 
includes a sedan, coupe and hatchback, 
providing the top level luxury and efficiency 
for a semi mid-size vehicle.

full-featured Line-up

 All-new 

The Cerato (Forte) Koup is a sporty two-door 
differentiated from its sister Forte sedan in terms 
of its dynamic and sporty looks, optimal size 
befitting a coupe bodystyle, top-notch engine 
performance and safety, and numerous cutting-
edge convenience features.  It exudes a sense of 
style where beauty and the sense of speed come 
together based on the concept of simplicity of 
straight lines. 

irresistible fascination

The new front and rear architecture of the 
refreshed Optima signal the many satisfying 
changes that Kia has introduced to its popular 
sedan. A passionate mid-size car that loves the 
road, Optima is grand when you want it to be, 
but sporty and fun when you feel like dressing 
down.

Sensible Solution
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Independent  
Auditors’ Report
Based	on	a	report	originally	issued	in	Korean

This report is effective as of March 29, 2011, the audit report date. Certain subsequent events or circumstances, which may occur between the audit report 

date and the time of reading this report, could have a material impact on the accompanying consolidated financial statements and notes thereto.  Accordingly, 

the readers of the audit report should understand that there is a possibility that the above audit report may have to be revised to reflect the impact of such 

subsequent events or circumstances, if any.

The Board of Directors and Stockholders Kia Motors Corporation:

We	have	audited	the	accompanying	consolidated	statements	of	financial	position	of	Kia	Motors	Corporation	and	subsidiaries	(collectively,	

the	“Company”)	as	of	December	31,	2010	and	2009,	 the	related	consolidated	statements	of	 income,	changes	 in	equity	and	cash	

flows	for	the	years	then	ended.	These	consolidated	financial	statements	are	the	responsibility	of	the	Company’s	management.	Our	

responsibility	 is	to	express	an	opinion	on	these	consolidated	financial	statements	based	on	our	audits.	We	did	not	audit	the	financial	

statements	of	certain	subsidiaries	 in	2010	and	2009,	which	financial	statements	reflect	2.2%	and	1.8%	of	total	consolidated	assets	

(before	elimination	of	 intercompany	 transactions)	as	of	December	31,	2010	and	2009,	 respectively,	and	4.3%	and	2.9%	of	 total	

consolidated	sales	(before	elimination	of	intercompany	transactions)	for	the	years	then	ended,	respectively.	Those	financial	statements	

were	audited	by	other	auditors	whose	reports	have	been	furnished	to	us,	and	our	report,	insofar	as	it	relates	to	the	amounts	is	based	

solely	on	the	reports	of	the	other	auditors.

We	conducted	our	audits	in	accordance	with	auditing	standards	generally	accepted	in	the	Republic	of	Korea.	Those	standards	require	

that	we	plan	and	perform	the	audit	 to	obtain	 reasonable	assurance	about	whether	 the	 financial	statements	are	 free	of	material	

misstatement.	An	audit	 includes	examining,	on	a	 test	basis,	evidence	supporting	 the	amounts	and	disclosures	 in	 the	 financial	

statements.	An	audit	also	includes	assessing	the	accounting	principles	used	and	significant	estimates	made	by	management,	as	well	as	

evaluating	the	overall	financial	statement	presentation.	We	believe	that	our	audits	provide	a	reasonable	basis	for	our	opinion.	

In	our	opinion,	based	on	our	audits	and	reports	of	the	other	auditors,	the	consolidated	financial	statements	referred	to	above	present	

fairly,	in	all	material	respects,	the	financial	position	of	Kia	Motors	Corporation	and	subsidiaries	as	of	December	31,	2010	and	2009,	and	

the	results	of	its	operations,	the	changes	in	equity,	and	its	cash	flows	for	the	years	then	ended	in	conformity	with	accounting	principles	

generally	accepted	in	the	Republic	of	Korea.

Without	qualifying	our	opinion,	we	draw	attention	to	the	following:

As	discussed	in	note	2(a)	to	the	consolidated	financial	statements,	accounting	principles	and	auditing	standards	and	their	application	in	

practice	vary	among	countries.	The	accompanying	consolidated	financial	statements	are	not	intended	to	present	the	financial	position,	

results	of	operations,	changes	in	equity	and	cash	flows	in	accordance	with	accounting	principles	and	practices	generally	accepted	in	

countries	other	than	the	Republic	of	Korea.	 In	addition,	the	procedures	and	practices	utilized	 in	the	Republic	of	Korea	to	audit	such	

consolidated	financial	statements	may	differ	from	those	generally	accepted	and	applied	in	other	countries.	Accordingly,	this	report	and	

the	accompanying	consolidated	financial	statements	are	 intended	solely	for	use	by	those	knowledgeable	about	Korean	accounting	

procedures	and	audit	standards	and	their	application	in	practice.

Seoul, Korea

March 29, 2011
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Consolidated  
Statements of Financial Position

In millions of won, except share data

As	of	December	31,	2010	and	2009	

See	accompanying	notes	to	consolidated	financial	statements.

See	accompanying	notes	to	consolidated	financial	statements.

	 Note	 2010	 2009

Assets

Cash	and	cash	equivalents	 20	 ￦	 1,692,665	 	 2,301,141

Short-term	financial	instruments	 3	 	 1,364,558	 	 490,547

Accounts	and	notes	receivable	-	trade,	less	discount	
on	present	value	of	￦2,237	in	2010	and	￦3,626	in	2009	
and	allowance	for	doubtful	accounts	of	￦130,079	in	2010
and	￦97,656	in	2009	 4,	9,	10,	20	 	 3,236,413	 	 2,492,432

Accounts	and	notes	receivable	-	other,	less	allowance	
for	doubtful	accounts	of	￦34,753	in	2010	and	￦38,537	in	2009	 9,	10,	20	 	 357,379	 	 281,969

Inventories	 5,	11,	30	 	 3,801,887	 	 4,711,259

Current	deferred	tax	assets,	net	 28	 	 376,510	 	 427,398

Other	current	assets	 6,	20,	23	 	 634,133	 	 504,244

total current assets	 	 	 11,463,545	 	 11,208,990

Long-term	investment	securities	 7,	14	 	 19,133	 	 19,655

Equity	method	accounted	investments	 8	 	 4,922,713	 	 3,860,181

Property,	plant	and	equipment,	net	 9,	11,	14	 	 9,653,634	 	 9,513,456

Intangible	assets	 12,	30	 	 1,271,918	 	 1,123,661

Other	non-current	assets	 13,	20	 	 262,216	 	 236,933

total non-current assets	 	 	 16,129,614	 	 14,753,886

total assets	 	 ￦	 27,593,159	 	 25,962,876

Consolidated  
Statements of Financial Position

In millions of won, except share data

As	of	December	31,	2010	and	2009	

	 Note	 2010	 2009

LiAbiLities 

Accounts	and	notes	payable	-	trade	 9,	10,	20	 ￦	 5,039,465	 	 3,800,034

Short-term	borrowings	 16,	20	 	 1,948,739	 	 3,752,210

Accounts	and	notes	payable	-	other	 9,	10,	20	 	 2,167,231	 	 1,945,115

Income	taxes	payable	 29	 	 300,535	 	 21,511

Provision	for	warranties	-	current	 	 	 396,999	 	 187,048

Current	portion	of	long-term	debt,	less	
discount	of	￦467	in	2010	and	￦510	in	2009	 14,	17,	20	 	 1,361,752	 	 1,851,686

Current	portion	of	capital	lease	obligation	 	 	 530	 	 80,949

Other	current	liabilities	 15,	20,	23	 	 1,140,022	 	 1,271,656

total current liabilities	 	 	 12,355,273	 	 12,910,209

Long-term	debt,	less	discount	of	￦4,703	in	2010	and	￦7,726	in	2009	 14,	17,	20	 	 3,109,074	 	 4,258,086

Provision	for	warranties	 21	 	 787,547	 	 556,783

Non-current	deferred	tax	liabilities,	net	 28	 	 530,298	 	 186,184

Provision	for	retirement	and	severance	benefits,	net	 19	 	 188,929	 	 328,872

Other	non-current	liabilities	 18,	20	 	 416,840	 	 418,648

total non-current liabilities	 	 	 5,032,688	 	 5,748,573

total liabilities	 	 	 17,387,961	 	 18,658,782

stockhoLders’ equity	 	 	 	

Common	stock	of	￦5,000	par	value	Authorized	-	820,000,000	shares
Issued	-	397,854,423	shares	in	2010	and	388,371,048	shares	in	2009	
Outstanding	-	397,476,307	shares	in	2010	and	387,995,332	shares	in	2009	 24	 	 2,101,772	 	 2,054,355

Capital	surplus	 25	 	 1,705,822	 	 1,659,216

Capital	adjustments	 26	 	 (14,515)	 	 (2,249)

Accumulated	other	comprehensive	income	 8,	23,	32	 	 1,253,763	 	 1,161,128

Retained	earnings	 	 	 4,417,538	 	 1,873,878

Minority	interest	in	equity	of	consolidated	subsidiaries	 	 	 740,818	 	 557,766

total stockholders’ equity	 	 	 10,205,198	 	 7,304,094

total liabilities and stockholders’ equity  ￦ 27,593,159	 	 25,962,876
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Consolidated  
Statements of Income

In millions of won, except earnings per share

For	the	years	ended	December	31,	2010	and	2009

	 Note	 2010	 2009

Sales	 9,	10,	34	 ￦	 42,290,340	 	 29,257,392

Cost	of	sales	 9,	10	 	 33,097,981	 	 22,875,853

Gross profit	 	 	 9,192,359	 	 6,381,539

Selling,	general	and	administrative	expenses	 27	 	 6,356,249	 	 5,186,333

operAtinG income	 	 	 2,836,110	 	 1,195,206

Interest	income	 	 	 125,829	 	 105,209

Interest	expense	 	 	 (300,157)	 	 (560,239)

Foreign	currency	translation	gain,	net	 20	 	 32,706	 	 6,190

Foreign	currency	transaction	gain	(loss),	net	 	 	 56,116	 	 (30,686)

Loss	on	scrapped	inventories	 	 	 (4,612)	 	 (6,551)

Dividend	income	 	 	 91	 	 1,007

Equity	in	earnings	of	equity	method	accounted	investees,	net	 8	 	 838,125	 	 723,542

Loss	on	sale	of	accounts	and	notes	receivable	-	trade	 	 	 (32,549)	 	 (87,557)

Impairment	loss	on	investments	 	 	 (14)	 	 (689)

Gain	(loss)	on	disposition	of	investments,	net	 	 	 (77)	 	 58,290

Gain	(loss)	on	valuation	of	derivatives,	net	 23	 	 6,651	 	 (2,973)

Loss	on	sale	of	property,	plant	and	equipment,	net	 11	 	 (35,109)	 	 (22,967)

Loss	on	impairment	of	property,	plant	and	equipment,	net	 11	 	 (8,681)	 	 (28,760)

Loss	on	impairment	of	intangible	assets,	net	 12	 	 -	 	 (34,644)

Other,	net	 	 	 (3,819)	 	 (93,664)

other income		 	 	 674,500	 	 25,508

income before income tAxes And minority interests	 	 	 3,510,610	 	 1,220,714

Income	taxes		 28	 	 668,411	 	 200,082

consoLidAted net income 	 	 ￦	 2,842,199	 	 1,020,632

Net	income	of	controlling	interest	 	 	 2,640,659	 	 979,417

Net	income	of	minority	interest	 	 	 201,540	 	 41,215

Basic	earnings	per	share	 30	 ￦	 6,738	 	 2,667

Diluted	earnings	per	share	 30	 ￦	 6,546	 	 2,517

Consolidated  
Statements of Changes in Equity 

In millions of won

For	the	years	ended	December	31,	2010	and	2009

	 	 	 	 	 	 	 Minority	
	 	 	 	 	 Accumulated		 	 interest	in	
	 	 	 	 	 other	 	 equity	of	
	 	 Capital	 Capital	 Capital	 comprehensive		 Retained	 consolidated
	 	 stock	 surplus	 adjustments	 income	 earnings	 subsidiaries	 Total

bALAnce At JAnuAry 1, 2009  ￦	 1,848,652	 1,602,396	 (2,427)	 1,043,843	 894,461	 432,659	 5,819,584

Net	income	 	 -	 -	 -	 -	 979,417	 41,215	 1,020,632

Exercise	of	stock	warrants	 	 205,703	 56,138	 -	 -	 -	 -	 261,841

Proceeds	from	treasury	stock	 	 -	 682	 628	 -	 -	 -	 1,310

Exercise	of	stock	options	 	 -	 -	 (450)	 -	 -	 -	 (450)

Change	in	capital	adjustments-gain	of
equity	method	accounted	investments	 	 -	 -	 -	 (314,590)	 -	 -	 (314,590)

Change	in	capital	adjustments-loss	of
	equity	method	accounted	investments	 	 -	 -	 -	 428,804	 -	 -	 428,804

Change	in	fair	value	of	available-for-sale	
securities,	net	of	tax	 	 -	 -	 -	 (27)	 -	 -	 (27)

Revaluation	surplus	 	 	 	 	 (520)	 	 	 (520)

Valuation	gains	in	derivatives	 	 -	 -	 -	 11,029	 -	 -	 11,029

Valuation	gains	in	non-derivatives		 	 -	 -	 -	 40,734	 -	 -	 40,734

Foreign	operation	currency	
translation	differences,	net	 	 -	 -	 -	 (48,145)	 -	 83,892	 35,747

bALAnce At december 31, 2009	 ￦	 2,054,355	 1,659,216	 (2,249)	 1,161,128	 1,873,878	 557,766	 7,304,094

See	accompanying	notes	to	consolidated	financial	statements.

See	accompanying	notes	to	consolidated	financial	statements.
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Consolidated  
Statements of Changes in Equity 

In millions of won

For	the	years	ended	December	31,	2010	and	2009

	 	 	 	 	 	 	 Minority	
	 	 	 	 	 Accumulated		 	 interest	in	
	 	 	 	 	 other	 	 equity	of	
	 	 Capital	 Capital	 Capital	 comprehensive		 Retained	 consolidated
	 	 stock	 surplus	 adjustments	 income	 earnings	 subsidiaries	 Total

bALAnce At JAnuAry 1, 2010  ￦	 2,054,355	 1,659,216	 (2,249)	 1,161,128	 1,873,878	 557,766	 7,304,094

Net	income	 	 -	 -	 -	 -	 2,640,659	 201,540	 2,842,199

Dividends	 	 -	 -	 -	 -	 (96,999)	 -	 (96,999)

Exercise	of	stock	warrants	 	 47,417	 10,362	 -	 -	 -	 -	 57,779

Acquisition	of	treasury	stock	 	 -	 -	 (162,321)	 -	 -	 -	 (162,321)

Proceeds	from	treasury	stock	 	 -	 36,244	 150,055	 -	 -	 -	 186,299

Change	in	fair	value	of	available-for-sale
securities,	net	of	tax	 	 -	 -	 -	 27	 -	 -	 27

Change	in	capital	adjustments-gain	of	
equity	method	accounted	investments	 	 -	 -	 -	 80,898	 -	 -	 80,898

Change	in	capital	adjustments-loss	of	
equity	method	accounted	investments	 	 -	 -	 -	 5,462	 -	 -	 5,462

Revaluation	surplus	 	 -	 -	 -	 (10,861)	 -	 -	 (10,861)

Valuation	gains	in	derivatives	 	 -	 -	 -	 1,758	 -	 -	 1,758

Valuation	gains	in	non-derivatives		 	 -	 -	 -	 52,465	 -	 -	 52,465

Foreign	operation	currency	
translation	differences,	net	 	 -	 -	 -	 (37,114)	 -	 (18,488)	 (55,602)

bALAnce At december 31, 2010	 ￦	 2,101,772	 1,705,822	 (14,515)	 1,253,763	 4,417,538	 740,818	 10,205,198

In millions of won

	 	 2010	 2009

cAsh fLows from operAtinG Activities	 	 	

Net	income	of	controlling	interest	 	 ￦	 2,842,199	 	 1,020,632

	 Adjustments	for:	 	 	 	 	

	 Depreciation	 	 	 826,893	 	 662,921

	 Amortization		 	 	 238,827	 	 270,767

	 Accrual	for	retirement	and	severance	benefits	 	 	 308,130	 	 264,748

	 Salaries	 	 	 36,244	 	 -

	 Provision	for	warranties	 	 	 776,245	 	 376,070

	 Allowance	for	doubtful	accounts	 	 	 5,911	 	 5,849

	 Foreign	currency	translation	loss	(gain),	net	 	 	 (43,739)	 	 (10,092)

	 Loss	on	scrapped	inventories	 	 	 6,991	 	 9,016

	 Equity	in	earnings	of	equity	method	accounted	investees,	net	 	 	 (838,125)	 	 (723,542)

	 Dividend	income	from	equity	method	accounted	investees	 	 	 69,334	 	 49,361

	 Loss	(gain)	on	disposition	of	investments,	net	 	 	 77	 	 (58,290)

	 Impairment	loss	on	investments	 	 	 14	 	 689

	 Loss	on	sale	of	property,	plant	and	equipment,	net	 	 	 35,109	 	 22,967

	 Loss	on	impairment	of	property,	plant	and	equipment,	net	 	 	 8,681	 	 28,760

	 Loss	on	impairment	of	intangible	assets,	net	 	 	 -	 	 34,644

	 Interest	income	-	reversal	of	present	value	discount	 	 	 (2,818)	 	 (883)

	 Interest	expense	-	amortization	of	discount	on	debentures	 	 	 8,712	 	 14,320

	 Reversal	of	allowance	for	doubtful	accounts	 	 	 (9,544)	 	 -

	 Loss	(gain)	on	valuation	of	derivatives,	net	 	 	 (6,651)	 	 2,973

	 Loss	on	sale	of	accounts	and	notes	receivable	-	trade	 	 	 32,549	 	 87,557

	 Other,	net	 	 	 50	 	 17,147

Changes	in	assets	and	liabilities:	 	 	 	 	

	 Accounts	and	notes	receivable	-	trade	 	 	 (1,778,092)	 	 (518,906)

	 Accounts	receivable	-	other	 	 	 (85,465)	 	 (142,001)

	 Inventories	 	 	 902,381	 	 2,231,945

	 Other	current	assets	 	 	 (140,308)	 	 142,975

	 Accounts	and	notes	payable	-	trade		 	 	 1,239,469	 	 284,100

	 Accounts	and	notes	payable	-	other	 	 	 320,818	 	 196,717

	 Other	current	liabilities	 	 	 (135,622)	 	 866,072

	 Income	taxes	payable	 	 	 279,024	 	 (25,036)

	 Deferred	income	tax	assets	 	 	 363,091	 	 37,634

	 Payment	of	warranty	costs	 	 	 (431,475)	 	 (457,279)

	 Payment	of	retirement	and	severance	benefits	 	 ￦	 (216,713)	 	 (330,136)

Consolidated  
Statements of Cash Flows
For	the	years	ended	December	31,	2010	and	2009

See	accompanying	notes	to	consolidated	financial	statements.

See	accompanying	notes	to	consolidated	financial	statements.
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In millions of won

	 	 2010	 2009

	 Other,	net	 	 ￦	 (216,612)	 	 (54,773)

net cAsh provided by operAtinG Activities	 	 	 4,395,585	 	 4,306,926

cAsh fLows from investinG Activities

Increase	of	short-term	financial	instruments					 	 	 (870,489)	 	 (356,372)

Increase	in	long-term	financial	instruments	 	 	 301	 	 -

Proceeds	from	sale	of	long-term	investment	securities	 	 	 911	 	 3,514

Proceeds	from	sale	of	equity	method	accounted	investment	securities	 	 	 -	 	 1,369

Proceeds	from	sale	of	property,	plant	and	equipment	 	 	 24,349	 	 17,147

Receipt	of	government	subsidy	 	 	 46,067	 	 14,136

Purchase	of	long-term	investment	securities		 	 	 (1,150)	 	 (2,884)

Purchase	of	equity	method	accounted	investments	 	 	 (175,731)	 	 (25,377)

Purchase	of	property,	plant	and	equipment	 	 	 (1,228,718)	 	 (993,954)

Additions	to	intangible	assets	 	 	 (396,826)	 	 (370,610)

Change	in	other	assets,	net	 	 	 (16,561)	 	 (26,788)

net cAsh used in investinG Activities	 	 	 (2,617,847)	 	 (1,739,819)

cAsh fLows from finAncinG Activities	 	 	 	 	

Proceeds	from	long-term	debt	 	 	 373,440	 	 2,519,774

Repayment	of	short-term	borrowings	 	 	 (775,294)	 	 (2,998,973)

Repayment	of	current	portion	of	long-term	debt	 	 	 (1,435,357)	 	 (878,337)

Repayment	of	long-term	debt	 	 	 (510,531)	 	 (636,426)

Repayment	of	current	portion	of	sales-leaseback	obligation	 	 	 (80,215)	 	 (83,751)

Proceeds	from	repayments	of	deposits	received,	net	 	 	 4,113	 	 31,175

Proceeds	from	exercise	of	stock	options	 	 	 -	 	 861

Proceeds	from	treasury	stock	 	 	 150,055	 	 -

Payment	of	dividends	 	 	 (96,992)	 	 -

Exercise	of	stock	warrants	 	 	 64,976	 	 249,370

Acquisition	of	treasury	stock	 	 	 (162,321)	 	 -

net cAsh used in finAncinG Activities	 	 	 (2,468,126)	 	 (1,796,307)

Increase	in	cash	and	cash	equivalents	due	to	change	in	consolidated	subsidiaries	 	 	 -	 	 75,097

Cash	flows	due	to	foreign	currency	translation	 	 	 81,912	 	 186,613

net increAse (decreAse) in cAsh And cAsh equivALents	 	 	 (608,476)	 	 1,032,510

Cash	and	cash	equivalents	at	beginning	of	year	 	 	 2,301,141	 	 1,268,631

cAsh And cAsh equivALents At end of yeAr	 	 ￦	 1,692,665	 	 2,301,141

Consolidated  
Statements of Cash Flows
For	the	years	ended	December	31,	2010	and	2009

1. General description of the parent company and subsidiaries

(a) Organization and Description of the Company

	 Kia	Motors	Corporation	(the	“Parent	Company”),	one	of	the	leading	motor	vehicle	manufacturers	in	Korea,	was	established	on	December	

	 1944	under	the	laws	of	the	Republic	of	Korea	to	manufacture	and	sell	a	range	of	passenger	cars,	recreational	vehicles	and	other	commercial	

	 vehicles	in	the	domestic	and	international	markets.	The	Parent	Company	owns	and	operates	three	principal	automobile	production	bases:		

	 the	Sohari	factory,	the	Hwasung	factory	and	the	Kwangju	factory.	

	 The	shares	of	the	Parent	Company	have	been	listed	on	the	Korea	Exchange	since	1973.	As	of	December	31,	2010,	the	Parent	Company’s	

	 	largest	shareholder	is	Hyundai	Motor	Company,	which	holds	33.75	percent	of	the	Parent	Company’s	stock.

(b) Consolidated Subsidiaries

	 (i)	Details	of	consolidated	subsidiaries	as	of	December	31,	2010	are	as	follows:

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	 	 	 	 	 Net asset value Number of Percentage of
 Subsidiary Location Business  (in millions) shares ownership

	 <Subsidiaries	included	in	consolidation>

	 Kia	Motors	America,	Inc.	(KMA)	 U.S.A.	 Exclusive	importer	and	 ￦	 250,829	 1,000,000	 100.00%

	 	 	 distributor	of	motor	

	 	 	 vehicles	and	parts	

	 Kia	Motors	Manufacturing	 U.S.A.	 Manufacturing	and	sale	 	

	 Georgia,	Inc.(KMMG)(*1)	 	 of	vehicles	and	parts	 	 532,422	 -	 50.00%

	 Kia	Canada,	Inc.	(KCI)(*2)	 Canada	 Exclusive	importer	and	 	 	 	 	
	 	 	 distributor	of	motor

	 	 	 vehicles	and	parts	 	 (49,991)	 6,298	 100.00%

	 Kia	Motors	Deutschland	 Germany	 															
“
	 	

	 GmbH	(KMD)	 	 	 	 104,108	 -	 100.00%

	 Kia	Motors	Europe	GmbH	(KME)	 Germany		 Holding	company	 	 809,260	 260,573	 100.00%

	 Kia	Motors	Polska	Sp.z.o.o.	 Poland	 Exclusive	importer	and	 	

	 (KMP)(*3)	 	 distributor	of	motor

																																							 	 vehicles	and	parts	 	 (10,944)	 15,637	 99.60%

	 Kia	Motors	Slovakia	s.r.o.	(KMS)	 Slovakia	 Manufacturing	and	sale	 	 	 	 	

	 	 	 of	vehicles	and	parts	 	 776,905	 -	 100.00%

	 Kia	Motors	Belgium	(KMB)	(*4)	 Belgium	 Exclusive	importer	and	 	 	 	 	
	 	 	 distributor	of	motor

	 	 	 vehicles	and	parts	 	 (45,911)	 1,000,000	 100.00%

	 Kia	Motors	Czech	s.r.o.	(KMCZ)(*4)	 Czech	 															“	 	 13,926	 106,870,000	 100.00%

	 Kia	Motors	(UK)	Ltd.	(KMUK)	(*4)	 U.K.	 															“	 	 (30,448)	 17,000,000	 100.00%

	 Kia	Motors	Austria	GmbH	(KMAS)(*4)	 Austria	 															“	 	 (22,739)	 2,107,512	 100.00%

	 Kia	Motors	Hungary	K.f.t.	(KMH)(*4)	 Hungary	 Exclusive	importer	and	 	 903	 30,000,000	 100.00%

	 	 	 distributor	of	motor	

	 	 	 vehicles	and	parts	

	 Kia	Motors	Iberia	(KMIB)	(*4)	 Spain	 																	“	 	 (177,047)	 31,600,000	 100.00%

	 Kia	Motors	Sweden	AB	(KMSW)(*4)	 Sweden	 																	“	 	 20,263		 4,400,000	 100.00%

	 Kia	Motors	France	(KMF)(*4)	 France	 																	“	 (91,412)	5,000,000	 100.00%
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	 	 	 	 	 Net asset value Number of Percentage of
 Subsidiary Location Business  (in millions) shares ownership

	 Kia	Motors	Europe	GmbH	(KME)	 Germany		 Holding	company	 ￦	 -	 260,573	 100.00%

	 Kia	Motors	Polska	Sp.z.o.o.	(KMP)(*3)	 Poland	 															“	 	 (27,204)	 15,637	 99.60%

	 Kia	Motors	Slovakia	s.r.o.	(KMS)	 Slovakia	 Manufacturing	and	sale	 	

	 	 	 of	vehicles	and	parts	 	 787,519	 -	 100.00%

	 Kia	Motors	Belgium	(KMB)	(*4)	 Belgium	 Exclusive	importer	and	 	 	 	 	
	 	 	 distributor	of	motor	
	 	 	 vehicles	and	parts	 	 -	 1,000,000	 100.00%

	 Kia	Motors	Czech	s.r.o.	(KMCZ)(*4)	 Czech	 															“	 	 -	 106,870,000	 100.00%

	 Kia	Motors	(UK)	Ltd.	(KMUK)	(*4)	 U.K.	 															“	 	 -	 17,000,000	 100.00%

	 Kia	Motors	Austria	GmbH		(KMAS)(*4)	 Austria	 															“	 	 -	 2,107,512	 100.00%

	 Kia	Motors	Hungary	K.f.t.	(KMH)(*4)	 Hungary	 Exclusive	importer	and	 	

	 	 	 distributor	of	motor	

	 	 	 vehicles	and	parts	 	 -	 30,000,000	 100.00%

	 Kia	Motors	Iberia	(KMIB)		(*4)	 Spain	 															“	 	 -	 31,600,000	 100.00	%

	 Kia	Motors	Sweden	AB	(KMSW)(*4)	 Sweden	 															“	 	 -	 4,400,000	 100.00%

	 Kia	Motors	France	SAS	(KMF)(*4)	 France	 															“	 	 -	 5,000,000	 100.00%

	 Kia	Motors	Sales	Slovensko	 Slovakia	 													
		“

	 	 	 	 	
	 s.r.o.	(KMSS)(*4)	 	 	 	 -	 -	 100.00%

	 Kia	Motors	Russia	LLC	(KMR)(*5)	 Russia	 															“	 	 -	 -	 100.00%

	 Kia	Motors	Nederland	BV	(KMNL)(*4)	 Nederland	 															“	 	 -	 -	 100.00%

	 Kia	Japan	Co.,	Ltd.	(KJC)	 Japan	 															“	 	 29,105	 267,800	 100.00%

	 Dongfeng	Yueda	Kia	Motors	 China	 Manufacturing	and	sale	

	 Co.,	Ltd.	(DYK)	 	 of	vehicles	and	parts	 	 607,319	 -	 50.00%

	 Haevichi	Hotel	and	Resort	Jeju	 Korea	 Managing	of	golf	club	 	 	 	

	 (formerly,	Heavichi	Resort	Co.,Ltd)	 	 and	condominium	 	 (15,810)	 1,240,000	 40.00%

	 Kia	Motors	Australia	Pty	Ltd.	(KMAU)	 Australia	 Exclusive	importer	and	

	 	 	 distributor	of	motor	 	

	 	 	 vehicles	and	parts	 	 (24,996)	 -	 100.00%

	 Kia	Motors	New	Zealand	(KMNZ)(*6)	 New	 													
		“

	 	 	 	

	 	 Zealand	 	 	 (12,304)	 -	 100.00%

	 <Subsidiaries	excluded	from	consolidation(*7)>	

	 Kia	Tigers	Co.,	Ltd.	 Korea	 Professional	baseball	club	 	 (694)	 400,000	 100.00%

	 Yanji	Kia	Motors	A/S	and	Repair	 China	 Manufacturing	and	sale	of	 	

	 	 	 vehicles	and	parts	 	 1,623	 -	 100.00%

	 	 	 	 	 Net asset value Number of Percentage of
 Subsidiary Location Business  (in millions) shares ownership

	 <Subsidiaries	included	in	consolidation>

	 Kia	Motors	America,	Inc.	(KMA)	 U.S.A.	 Exclusive	importer	and	 ￦	 233,414	 1,000,000	 100.00%

	 	 	 distributor	of	motor	

	 	 	 vehicles	and	parts	 	 	 	

	 Kia	Motors	Manufacturing	 U.S.A.	 Manufacturing	and	sale	 	 521,032	 -	 50.00%

	 Georgia,	Inc.(KMMG)(*1)	 	 of	vehicles	and	parts	 	 	 	

	 Kia	Canada,	Inc.	(KCI)(*2)	 Canada	 Exclusive	importer	and	 	 (69,139)	 6,298	 100.00%

	 	 	 distributor	of	motor

	 	 	 vehicles	and	parts	 	 	 	

	 Kia	Motors	Deutschland	GmbH	(KMD)	 Germany	 															“	 	 114,372	 -	 100.00%

(*1)	50.0%	owned	by	KMA

(*2)	17.5%	owned	by	KMA

(*3)	99.6%	owned	by	KMD

(*4)	100.0%	owned	by	KME

(*5)	80.0%	owned	by	KME,	and	20.0%	owned	by	KMD	

(*6)	100.0%	owned	by	KMAU

(*7)		In	accordance	with	the	Accounting	Standards	for	Consolidated	Financial	Statements	in	the	Republic	of	Korea,	the	financial	statements	

	of	the	subsidiaries	are	excluded	from	the	consolidated	financial	statements	as	their	total	assets,	at	the	end	of	the	prior	fiscal	year,	were	

	less	than	￦10	billion.

	 (ii)	Details	of	consolidated	subsidiaries	as	of	December	31,	2009	are	as	follows:

(*1)	50.0%	owned	by	KMA

(*2)	17.5%	owned	by	KMA

(*3)	99.6%	owned	by	KMD

(*4)	100.0%	owned	by	KME

(*5)	80.0%	owned	by	KME,	and	20.0%	owned	by	KMD

(*6)	100.0%	owned	by	KMAU

(*7)		In	accordance	with	the	Accounting	Standards	for	Consolidated	Financial	Statements	in	the	Republic	of	Korea,	the	financial	statements	

	of	the	subsidiaries	are	excluded	from	the	consolidated	financial	statements	as	their	total	assets,	at	the	end	of	the	prior	fiscal	year,	were	

	less	than	￦10	billion.

	 	 	 	 	 Net asset value Number of Percentage of
 Subsidiary Location Business  (in millions) shares ownership

	 Kia	Motors	Sales	Slovensko		 Slovakia	 Exclusive	importer	and	 	 	 	 	
	 s.r.o	(KMSS)(*4)	 	 distributor	of	motor	
	 	 	 vehicles	and	parts	 ￦	 18,253	 -	 100.00%

	 Kia	Motors	Russia	LLC	(KMR)(*5)	 Russia	 																		“	 	 57,799	 -	 100.00%

	 Kia	Motors	Nederland	BV	(KMNL)(*4)	 Nederland	 																		“	 	 6,863	 -	 100.00%

	 Kia	Japan	Co.,	Ltd.	(KJC)	 Japan	 																		“	 	 31,984	 267,800	 100.00%

	 Dongfeng	Yueda	Kia	Motors	 China	 Manufacturing	and	sale	 	

	 Co.,	Ltd.	(DYK)	 	 of	vehicles	and	parts	 	 934,734	 -	 50.00%

	 Haevichi	Hotel	and	Resort	Jeju	 Korea	 Managing	of	golf	club	 	 	 	 	
	 	 	 and	condominium	 	 (4,115)	 1,240,000	 40.00%

	 Kia	Motors	Australia	Pty	Ltd.	(KMAU)	 Australia	 Exclusive	importer	and	 	 	 	 	
	 	 	 distributor	of	motor	 	

	 	 	 vehicles	and	parts	 	 4,588	 -	 100.00%

	 Kia	Motors	New	Zealand	(KMNZ)(*6)	 New	 													
					“

	 	 	 	

	 	 Zealand	 	 	 (2,116)	 -	 100.00%

	 <Subsidiaries	excluded	from	consolidation(*7)>

	 Kia	Tigers	Co.,	Ltd.	 Korea	 Professional	baseball	club	 	 (649)	 400,000	 100.00%

	 Yanji	Kia	Motors	A/S	and	Repair	 China	 Manufacturing	and		 	 	 	

	 	 	 sale	of	vehicles	and	parts	 	 2,014	 -	 100.00%
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2. basis of presenting financial statements and summary of significant Accounting policies

(a) Basis of Presenting Financial Statements

	 Kia	Motors	Corporation	and	subsidiaries	 (collectively	 the	“Company”)	maintains	 its	accounting	 records	 in	Korean	won	and	prepares	

	 statutory	consolidated	financial	statements	 in	 the	Korean	 language	 in	conformity	with	accounting	principles	generally	accepted	 in	 the	

	 Republic	of	Korea.	Certain	accounting	principles	applied	by	the	Company	that	conform	with	financial	accounting	standards	and	accounting	

	 principles	 in	the	Republic	of	Korea	may	not	conform	with	generally	accepted	accounting	principles	 in	other	countries.	Accordingly,	these	

	 accompanying	consolidated	financial	statements	are	intended	solely	for	use	by	only	those	who	are	informed	in	Korean	accounting	principles	

	 and	practices.	The	accompanying	consolidated	financial	statements	have	been	condensed,	restructured	and	translated	 into	English	from	

	 the	Korean	language	consolidated	financial	statements.

	 Certain	 information	 included	 in	 the	Korean	 language	consolidated	financial	statements,	but	not	 required	for	a	 fair	presentation	of	 the	

	 Company’s	financial	position,	results	of	operations,	cash	flows,	or	change	 in	equity	 is	not	presented	 in	the	accompanying	consolidated	

	 financial	statements.

	 The	Company	prepares	the	consolidated	financial	statements	in	accordance	with	generally	accepted	accounting	principles	in	the	Republic	of	

	 Korea.	Except	for	the	 items	explained	in	note	29	related	to	accounting	changes,	the	Company	applied	the	same	accounting	policies	that	

	 were	adopted	in	the	previous	year’s	consolidated	financial	statements.

(b) Revenue Recognition 

	 Revenue	from	the	sale	of	motor	vehicles	and	parts	 is	measured	at	 the	 fair	value	of	 the	consideration	 received	or	 receivable,	net	of	

	 discounts.	Revenue	is	recognized	when	the	significant	risks	and	rewards	of	ownership	have	been	transferred	to	the	buyer,	recovery	of	the	

	 consideration	 is	probable,	 the	associated	costs	and	possible	 return	of	goods	can	be	estimated	 reliably,	and	 there	 is	no	continuing	

	 management	involvement	with	the	goods;	generally	upon	delivery	to	end	customer.	Revenue	from	other	than	the	sale	of	vehicles	and	parts	

	 is	recognized	when	the	Company’s	revenue-earning	activities	have	been	substantially	completed,	the	amount	of	revenue	can	be	measured	

	 reliably,	and	it	is	probable	that	the	economic	benefits	associated	with	the	transaction	will	flow	to	the	Company.

	 Long-term	installment	sales	are	recognized	at	the	time	of	shipment	of	motor	vehicles	and	parts	when	the	significant	risks	and	rewards	of	

	 ownership	have	been	transferred	to	buyer.	Interest	income	arising	from	long-term	installment	sales	contracts	is	recognized	using	the	level		

	 yielding	method.

(c) Allowance for Doubtful Accounts 

	 Allowance	for	doubtful	accounts	is	estimated	based	on	an	analysis	of	individual	accounts	and	past	experience	of	collection	and	presented	

	 as	a	deduction	from	trade	receivables.	

	 When	the	principals,	 interest	rates,	and	terms	of	trade	accounts	and	notes	receivable	are	modified,	either	through	a	court	order,	such	as	

	 a	reorganization,	or	by	mutual	formal	agreement,	resulting	in	a	reduction	in	the	present	value	of	the	future	cash	flows	due	to	the	Company,	

	 the	difference	between	the	carrying	value	of	the	relevant	accounts	and	notes	receivable	and	the	present	value	of	the	future	cash	flows	is		

	 recognized	as	bad	debt	expense.

(d) Inventories 

	 Inventories	are	stated	at	the	lower	of	cost	or	net	realizable	value.	Net	realizable	value	is	the	estimated	selling	price	in	the	ordinary	course	

	 of	business,	 less	the	estimated	selling	costs.	The	cost	of	 inventories	 is	determined	on	the	specific	 identification	method	for	materials-in-	

	 transit	and	on	the	moving-average	method	for	all	other	inventories.	Amounts	of	inventory	written	down	to	net	realizable	value	due	to	losses		

	 occurring	in	the	normal	course	of	business	are	recognized	as	cost	of	goods	sold	and	are	deducted	as	an	allowance	from	the	carrying	value	

	 of	inventories.	

(e) Investments in Securities (excluding in associates and joint ventures)

	 Classification

	 Upon	acquisition,	the	Company	classifies	certain	debt	and	equity	securities	(excluding	in	associates	and	joint	ventures)	 into	the	following	

	 categories:	held-to-maturity,	available-for-sale	or	trading	securities.	

	 Investments	in	debt	securities	where	the	Company	has	the	positive	intent	and	ability	to	hold	to	maturity	are	classified	as	held-to-maturity.			

	 Securities	that	are	acquired	principally	for	 the	purpose	of	selling	 in	the	short	 term	are	classified	as	trading	securities.	 Investments	not		

	 classified	as	either	held-to-maturity	or	trading	securities	are	classified	as	available-for-sale	securities.

	 Initial	recognition

	 Investments	in	securities	(excluding	in	associates	and	joint	ventures)	are	initially	recognized	at	cost.

	 Subsequent	measurement	and	income	recognition

	 Trading	securities	are	subsequently	carried	at	fair	value.	Gains	and	 losses	arising	from	changes	 in	the	fair	value	of	trading	securities	are	

	 	 included	in	the	statement	of	 income	in	the	period	 in	which	they	arise.	Available-for-sale	securities	are	subsequently	carried	at	fair	value.	

	 	Gains	and	losses	arising	from	changes	in	the	fair	value	of	available-for-sale	securities	are	recognized	as	accumulated	other	comprehensive		

	 income,	net	of	 tax,	directly	 in	equity.	 Investments	 in	available-for-sale	securities	 that	do	not	have	readily	determinable	 fair	values	are		

	 recognized	at	cost	 less	 impairment,	 if	any.	Held-to-maturity	 investments	are	carried	at	amortized	cost	with	 interest	 income	and	expense	

	 recognized	in	the	statement	of	income	using	the	effective	interest	method.	

	 Fair	value	information

	 The	fair	value	of	marketable	securities	is	determined	using	quoted	market	prices	as	of	the	period	end.	Non-marketable	debt	securities	are		

	 fair	valued	by	discounting	cash	flows	using	the	prevailing	market	rates	for	debt	with	a	similar	credit	risk	and	remaining	maturity.	Credit	risk		

	 is	determined	using	the	Company’s	credit	rating	as	announced	by	accredited	credit	rating	agencies	in	Korea.	The	fair	value	of	investments		

	 in	money	market	funds	is	determined	by	investment	management	companies.	

	 Presentation

	 Trading	securities,	available-for-sale	securities	which	mature	within	one	year	from	the	end	of	the	reporting	period	or	where	the	likelihood	of	

	 disposal	within	one	year	from	the	end	of	the	reporting	period	 is	probable,	held-to-maturity	securities	which	mature	within	one	year	from		

	 end	of	the	reporting	period,	short-term	deposits	and	short-term	loans	are	combined	and	presented	as	current	assets.	All	other	available-for-	

	 sale	securities	and	held-to-maturity	securities	are	combined	and	presented	as	long-term	investments.

	 Impairment

	 The	Company	reviews	investments	 in	securities	whenever	events	or	changes	 in	circumstances	 indicate	that	the	carrying	amount	of	the		

	 investments	may	not	be	recoverable.	Impairment	losses	are	recognized	when	the	reasonably	estimated	recoverable	amounts	are	less	than	

	 the	carrying	amount	and	it	is	not	obviously	evidenced	that	impairment	is	unnecessary.	

	 An	impairment	loss	is	reversed	if	the	reversal	can	be	related	objectively	to	an	event	occurring	after	the	impairment	loss	was	recognized	and	

	 a	reversal	of	an	impairment	loss	shall	not	exceed	the	carrying	amount	that	would	have	been	determined	(net	of	amortization	or	depreciation)		

	 had	no	impairment	loss	been	recognized	in	the	asset	in	prior	years.	For	financial	assets	measured	at	amortized	cost	and	available-for-sale		

	 assets	that	are	debt	securities,	the	reversal	 is	recognized	in	profit	or	 loss.	For	available-for-sale	financial	assets	that	are	equity	securities,	

	 the	reversal	is	recognized	directly	in	equity.

(f) Investments in Associates

	 Associates	are	entities	of	the	Company	and	its	subsidiaries	that	have	the	ability	to	significantly	influence	the	financial	and	operating	policies.	

	 It	is	presumed	to	have	significant	influence	if	the	Company	holds	directly	or	indirectly	20	percent	or	more	of	the	voting	power	unless	it	can	

	 be	clearly	demonstrated	that	this	is	not	the	case.

	 Investments	in	associates	are	accounted	for	by	using	the	equity	method	of	accounting	and	are	initially	recognized	at	cost.	

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009
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 The	Company’s	 investments	 in	associates	 include	goodwill	 identified	on	the	acquisition	date	(net	of	any	accumulated	 impairment	 loss).		
	 Goodwill	 is	calculated	as	the	excess	of	 the	acquisition	cost	of	an	 investment	 in	an	associate	or	subsidiary	over	 the	Company’s	share	

	 of	the	fair	value	of	the	identifiable	net	assets	acquired.	Goodwill	is	amortized	using	the	straight-line	method	over	its	estimated	useful	life.			

	 Amortization	of	goodwill	is	recorded	together	with	equity	income	(losses).	

	 When	events	or	circumstances	 indicate	that	the	carrying	value	of	goodwill	may	not	be	recoverable,	 the	Company	reviews	goodwill	 for		

	 impairment	and	records	any	impairment	loss	immediately	in	the	consolidated	statement	of	income.

	 The	Company’s	share	of	 its	post-acquisition	profits	or	 losses	 in	 investments	 in	associates	 is	recognized	 in	the	statement	of	 income,	and	

	 its	share	of	post-acquisition	movements	 in	equity	 is	 recognized	 in	equity.	The	cumulative	post-acquisition	movements	are	adjusted	

	 against	the	carrying	amount	of	each	investment.	Changes	in	the	carrying	amount	of	an	investment	resulting	from	dividends	by	an	associate		

	 or	subsidiary	are	recognized	when	the	associate	or	subsidiary	declares	the	dividend.	When	the	Company’s	share	of	losses	in	an	associate		

	 or	subsidiary	equals	or	exceeds	its	interest	in	the	associate	or	subsidiary,	including	preferred	stock	or	other	long	term	loans	and	receivables		

	 issued	by	the	associate	or	subsidiary,	the	Company	does	not	recognize	further	losses.

	 If	an	associate	uses	accounting	policies	or	estimates	other	 than	 those	of	 the	Company	 for	 like	 transactions	and	events	 in	similar		

	 circumstances,	the	Company	makes	appropriate	adjustments	to	conform	the	associate’s	accounting	policies	to	those	of	the	Company	when		

	 the	associate’s	 financial	statements	are	used	by	the	Company	 in	applying	the	equity	method.	However,	 in	 the	event	 that	accounting	

	 policies	and	estimates	differ	due	to	the	application	of	Exceptions to Accounting for Small and Medium-Sized Entities or Korean International 

 Financial Reporting Standards (K-IFRS),	no	adjustments	are	made.

	 Unrealized	gains	on	transactions	between	the	Company	and	its	associates	are	eliminated	to	the	extent	of	the	Company’s	interest	in	each	

	 associate	or	subsidiary.

(g) Property, Plant and Equipment

	 Property,	plant	and	equipment	are	stated	at	cost,	except	in	the	case	of	revaluations	made	in	accordance	with	the	Asset	Revaluation	Law,		

	 which	allowed	for	asset	revaluation	prior	to	the	Law	being	revoked	on	December	31,	2000.	Assets	acquired	through	investment	in	kind	or		

	 donation	is	recorded	at	their	fair	value	upon	acquisition.

	 Significant	additions	or	 improvements	extending	useful	 lives	of	assets	are	capitalized.	However,	normal	maintenance	and	repairs	are		

	 charged	to	expense	as	incurred.

	 Depreciation	is	computed	by	using	the	straight-line	method	over	the	estimated	useful	lives	of	the	assets	as	follows:

The	Company	recognizes	interest	costs	and	other	financial	charges	on	borrowings	associated	with	the	production,	acquisition,	construction		

of	property,	plant	and	equipment	as	an	expense	in	the	period	in	which	they	are	incurred.

The	Company	reviews	property,	plant	and	equipment	 for	 impairment	whenever	events	or	changes	 in	circumstances	 indicate	that	 the	

carrying	amount	of	an	asset	may	not	be	recoverable.	An	impairment	loss	would	be	recognized	when	the	expected	estimated	undiscounted	

future	net	cash	flows	from	the	use	of	the	asset	and	its	eventual	disposal	are	less	than	its	carrying	amount.

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	  Useful lives (years)

	 Buildings	and	structures	 20-40

	 Machinery	and	equipment	 15

	 Dies,	molds	and	tools	 5

	 Vehicles	 5

	 Other	equipment	 5

 As	of	January	1,	2008,	 the	Company	adopted	the	revaluation	model	 in	accordance	with	 the	revised	Statements	of	Korea	Accounting
	 Standards	(“SKAS”)	No.5	Property, Plant and Equipment.	The	book	value	of	lands	is	accounted	at	fair	value	as	of	the	date	of	the	revaluation

	 less	accumulated	impairment	loss.	If	an	asset’s	book	value	increases	as	a	result	of	the	revaluation,	the	amount	of	the	increase	is	recognized	

	 in	other	comprehensive	income,	of	which,	the	amount	of	the	increase	that	reverses	a	revaluation	decrease	of	the	same	asset	previously		

	 recognized	in	profit	and	loss	is	recognized	in	profit	and	loss	in	the	current	period.	On	the	other	hand,	if	an	asset’s	book	value	decreases	as	

	 a	result	of	the	revaluation,	that	decrease	is	recognized	as	a	loss	for	the	current	period,	and	the	portion	of	the	amount	of	decrease	included	

	 in	the	credit	balance	in	the	revaluation	surplus	recorded	in	other	comprehensive	income	is	deducted	from	other	comprehensive	income.

(h) Leases 

	 The	Company	classifies	and	accounts	for	leases	as	either	operating	or	capital	leases,	depending	on	the	terms	of	the	lease.	Leases	where		

	 the	Company	assumes	substantially	all	the	risks	and	rewards	of	ownership	are	classified	as	capital	leases.	All	other	leases	are	classified	as	

	 operating	leases.

	 Substantially	all	the	risks	and	rewards	of	ownership	are	evidenced	when	one	or	more	of	the	criteria	listed	below	are	met:	

	 −	Ownership	of	the	leased	property	will	transfer	to	the	lessee	at	the	end	of	the	lease	term.

	 −	The	lessee	has	a	bargain	purchase	option,	and	it	is	reasonably	certain	at	the	inception	of	the	lease	that	the	option	will	be	exercised.

	 −	The	lease	term	is	equal	to	75%	or	more	of	the	estimated	economic	useful	life	of	the	leased	property.

	 −	The	present	value	at	the	beginning	of	the	 lease	term	of	the	minimum	lease	payments	equals	or	exceeds	90%	of	the	fair	value	of	the	

	 			leased	property.

	 In	addition,	if	the	leased	property	is	specialized	to	the	extent	that	only	the	lessee	can	use	it	without	any	major	modification,	it	is	considered	

	 	a	capital	lease.	

	 Payments	made	under	operating	leases	are	charged	to	the	statement	of	income	on	a	straight-line	basis	over	the	period	of	the	lease.

	 Where	 the	Company	 is	a	 lessee	under	a	capital	 lease,	 the	present	value	of	 future	minimum	 lease	payments	 is	capitalized	and	a	

	 corresponding	 liability	 is	 recognized.	 In	a	sale	and	 leaseback	contract,	 the	Company	 recognizes	 the	sale	and	 leaseback	 transaction,	

	 respectively.	However,	the	Company	does	not	immediately	recognize	any	excess	of	sales	proceeds	over	the	carrying	amount	as	gain,	but		

	 defers	and	amortizes	the	amount	over	the	lease	term.	

(i) Goodwill 

	 Goodwill	represents	the	excess	of	the	cost	of	an	acquisition	over	the	fair	value	of	the	identifiable	net	assets	acquired.	Goodwill	is	amortized	

	 on	a	straight-line	basis	over	five	years.	Where	it	is	no	longer	probable	that	goodwill	will	be	recovered	from	the	expected	future	economic	

	 benefits	generated	by	the	acquisition,	it	is	expensed	immediately.

(j) Intangible Assets 

	 Intangible	assets	are	stated	at	cost	less	accumulated	amortization	and	impairment	losses,	if	any.	Impairment	losses	are	determined	as	the	

	 amount	required	to	reduce	the	carrying	amount	of	an	intangible	asset	to	its	recoverable	amount.	

	 The	criteria	for	determining	whether	an	incurred	cost	qualifies	as	an	intangible	asset	and	the	periods	of	amortization	for	each	classification	

	 of	intangible	asset	are	described	below.

	 (i) Research and Development Costs

	 To	assess	whether	an	 internally	generated	 intangible	asset	meets	 the	criteria	 for	 recognition,	 the	Company	classifies	 the	expense	

	 generation	process	into	a	research	phase	and	a	development	phase.	All	costs	incurred	during	the	research	phase	are	expensed	as	incurred.	

	 Costs	incurred	during	the	development	phase	are	recognized	as	assets	only	if	the	following	criteria	are	met	for	recognition	in	SKAS	No.	3	

	 Intangible	Assets:	(1)	completion	of	the	intangible	asset	is	technically	feasible	so	that	it	will	be	available	for	use	or	sale;	(2)	the	Company	has	

	 the	 intention	and	ability	to	complete	the	 intangible	asset	and	use	or	sell	 it;	 (3)	 there	 is	evidence	that	the	 intangible	asset	will	generate	
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	 (ii) Other Intangible Assets

	 Other	 intangible	assets,	which	consist	of	rights	of	trademark,	patent	rights	and	facility	usage	right,	are	amortized	using	the	straight-line		

	 	method	over	the	following	periods.

	 Through	March	1999,	under	the	National	Pension	Scheme	of	Korea,	the	Company	transferred	a	certain	portion	of	retirement	allowances	for	

	 employees	to	the	National	Pension	Fund.	The	amount	transferred	will	reduce	the	retirement	and	severance	benefit	amount	to	be	payable	

	 to	the	employees	when	they	 leave	the	Company	and	 is	accordingly	reflected	 in	the	accompanying	consolidated	statements	of	financial		

	 position	as	a	reduction	of	the	retirement	and	severance	benefits	 liability.	However,	due	to	the	new	regulation	effective	April	1999,	such	

	 transfers	to	the	National	Pension	Fund	are	no	longer	required.

	 In	addition,	employees	of	Kia	Motors	America,	Inc.	is	eligible	to	participate,	upon	meeting	certain	service	requirement,	in	the	profit	sharing	

	 retirement	plan	under	the	Internal	Revenue	Code	401(k)	in	the	United	States	and	defined	benefit	pension	plan.

(o) Valuation of Receivables and Payables at Present Value 

	 Receivables	and	payables	arising	from	long-term	loans/borrowings	and	other	similar	transactions	are	stated	at	present	value.	The	difference	

	 between	the	nominal	value	and	the	present	value	of	such	receivables	or	payables	is	amortized	using	the	effective	interest	method	as	noted	

	 below.	The	amount	amortized	is	included	in	interest	expense	or	interest	income.

(p) Foreign Currency Translation 

	 Monetary	assets	and	 liabilities	denominated	 in	 foreign	currencies	are	 translated	 into	Korean	won	at	 the	foreign	exchange	rate	at	 the	

	 end	of	the	reporting	period,	with	the	resulting	gains	or	losses	recognized	in	the	results	of	operations.	Non-monetary	assets	and	liabilities		

	 denominated	in	foreign	currencies,	which	are	stated	at	historical	cost,	are	translated	into	Korean	won	at	the	foreign	exchange	rate	on	the		

	 date	of	the	transaction.

	 	Foreign	currency	assets	and	 liabilities	of	foreign-based	operations	and	companies	accounted	for	using	the	equity	method	are	translated	

at	the	rate	of	exchange	at	the	end	of	the	reporting	period.	Foreign	currency	amounts	in	the	statement	of	income	are	translated	using	an	

average	rate	and	foreign	currency	balances	in	the	capital	account	are	translated	using	the	historical	rate.	Translation	gains	and	losses	arising	

from	collective	translation	of	the	foreign	currency	financial	statements	of	foreign-based	operations	are	recorded	net	as	accumulated	other	

comprehensive	income.	These	gains	and	losses	are	subsequently	recognized	as	income	in	the	year	the	foreign	operations	or	the	companies	

are	liquidated	or	sold.

(q) Derivatives and Hedge Accounting 

	 The	Company	holds	derivative	financial	 instruments	to	hedge	its	foreign	currency	and	interest	rate	risk	exposures.	Embedded	derivatives		

	 are	separated	from	the	host	contract	and	accounted	for	separately	 if	the	economic	characteristics	and	risks	of	the	host	contract	and	the		

	 embedded	derivative	are	not	closely	related,	and	a	separate	instrument	with	the	same	terms	as	the	embedded	derivative	would	meet	the		

	 definition	of	a	derivative.

	 Derivatives	are	initially	recognized	at	fair	value	on	the	date	a	derivative	contract	is	entered	into	and	are	subsequently	remeasured	at	their	fair		

	 value.	Attributable	transaction	costs	are	recognized	in	profit	or	loss	when	incurred.

	 Hedge	accounting

	 Where	a	derivative,	which	meets	certain	criteria,	is	used	for	hedging	the	exposure	to	changes	in	the	fair	value	of	a	recognized	asset,	liability		

	 or	 firm	commitment,	 it	 is	designated	as	a	 fair	value	hedge.	Where	a	derivative,	which	meets	certain	criteria,	 is	used	for	hedging	the		

	 exposure	to	the	variability	of	the	future	cash	flows	of	a	forecasted	transaction	it	is	designated	as	a	cash	flow	hedge.

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	  Useful lives (years)

	 Rights	of	trademark	 5

	 Patent	rights	 10

	 Facility	usage	right	 10

(k) Government Grant Received for Capital Expenditure 

	 Government	grant	received	from	third	parties	for	capital	expenditure	are	presented	as	a	reduction	of	the	acquisition	cost	of	the	acquired	

	 assets	and,	accordingly,	reduce	depreciation	expense	related	to	the	acquired	assets	over	their	useful	lives.	

	 Income	from	grants	that	do	not	require	the	Company	to	fulfill	any	subsequent	obligations	and	is	directly	related	to	the	Company’s	operating		

	 activities	is	recognized	as	operating	income,	net	of	related	costs.	Other	income	from	grants	is	recognized	as	other	income.

(l) Bonds with Warrants 

	 When	accounting	for	bonds	with	stock	purchase	warrants,	the	liability	component	and	the	equity	component	of	a	bond	are	separated.	

	 The	liability	component	of	a	bond	is	recognized	initially	at	fair	value.	Fair	value	is	the	present	value	of	a	similar	debt	security	that	does	not	

	 have	stock	purchase	warrants.	The	equity	component	is	recognized	initially	as	the	difference	between	the	fair	value	of	the	bond	as	a	whole,	

	 which	are	the	gross	proceeds	of	the	bond	received	at	the	date	of	 issuance,	and	the	fair	value	of	the	 liability	component.	 In	the	case	of	

	 bonds	with	detachable	stock	warrants,	 the	 fair	values	of	 the	 liability	and	equity	components	are	calculated	separately.	The	equity	

	 component	of	bonds	with	stock	purchase	warrants	are	presented	as	part	of	capital	surplus	within	equity.

	 Subsequent	to	initial	recognition,	the	liability	component	is	measured	at	amortized	cost	using	the	effective	interest	rate	method.	The	equity	

	 component	is	not	remeasured	subsequent	to	initial	recognition.

(m) Discount (Premium) on Debentures 

	 Discount	(premium)	on	debentures	 issued,	which	represents	the	difference	between	the	face	value	and	issuance	price	of	debentures,	 is	

	 amortized	(accreted)	using	the	effective	 interest	method	over	the	 life	of	the	debentures.	The	amount	amortized	(accreted)	 is	 included	 in	

	 interest	expense.

(n) Retirement and Severance Benefits 

	 Employees	who	have	been	with	the	Company	for	more	than	one	year	are	entitled	to	lump-sum	payments	based	on	salary	rates	and	length	

	 of	service	at	the	time	they	leave	the	Company.	The	Company’s	estimated	liability	under	the	plan	which	would	be	payable	if	all	employees	

	 left	at	the	end	of	the	reporting	period,	is	accrued	in	the	accompanying	consolidated	statements	of	financial	position.	A	portion	of	the	liability		

	 is	covered	by	an	employees’	severance	benefits	 trust	where	the	employees	have	a	vested	 interest	 in	 the	deposit	with	the	 insurance		

	 company	in	trust.	The	deposit	for	severance	benefits	held	in	trust	is,	therefore,	reflected	in	the	accompanying	consolidated	statements	of		

	 financial	position	as	a	reduction	of	the	liability	for	retirement	and	severance	benefits.	

 Account Interest rate(%) Period

	 Long-term	accounts	receivable	–	trade*	 7.95~8.75	 From	one	to	five	years

	 Long-term	accounts	receivable	-	other	 4.15	 From	one	to	three	years

*Current	portion	of	long-term	accounts	receivable	is	included	in	current	accounts	and	notes	receivable	-	trade	at	present	value.

	 probable	future	economic	benefit;	 (4)	the	Company	has	adequate	technical,	financial	and	other	resources	to	complete	the	development	

	 of	the	 intangible	asset	and	the	 intangible	asset	will	be	available;	and	(5)	 the	expenditures	attributable	to	the	 intangible	asset	during	 its	

	 development	can	be	reliably	determined.	

	 If	the	costs	incurred	fail	to	satisfy	these	criteria,	they	are	recorded	as	expenses	as	incurred.	Where	development	costs	satisfy	the	criteria,		

	 they	are	capitalized	and	amortized	on	a	straight-line	basis	over	the	economic	useful	 life	of	the	related	assets.	The	expenditure	capitalized	

	 includes	the	cost	of	materials,	direct	labor	and	an	appropriate	proportion	of	overheads.
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	 The	Company	documents,	at	the	inception	of	the	transaction,	the	relationship	between	hedging	instruments	and	hedged	items,	as	well	as		
	 its	risk	management	objective	and	strategy	for	undertaking	various	hedge	transactions.	The	Company	also	documents	its	assessment,	both		
	 at	hedge	 inception	and	on	an	ongoing	basis,	of	whether	 the	derivatives	 that	are	used	 in	hedging	transactions	are	highly	effective	 in	
	 offsetting	the	changes	in	fair	values	or	cash	flows	of	hedged	items.

	 Fair	value	hedge
	 Changes	 in	the	fair	value	of	derivatives	that	are	designated	and	qualify	as	fair	value	hedges	are	recorded	 in	the	statement	of	 income,		
	 together	with	any	changes	in	the	fair	value	of	the	hedged	asset	or	liability	that	are	attributable	to	the	hedged	risk.	

	 Cash	flow	hedge
	 	The	effective	portion	of	changes	in	the	fair	value	of	derivatives	that	are	designated	and	qualify	as	cash	flow	hedges	and	changes	resulting	

from	the	changes	 in	currency	exchange	rate	are	recognized	 in	equity.	The	gain	or	 loss	relating	to	any	 ineffective	portion	 is	 recognized	
immediately	in	the	statement	of	income.	Amounts	accumulated	in	equity	are	recycled	to	the	statement	of	income	in	the	periods	in	which	
the	hedged	item	will	affect	income	or	expense.	When	a	hedging	instrument	expires	or	is	sold,	or	when	a	hedge	no	longer	meets	the	criteria	
for	hedge	accounting,	any	cumulative	gain	or	 loss	existing	 in	equity	at	the	time	remains	 in	equity	and	 is	recognized	when	the	forecast	
transaction	is	ultimately	recognized	in	the	statement	of	income.	When	a	forecast	transaction	is	no	longer	expected	to	occur,	the	cumulative	
gain	or	loss	that	was	reported	in	equity	is	immediately	transferred	to	the	statement	of	income.		

	 Derivatives	that	do	not	qualify	for	hedge	accounting
	 Changes	in	the	fair	value	of	derivative	instruments	that	are	not	designated	as	fair	value	or	cash	flow	hedges	are	recognized	immediately	in	
	 the	statement	of	income.

	 Separable	embedded	derivatives
	 Changes	in	the	fair	value	of	separable	embedded	derivatives	are	recognized	immediately	in	the	statement	of	income.

(r) Share-Based Payments

	 For	equity-settled	share-based	payment	 transactions,	 the	Company	measures	the	goods	or	services	received,	and	the	corresponding	
	 increase	 in	equity	as	a	capital	adjustment	at	the	fair	value	of	the	goods	or	services	received,	unless	that	fair	value	cannot	be	estimated	
	 reliably.	 If	 the	entity	cannot	estimate	reliably	the	fair	value	of	the	goods	or	services	received,	 the	Company	measures	their	value,	and	
	 the	corresponding	 increase	 in	equity,	 indirectly,	by	reference	to	the	fair	value	of	the	equity	 instruments	granted.	 If	 the	fair	value	of	the	
	 equity	 instruments	cannot	be	estimated	reliably	at	 the	measurement	date,	 the	Company	measures	 them	at	 their	 intrinsic	value	and	
	 recognizes	the	goods	or	services	received	based	on	the	number	of	equity	instruments	that	ultimately	vest.			

	 For	cash-settled	share-based	payment	transactions,	the	Company	measures	the	goods	or	services	acquired	and	the	liability	incurred	at	the	
	 fair	value	of	the	liability.	Until	the	liability	is	settled,	the	Company	remeasures	the	fair	value	of	the	liability	at	each	reporting	date	and	at	the	
	 date	of	settlement,	with	changes	in	fair	value	recognized	in	profit	or	loss	for	the	period.	

(s) Provision, Contingent Assets and Contingent Liabilities

	 Provisions	are	recognized	when	all	of	 the	following	are	met:	 (1)	an	entity	has	a	present	obligation	as	a	result	of	a	past	event,	 (2)	 it	 is		
	 probable	that	an	outflow	of	resources	embodying	economic	benefits	will	be	required	to	settle	the	obligation,	and	(3)	a	reliable	estimate	can	
	 be	made	of	the	amount	of	the	obligation.	Where	the	effect	of	the	time	value	of	money	is	material,	a	provision	is	recorded	at	the	present		
	 value	of	the	expenditures	expected	to	be	required	to	settle	the	obligation.	

	 Where	the	expenditure	required	to	settle	a	provision	is	expected	to	be	reimbursed	by	another	party,	the	reimbursement	is	recognized	as	
	 a	separate	asset	when,	and	only	when,	it	is	virtually	certain	that	reimbursement	will	be	received	if	the	Company	settles	the	obligation.	The	
	 expense	relating	to	a	provision	is	presented	net	of	the	amount	recognized	for	a	reimbursement.

	 Provision	for	warranties
	 The	Company	generally	provides	warranty	to	the	ultimate	consumer	for	each	product	sold	and	accrues	warranty	expense	at	the	time	of	
	 sale	based	on	the	history	of	actual	claims.	Also,	the	Company	accrues	potential	expenses,	which	may	occur	due	to	any	product	 liability		
	 suits	or	voluntary	recall	campaigns	pending	as	of	the	end	of	the	reporting	period.	The	difference	between	the	nominal	value	and	present		
	 value	of	these	is	amortized	using	the	effective	interest	method.

(t) Income Taxes

	 Income	tax	on	the	income	or	loss	for	the	year	comprises	current	and	deferred	tax.	Income	tax	is	recognized	in	the	statement	of	income	
	 except	to	the	extent	that	it	relates	to	items	recognized	directly	in	equity,	in	which	case	it	is	recognized	in	equity.

	 Current	tax	is	the	expected	tax	payable	on	the	taxable	income	for	the	year,	using	tax	rates	enacted.	

	 Deferred	tax	is	provided	using	the	asset	and	liability	method,	providing	for	temporary	differences	between	the	carrying	amounts	of	assets		
	 and	liabilities	for	financial	reporting	purposes	and	the	amounts	used	for	tax	purposes.	The	amount	of	deferred	tax	provided	is	based	on	the	
	 expected	manner	of	 realization	or	settlement	of	 the	carrying	amount	of	assets	and	 liabilities,	using	tax	rates	enacted	or	substantively	
	 enacted	at	the	end	of	the	reporting	period.

	 A	deferred	tax	asset	is	recognized	only	to	the	extent	that	it	is	probable	that	future	taxable	income	will	be	available	against	which	the	unused		
	 tax	losses	and	credits	can	be	utilized.	Deferred	tax	assets	are	reduced	to	the	extent	that	it	is	no	longer	probable	that	the	related	tax	benefit		
	 will	be	realized.

	 	Deferred	tax	assets	and	 liabilities	are	classified	as	current	or	non-current	based	on	the	classification	of	the	related	asset	or	 liability	for	
financial	 reporting	or	 the	expected	reversal	date	of	 the	 temporary	difference	for	 those	with	no	 related	asset	or	 liability	such	as	 loss	
carryforwards	and	tax	credit	carryforwards.	The	deferred	tax	amounts	are	presented	as	a	net	current	asset	or	liability	and	a	net	non-current	
asset	or	liability.	

(u) Earnings per Share

	 Earnings	per	share	are	calculated	by	dividing	net	income	attributable	to	stockholders	of	the	Company	by	the	weighted-average	number	of		
	 shares	outstanding	during	the	period.		

	 Diluted	earnings	per	share	are	determined	by	adjusting	net	income	attributable	to	stockholders	and	the	weighted-average	number	of	shares	
	 outstanding	for	the	effects	of	all	dilutive	potential	shares,	which	comprise	stock	options	granted	to	employees.

(v) Use of Estimates

	 The	preparation	of	consolidated	financial	statements	in	accordance	with	accounting	principles	generally	accepted	in	the	Republic	of	Korea	
	 requires	management	to	make	estimates	and	assumptions	that	affect	the	amounts	reported	in	the	consolidated	financial	statements	and	
	 related	notes	to	consolidated	financial	statements.	Actual	results	could	differ	from	those	estimates.

(w) Elimination of the Investments of Investing Company and the Stockholders’ Equity of the Investees

	 	In	eliminating	 the	 investment	of	 the	 investing	company	and	 the	stockholders’	equity	of	 the	 investee,	 the	portion	of	 the	 investee’s	
stockholders’	equity	that	belongs	to	minority	interest	is	separately	presented.	The	elimination	of	the	investments	of	the	investing	company	
and	the	stockholders’	equity	of	the	investees	are	recorded	as	of	the	date	of	acquisition	of	controlling	interest.	The	nearest	closing	date	from	
acquisition	of	controlling	interest	is	deemed	to	be	the	acquisition	date	when	the	acquisition	date	of	interest	of	subsidiaries	is	different	from	
the	closing	date	of	subsidiaries.	

(x) Elimination of Inter-Company Transactions

	 Inter-company	transactions	of	the	company	are	eliminated	and	related	unrealized	inter-company	gains	and	losses	are	treated	as	follows:

	 (a)	Calculation	of	unrealized	gains	and	losses

	 Unrealized	gains	or	losses	to	be	eliminated	with	respect	to	Company’s	inventories,	fixed	assets	and	intangible	assets	are	computed	based		
	 upon	average	gross	profit	ratio	of	the	concerned	transaction.	When	the	actual	gross	profit	ratio	 is	deemed	materially	different	from	the	
	 average	gross	profit	ratio,	the	actual	gross	profit	ratio	of	the	concerned	transaction	is	used.

	 (b)	Elimination	of	unrealized	gains	and	losses

	 Unrealized	gains	or	 losses	arising	from	downstream	intercompany	transactions	are	fully	eliminated	and	 it	 is	attributed	to	the	company’s		
	 investment.	Unrealized	gains	or	 losses	arising	 from	upstream	transactions	are	 fully	eliminated	and	 it	 is	attributed	 to	 the	company’s		
	 investment	proportionately	to	the	equity	interest	of	the	company	and	minority	interest.

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

68 CoMponenTs of susTAinAble GrowTh 69KiA MoTors AnnuAl reporT 2010



(y) Reclassification

	 Certain	 reclassifications	have	been	made	to	 the	prior	year’s	consolidated	 financial	statements	 to	conform	to	 the	2010	presentation.	

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

3. restricted deposits

	 Deposits	which	are	restricted	in	use	as	guarantee	deposits	for	maintaining	checking	accounts	as	of	December	31,	2010	and	2009	are	as	

	 follows:

4. transfer of trade Accounts and notes receivable

	 Outstanding	 trade	accounts	and	notes	 receivable	 transferred	 to	and	discounted	with	banks	are	excluded	 from	the	accompanying		

	 consolidated	statements	of	financial	position,	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

5. inventories

	 Inventories	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

	 In	millions	of	won  2010  2009

	 Short-term	financial	instruments	 ￦	 25,799	 	 23,366

	 Short-term	financial	instruments	 	 16	 	 35

	 	 ￦	 25,815	 	 23,401

	 In	millions	of	won  2010  2009

	 Trade	accounts	receivable	 ￦	 79,168	 	 61,073

	 Trade	notes	receivable	 	 2,242,500	 	 1,460,194

	 	 ￦	 2,321,668	 	 1,521,267

	 In	millions	of	won  2010  2009

	 Finished	goods	 ￦	 2,495,342	 	 3,676,056

	 Merchandise	 	 342,383	 	 260,343

	 Semi-finished	goods	 	 276,452	 	 234,114

	 Work-in-process	 	 146,257	 	 114,097

	 Raw	materials	 	 349,318	 	 257,507

	 Supplies	 	 83,097	 	 92,633

	 Materials-in-transit	 	 109,038	 	 76,509

	 	 ￦	 3,801,887	 	 4,711,259

6. other current Assets

	 Other	current	assets	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

7. Long-term investment securities

	 Long-term	 investment	securities	other	 than	 those	accounted	 for	by	 the	equity	method	as	of	December	31,	2010	and	2009	are	

	 summarized	as	follows:	

	 In	millions	of	won  2010  2009

	 Short-term	loans	 ￦	 309	 	 1,781

	 Accrued	income	 	 50,560	 	 31,893

	 Advance	payments,	less	allowance	for	doubtful
	 accounts	of	￦564	in	2010	and	￦552	in	2009	 	 459,475	 	 183,579

	 Prepaid	expenses	 	 113,367	 	 267,515

	 Guarantee	deposits	 	 430	 	 433

	 Derivative	instruments	(note	23)	 	 8,855	 	 18,016

	 Others	 	 1,137	 	 1,027

	 	 ￦	 634,133	 	 504,244

	 In	millions	of	won  2010  2009

	 Available-for-sale	securities	 	 	 	

Marketable	securities	 ￦	 64	 	 29

Non-marketable	securities	 	 2,836	 	 2,889

	 	 	 2,900	 	 2,918

	 Held-to-maturity-securities	 	 16,964	 	 17,335

	 	 	 19,864	 	 20,253

	 Less	current	portion	of	long-term	investment	securities	 	 (731)	 	 (598)

	 	 ￦	 19,133	 	 19,655
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(a)	Available-for-sale	securities

	 (i)	Marketable	securities	recorded	at	fair	value	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

(b)	Held-to-maturity	securities

	 Held-to-maturity	securities	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

(c)		The	Company	has	provided	1,500	shares	of	common	stock	of	 the	Korea	Defence	Industry	Association	 (“KDIA”),	which	are	 included	 in	

	 available-for-sale	securities	to	the	KDIA	for	a	performance	guarantee	on	a	contract.		

	 Maturities	of	debt	securities	classified	as	held-to-maturity	as	of	at	December	31,	2010	and	2009	are	as	follows:

	 (ii)	Non-marketable	securities	recorded	at	cost	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

	 (iii)	Changes	in	unrealized	holding	gains	(losses)	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

	 These	non-marketable	securities	are	recorded	at	cost	as	fair	value	cannot	be	reliably	estimated.

	    2010  2009

  Percentage of   Acquisition  
 In	millions	of	won ownership  cost Fair value Fair value

	 SeAH	Besteel	Co.,	Ltd.	 0.0049%	 ￦	 20	 64	 29

	      Book value

 In	millions	of	won  Face value 2010 2009

	 Government	bonds	 ￦	 8,964	 8,964	 9,335

	 Corporate	debt	securities	 	 8,000	 8,000	 8,000

	 	 ￦	 16,964	 16,964	 17,335

    2010  2009

  Percentage of   Acquisition  
 In	millions	of	won ownership  cost Book value Book value

	 Kihyup	Technology	Banking	Corp.	 2.41%	 ￦	 700	 700	 700

	 DY	Metalworks,	Inc.(formerly,	Dongyung	Industries	Co.,	Ltd.)	 19.23%	 	 241	 241	 241

	 Namyang	Ind.	Co.,	Ltd.	(formerly,	Namyang	Industrial	Co.,	Ltd.)	 8.00%	 	 200	 200	 200

	 International	Convention	Center	Jeju	Co.,	Ltd.	 0.30%	 	 500	 500	 500

	 Other(*)	 	 	 1,195	 1,195	 1,248

	 	 	 ￦	 2,836	 2,836	 2,889

(*)	The	Company	recognized	￦14	million	of	impairment	loss	as	non-operating	loss	for	the	year	ended	December	31,	2010.

	 In	millions	of	won  2010  2009

	 BegInnIng	BalanCe	 ￦	 9	 	 44

	 Realized	gain	on	disposition	of	securities	 	 -	 	 (35)

	 Changes	in	unrealized	gain	 	 35	 	 -

	 Ending	balance	 	 44	 	 9

	 Income	tax	effect	 	 (10)	 	 (2)

	 net	BalanCe	at	enD	oF	year	 ￦	 34	 	 7

	 In	millions	of	won  2010  2009

	 Due	before	one	year	 ￦	 731	 	 598

	 Due	after	one	year	through	five	years	 	 14,928	 	 15,323

	 Due	after	five	years	 	 1,305	 	 1,414

	 	 ￦	 16,964	 	 17,335
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8. equity securities Accounted for by using the equity method

(a)	Investments	in	associated	companies	accounted	for	by	using	the	equity	method	as	of	December	31,	2010	are	as	follows:

	 The	Company	accounts	for	its	investment	in	Hyundai	Mobis	Co.,	Ltd.	and	Hyundai	AMCO	Co.,	Ltd.	under	the	equity	method	of	accounting	

	 due	to	 its	significant	 influence	even	though	the	Company’s	ownership	 is	under	20%.	In	addition,	the	Company	and	its	holding	company,	

	 Hyundai	Motor	Company,	together	own	more	than	20%	of	Hyundai	Card	Co.,	Ltd.,	Hyundai	Hysco	Co.,	Ltd.,	EUKOR	Car	Carriers,	Inc.,	WIA	

	 Automotive	Engine	(Shandong)	Company,	Ltd.,	Haevichi	Country	Club.,	Ltd.,	HMC	Investment	Securities	Co.,	Ltd.,	The	Korea	Economic	

	 Daily	Co.,	Ltd.,	HMC	Win-Win	Cooperation	Fund,	EUKOR	Car	Carriers	Singapore	Pte.	Ltd.	and	EUKOR	Shipowning	Singapore	Pte.	Ltd.,		

	 Hyundai	Capital	America	(HCA),	Hyundai	Powertech	Manufacturing	America,	Inc.,	which	the	Company	generally	presumes	that	the	investee	

	 is	under	significant	influence,	and	thus	accounts	for	these	investees	under	the	equity	method	of	accounting.

(b)	Investments	in	associated	companies	accounted	for	by	using	the	equity	method	as	of	December	31,	2009	are	as	follows:

	 In	millions	of	won,	except	percentage	of	ownership     Balance at
  Percentage of     December
 Company ownership  Cost Net assets 31, 2010

	 Hyundai	Mobis	Co.,	Ltd.	 16.88%	 ￦	 215,012		 1,775,159		 1,790,930

	 Hyundai	Steel	Company	 21.29%	 	 245,153		 1,587,977		 1,370,752	

	 Hyundai	Powertech	Co.,	Ltd.	 37.58%	 	 172,576		 230,750		 230,319	

	 Hyundai	WIA	Corporation	(*1)	 39.33%	 	 30,184		 372,588		 366,794	

	 Hyundai	Card	Co.,	Ltd.	 11.48%	 	 147,960		 189,710		 189,710	

	 Hyundai	Dymos	Inc.	 45.37%	 	 89,438		 156,534		 156,239	

	 Hyundai	Hysco	Co.,	Ltd.	 13.91%	 	 37,479		 186,151		 168,817	

	 EUKOR	Car	Carriers,	Inc.	 8.00%	 	 19,565		 54,715		 50,173	

	 Hyundai	AMCO	Co.,	Ltd.	 19.99%	 	 10,067		 84,055		 84,055	

	 Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 24.08%	 	 22,790		 52,341		 52,294	

	 China	Millennium	Corp.	 30.30%	 	 27,185		 16,487		 16,487	

	 Partecs	Company,	Ltd.	 31.00%	 	 12,400		 16,433		 16,433	

	 Autoever	Systems	Co.,	Ltd.	 20.00%	 	 1,000		 26,590		 26,590	

	 Hyundai	Motor	Group	(China)	Ltd.	 30.00%	 	 9,211		 61,668		 59,997	

	 Donghee	Auto	Co.,	Ltd.	 35.10%	 	 10,530		 11,175		 11,175	

	 WIA	Automotive	Engine	(Shandong)	Company	 18.00%	 	 35,382		 54,374		 54,374	

	 TRW	Steering	Co.,	Ltd.	 29.00%	 	 8,952		 6,668		 6,668	

	 Haevichi	Country	Club.,	Ltd.	 15.00%	 	 2,250		 2,116		 2,116	

	 HMC	Investment	Securities	Co.,	Ltd.	 3.68%	 	 26,619		 22,462		 25,244	

	 The	Korea	Economic	Daily	Co.,	Ltd.	 4.35%	 	 4,168		 5,699		 5,699	

	 HMC	Win-Win	Cooperation	Fund	 11.11%	 	 6,000		 6,043		 6,043	

	 Kia	Tigers	Co.,	Ltd.	 100.00%	 	 20,300		 (48)	 											-	

	 Yanji	Kia	Motors	A/S	and	Repair	 100.00%	 	 1,792		 1,792		 1,792	

	 NGVTEK.com	Co.,	Ltd.	 24.39%	 	 250		 250		 250	

	 EUKOR	Car	Carriers	Singapore	Pte.	Ltd.	 8.00%	 	 5		 5		 5	

	 EUKOR	Shipowning	Singapore	Pte.	Ltd.	 8.00%	 	 3		 2,019		 1,110	

	 Hyundai	Motor	Manufacturing	Rus	LLC	 30.00%	 	 129,229		 116,179		 126,027	

	 Hyundai	Powertech	(Shangdong)	Co.,	Ltd.	 25.00%	 	 8,926		 8,926		 8,926	

	 Innocean	world	Americas,	LLC	 30.00%	 	 557	 3,562	 3,562

	 Hyundai	Information	System	North	America	 30.00%	 	 1,911	 2,239	 2,239

	 Hyundai	Capital	America	(HCA)	(formerly,	HMFC)	 6.04%	 	 93,820	 68,824	 68,824

	 Hyundai	Powertech	Manufacturing	America,	Inc.	 10.00%	 	 8,802	 7,972	 7,972

	 Sewon	America,	Inc.	 40.00%	 	 15,090	 11,097	 11,097

	 	 	 ￦	 1,414,606	 5,142,512	 4,922,713

	 In	millions	of	won,	except	percentage	of	ownership     Balance at
  Percentage of     December
 Company ownership  Cost Net assets 31, 2009

	 Hyundai	Mobis	Co.,	Ltd.	 16.88%	 ￦	 215,012	 1,311,042	 1,332,405

	 Hyundai	Steel	Company	 21.39%	 	 245,153	 1,374,898	 1,131,474

	 Hyundai	Powertech	Co.,	Ltd.	 37.58%	 	 135,000	 174,338	 174,061

	 Hyundai	WIA	Corporation	 39.33%	 	 30,184	 322,540	 314,216

	 Hyundai	Card	Co.,	Ltd.	 11.48%	 	 147,960	 171,640	 171,640

	 Hyundai	Dymos	Inc.	 45.37%	 	 89,438	 137,934	 137,729

	 Hyundai	Hysco	Co.,	Ltd.	 13.91%	 	 37,479	 160,397	 139,630

	 EUKOR	Car	Carriers,	Inc.	 8.00%	 	 19,565	 47,050	 42,129

	 Hyundai	AMCO	Co.,	Ltd.	 19.99%	 	 10,067	 81,536	 81,536

	 Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 24.08%	 	 22,790	 47,789	 47,649

	 China	Millennium	Corp.	 30.30%	 	 27,185	 16,292	 16,292

	 Partecs	Company,	Ltd.	 31.00%	 	 12,400	 14,308	 14,308

	 Autoever	Systems	Co.,	Ltd.	 20.00%	 	 1,000	 21,417	 21,417

	 Hyundai	Motor	Group	(China)	Ltd.	 30.00%	 	 9,211	 41,622	 40,848

	 Donghee	Auto	Co.,	Ltd.	 35.10%	 	 10,530	 10,803	 10,803

	 WIA	Automotive	Engine	(Shandong)	Company	 18.00%	 	 35,382	 44,535	 44,535

	 TRW	Steering	Co.,	Ltd.	 29.00%	 	 8,952	 6,531	 6,531

	 Haevichi	Country	Club.,	Ltd.	 15.00%	 	 2,250	 2,862	 2,862

	 HMC	Investment	Securities	Co.,	Ltd.	 3.68%	 	 26,619	 21,104	 25,123

	 The	Korea	Economic	Daily	Co.,	Ltd.	 4.35%	 	 4,168	 5,336	 5,336

	 HMC	Win-Win	Cooperation	Fund	 20.00%	 	 6,000	 6,202	 6,202

	 Kia	Tigers	Co.,	Ltd.	 100.00%	 	 20,300	 (604)	 -

	 Yanji	Kia	Motors	A/S	and	Repair	 100.00%	 	 1,792	 1,792	 1,792

	 NGVTEK.com	Co.,	Ltd.	 24.39%	 	 250	 250	 250

	 EUKOR	Car	Carriers	Singapore	Pte.	Ltd.	 8.00%	 	 5	 5	 5

	 EUKOR	Shipowning	Singapore	Pte.	Ltd.	 8.00%	 	 3	 1,399	 442

	 Innocean	World	Americas,	LLC	 30.00%	 	 557	 2,114	 2,114

	 Hyundai	Information	System	North	America	 30.00%	 	 1,911	 2,082	 2,082

(*1)	The	Company	disposed	of	4	million	shares	of	Hyundai	WIA	Corporation	on	Feburary	14,	2011.
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	 In	millions	of	won,	except	percentage	of	ownership     Balance at
  Percentage of     December
 Company ownership  Cost Net assets 31, 2009

	 Hyundai	Capital	America	(HCA)	(formely,	HMFC)	 6.60%	 ￦	 93,820	 66,703	 66,703

	 Hyundai	Powertech	Manufacturing	America,	Inc.	 10.00%	 	 8,802	 8,173	 8,173

	 Sewon	America,	Inc.	 40.00%	 	 15,090	 11,894	 11,894

	 	 	 ￦	 1,238,875	 4,113,984	 3,860,181

(c)	Changes	in	investor-level	(negative)	goodwill	for	the	year	ended	December	31,	2010	are	as	follows:

	(e)	Details	of	eliminated	unrealized	gains	from	inter-company	transactions	as	of	December	31,	2010	and	2009	are	as	follows:

(f)	Changes	in	balance	of	 investments	 in	associated	companies	accounted	for	by	using	the	equity	method	for	the	year	ended	December	31,	

	 2010	are	as	follows:

(d)	Changes	in	investor-level	(negative)	goodwill	for	the	year	ended	December	31,	2009	are	as	follows:

	 In	millions	of	won  Balance at    Balance at
   January  Amortized December
 Company  1, 2010 Increase amount 31, 2010

	 Hyundai	Mobis	Co.,	Ltd.	 ￦	 29,519		 -	 6,560		 22,959	

	 Hyundai	Steel	Company	 	 (243,424)	 -	 (26,397)	 (217,027)

	 Hyundai	WIA	Corporation	 	 (6,553)	 -	 (3,276)	 (3,277)

	 Hyundai	Hysco	Co.,	Ltd.	 	 (20,707)	 -	 (3,451)	 (17,256)

	 EUKOR	Car	Carriers,	Inc.	 	 (4,921)	 -	 (379)	 (4,542)

	 Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 	 (140)	 -	 (93)	 (47)

	 HMC	Investment	Securities	Co.,	Ltd.	 	 4,019		 -	 1,237		 2,782	

	 EUKOR	Shipowning	Singapore	Pte.	Ltd.	 	 (957)	 -	 (48)	 (909)

	 Hyundai	Motor	Manufacturing	Rus	LLC	 	 												-		 10,366	 518		 9,848	

	 	 ￦	 (243,164)	 10,366	 (25,329)	 (207,469)

	 In	millions	of	won  Balance at    Balance at
   January  Amortized December
 Company  1, 2009 Increase amount 31, 2009

	Hyundai	Mobis	Co.,	Ltd.	 ￦	 -	 32,798	 3,279	 29,519

Hyundai	Steel	Company	 	 (269,820)	 -	 (26,396)	 (243,424)

Hyundai	WIA	Corporation	 	 (9,829)	 -	 (3,276)	 (6,553)

Hyundai	Hysco	Co.,	Ltd.	 	 (24,158)	 -	 (3,451)	 (20,707)

EUKOR	Car	Carriers,	Inc.	 	 (5,300)	 -	 (379)	 (4,921)

Hyundai	AMCO	Co.,	Ltd.	 	 (1,076)	 -	 (1,076)	 -

Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 	 (233)	 -	 (93)	 (140)

HMC	Investment	Securities	Co.,	Ltd.	 	 5,255		 (16)	 1,220		 4,019	

EUKOR	Shipowning	Singapore	Pte.	Ltd.	 	 -	 (2,622)	 (1,665)	 (957)

		 ￦	 (305,161)	 30,160		 (31,837)	 (243,164)

	 Maturities	of	debt	securities	classified	as	held-to-maturity	as	of	at	December	31,	2010	and	2009	are	as	follows:

	 In	millions	of	won	 	 Inventory

	 Company  2010  2009

	 Hyundai	Mobis	Co.,	Ltd.	 ￦	 7,187	 	 8,156

	 Hyundai	Steel	Company	 	 198	 	 -

	 Hyundai	Powertech	Co.,	Ltd.	 	 431	 	 277

	 Hyundai	WIA	Corporation	 	 2,517	 	 1,771

	 Hyundai	Dymos	Inc.	 	 295	 	 205

	 Hyundai	Hysco	Co.,	Ltd.	 	 78	 	 60

	 Hyundai	Motor	Group	(China)	Ltd.	 	 1,671	 	 774

	 	 ￦	 12,377	 	 11,243

	 In	millions	of	won  Balance at     Accumulated other  Other Balance at
   January Additional Net income comprehensive  increase December
 Company  1, 2010 investment (loss) income (decrease)(*3) 31, 2010

	 Hyundai	Mobis	Co.,	Ltd.(*4)	 ￦	 1,332,405	 -	 381,319	 97,739	 (20,533)	 1,790,930

	 Hyundai	Steel	Company(*4)	 	 1,131,474	 -	 203,983	 44,375	 (9,080)	 1,370,752

	 Hyundai	Powertech	Co.,	Ltd.(*4)	 	 174,061	 37,576	 19,242	 (560)	 -	 230,319

	 Hyundai	WIA	Corporation	(*4)	 	 314,216	 -	 58,942	 (6,364)	 -	 366,794

	 Hyundai	Card	Co.,	Ltd.(*4)	 	 171,640	 -	 39,455	 (5,726)	 (15,659)	 189,710

	 Hyundai	Dymos	Inc.(*4)	 	 137,729	 -	 19,389	 (879)	 -	 156,239

	 Hyundai	Hysco	Co.,	Ltd.(*4)	 	 139,630	 -	 31,114	 (254)	 (1,673)	 168,817

	 EUKOR	Car	Carriers,	Inc.(*4)	 	 42,129	 -	 14,382	 (4,067)	 (2,271)	 50,173

	 Hyundai	AMCO	Co.,	Ltd.(*4)	 	 81,536	 -	 12,576	 (5,059)	 (4,998)	 84,055

	 Beijing	Hyundai	Mobis	
	 Automotive	Parts	Co.,	Ltd.(*4)	 	 47,649	 -	 4,202	 443	 -	 52,294

	 China	Millennium	Corp.(*4)	 	 16,292	 -	 39	 156	 -	 16,487

	 Partecs	Company,	Ltd.(*4)	 	 14,308	 -	 2,125	 -	 -	 16,433

	 Autoever	Systems	Co.,	Ltd.(*4)	 	 21,417	 -	 6,249	 (76)	 (1,000)	 26,590

	 Hyundai	Motor	Group	(China)	Ltd.(*4)	 	 40,848	 -	 32,495	 462	 (13,808)	 59,997

	 Donghee	Auto	Co.,	Ltd.(*4)	 	 10,803	 -	 318	 54	 -	 11,175

	 WIA	Automotive	Engine
	 (Shandong)	Company(*4)	 	 44,535	 -	 9,398	 441	 -	 54,374

	 TRW	Steering	Co.,	Ltd.(*4)	 	 6,531	 -	 137	 -	 -	 6,668

	 Haevichi	Country	Club.,	Ltd(*4).	 	 2,862	 -	 (746)	 -	 -	 2,116
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	 In	millions	of	won  Balance at     Accumulated other  Other Balance at
   January Additional Net income comprehensive  increase December
 Company  1, 2010 investment (loss) income (decrease)(*3) 31, 2010

	 HMC	Investment	Securities	
	 Co.,	Ltd.(*4)	 ￦	 25,123	 -	 (224)	 345	 -	 25,244

	 The	Korea	Economic	Daily	Co.,	Ltd.(*4)	 	 5,336	 -	 329	 34	 -	 5,699

	 HMC	Win-Win	Cooperation	Fund(*4)	 	 6,202	 -	 153	 -																					(312)	 6,043

	 Kia	Tigers	Co.,	Ltd.(*1,*4)	 	 -	 -	 -	 -	 -	 -

	 Yanji	Kia	Motors	A/S	and	Repair(*2,*4)	 	 1,792	 -	 -	 -	 -	 1,792

	 NGVTEK.com	Co.,	Ltd.	(*2,*4)	 	 250	 -	 -	 -	 -	 250

	 EUKOR	Car	Carriers	Singapore	
	 Pte.	Ltd.(*2,*4)	 	 5	 -	 -	 -	 -	 5

	 EUKOR	Shipowning	Singapore	
	 Pte.	Ltd.(*4)	 	 442	 -	 853	 														(185)	 -	 1,110

	 Hyundai	Motor	Manufacturing	
	 Rus	LLC(*4)	 	 -	 129,229	 (2,388)	 (814)	 -	 126,027

	 Hyundai	Powertech	(Shangdong)
	 	Co.,	Ltd.(*2,*4)	 	 -	 8,926	 -	 -	 -	 8,926

	 Innocean	World	Americas,	LLC			 	 2,114	 											-		 1,448		 											-		 									-		 3,562

	 Hyundai	Information	System	
	 North	America	 	 2,082	 											-		 157		 											-		 									-		 2,239

	 Hyundai	Capital	America	(HCA)	
	 (formely,	HMFC)	 	 66,703	 											-		 3,975		 (1,854)	 									-		 68,824

	 Hyundai	Powertech	Manufacturing	
	 America,	Inc.	 	 8,173	 											-																											-		 (201)	 									-		 7,972

	 Sewon	America,	Inc.	 	 11,894	 										-		 (797)	 											-		 									-		 11,097

	 	 ￦	 3,860,181	 175,731	 838,125	 118,010	 (69,334)	 4,922,713

	 In	millions	of	won  Balance at Additional    Accumulated other  Other Balance at
   January investment Net income comprehensive  increase December
 Company  1, 2009 (disposal) (loss) income (decrease)(*1) 31, 2009

	 Hyundai	Mobis	Co.,	Ltd.(*2)	 ￦	 931,279		 96,019		 328,265		 (7,600)	 (15,558)	 1,332,405	

	 Hyundai	Steel	Company(*3)	 	 791,420		 -	 239,377		 109,757		 (9,080)	 1,131,474	

	 Hyundai	Powertech	Co.,	Ltd.(*3)	 	 156,991		 -	 15,926		 1,144		 -	 174,061	

	 Hyundai	WIA	Corporation(*3)	 	 223,971		 -	 33,358		 56,887		 -	 314,216	

	 Hyundai	Card	Co.,	Ltd.(*3)	 	 141,932		 -	 26,507		 3,201		 -	 171,640	

	 Hyundai	Dymos	Inc.(*3)	 	 129,973		 -	 6,507		 1,249		 -	 137,729	

	 Hyundai	Hysco	Co.,	Ltd.(*3)	 	 117,249		 -	 12,639		 10,856		 (1,114)	 139,630	

	 EUKOR	Car	Carriers,	Inc.(*3)	 	 40,235		 -	 3,803		 (1,909)	 -	 42,129	

	 Hyundai	Autonet	Co.,	Ltd.(*2)	 	 39,070		 (36,328)	 (1,366)	 (1,376)	 -	 -

	 Hyundai	AMCO	Co.,	Ltd.(*3)	 	 73,161		 -	 12,659		 712		 (4,996)	 81,536	

	 Beijing	Hyundai	Mobis(*3)	 	 44,359		 -	 7,038		 (3,748)	 -	 47,649	

	 China	Millennium	Corp.(*3)	 	 15,920		 -	 1,577		 (1,205)	 -	 16,292	

	 Partecs	Company,	Ltd.(*3)	 	 12,638		 -	 1,670		 -	 -	 14,308	

	 Autoever	Systems	Co.,	Ltd.(*3).	 	 16,049		 -	 5,494		 (126)	 -	 21,417	

	 Hyundai	Motor	Group	(China)	Ltd.(*3)	 	 33,613		 -	 21,613		 (3,688)	 (10,690)	 40,848	

	 Donghee	Auto	Co.,	Ltd.(*3)	 	 9,607		 -	 1,196		 -	 -	 10,803	

	 WIA	Automotive	Engine		
	 (Shandong)	Company(*3)	 	 34,957		 12,075		 1,674		 (4,171)	 -	 44,535	

	 TRW	Steering	Co.,	Ltd.(*3)	 	 6,369		 -	 162		 -	 -	 6,531	

	 Haevichi	Country	Club.,	Ltd.	 	 3,603		 -	 (741)	 -	 -	 2,862	

	 HMC	Investment	Securities	Co.,	Ltd.(*3)	 	 15,820		 8,897		 (180)	 586		 -	 25,123	

	 The	Korea	Economic	Daily	Co.,	Ltd.(*3)	 	 4,988		 -	 407		 (59)	 -	 5,336	

	 HMC	Win-Win	Cooperation	Fund(*3)	 	 6,000		 -	 202		 -	 -	 6,202	

	 Kia	Tigers	Co.,	Ltd.(*3)	 	 31		 -	 (31)	 -	 -	 -

	 Yanji	Kia	Motors	A/S	and	Repair	 	 1,792		 -	 -	 -	 -	 1,792	

	 NGVTEK.com	Co.,	Ltd.	 	 250		 -	 -	 -	 -	 250	

	 EUKOR	Car	Carriers	Singapore	Pte.	Ltd.	 	 5		 -	 -	 -	 -	 5	

	 EUKOR	Shipowning		
	 Singapore	Pte.	Ltd.(*3)	 	 -	 3	 3,326	 (100)	 (2,787)	 442	

	 Hyundai	Motor	Manufacturing	Rus	LLC(*1)	 46,364	 -	 -	 -	 (46,364)	 -

	 Innocean	World	Americas,	LLC		 	 			3,849		 -	 1,532	 (138)	 (3,129)	 2,114	

	 Hyundai	Information		
	 System	North	America	 	 5,121	 (1,368)	 361	 (25)	 (2,007)	 2,082

	 Hyundai	Capital	America	(HCA)		
	 (formely,	HMFC)	 	 72,009	 -	 2,706	 (8,012)	 -	 66,703

	 Hyundai	Powertech		
	 Manufacturing	America,	Inc.	 	 4,401	 4,401	 -	 (629)	 -	 8,173

	 Sewon	America,	Inc.	 	 	14,917		 -	 (2,139)	 (884)	 -	 11,894	

	 	 ￦		 2,997,943	 83,699	 723,542	 150,722	 (95,725)	 3,860,181

	 The	Company	made	an	adjustment	to	conform	the	associates’	accounting	policies	to	those	of	the	Company	for	like	transactions	and	events	

	 in	similar	circumstances.	Relating	 to	 this	adjustment,	capital	adjustments-gain	of	equity	method	accounted	 investments	has	been		

	 increased	by	￦92,217	million	for	the	year	ended	December	31,	2010.

	 (*1)	The	cumulative	losses	and	unrealized	gains	not	recognized	by	the	Company	due	to	the	suspension	of	the	valuation	of	equity	securities	

	 	 using	the	equity	method	as	of	December	31,	2010	consist	of	the	following:

	 (*2)	Investments	in	associates	are	recorded	at	cost,	except	where	the	effect	of	applying	the	equity	method	of	accounting	for	investments	

	 	 on	the	consolidated	financial	statements	is	material.

	 (*3)	All	decreases	consist	of	dividends	from	associated	companies.

	 (*4)	The	Company	accounted	for	its	investment	by	using	the	equity	method	of	accounting	based	on	the	unaudited	financial	statements	as	it	

	 		 was	unable	to	obtain	the	audited	financial	statements	and	performed	procedures	to	verify	the	unaudited	financial	statements.

	 In	millions	of	won  Cumulative Unrealized
 Company  losses gains Total

	 Kia	Tigers	Co.,	Ltd.	 ￦	 (48)	 -	 (48)

(g)	 Changes	in	balance	of	investments	in	associated	companies	accounted	for	by	using	the	equity	method	for	the	year	ended	December	31,		

	 2009	are	as	follows:
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	 The	Company	made	an	adjustment	to	conform	the	associates’	accounting	policies	to	those	of	the	Company	for	like	transactions	and		

	 events	in	similar	circumstances.	Relating	to	this	adjustment,	equity	in	earnings	of	associates	has	been	increased	by	W2,105	million	and		

	 capital	adjustments-gain	of	equity	method	accounted	investments	has	been	increased	by	W16,494	million	for	the	year	ended	December	31,		

	 2009,	respectively.

	 (*1)	Other	increase(decrease)	consists	of	cash	dividends	from	associated	companies	and	reclassified	equity	method	securities	in	the	year.

	 (*2)	Hyundai	Mobis	Co.,	Ltd.	merged	with	Hyundai	Autonet	Co.,	Ltd.	on	June	25,	2009.

	 (*3)	The	Company	accounted	for	its	investment	by	using	the	equity	method	of	accounting	based	on	the	unaudited	financial	statements	as	it		

	 	 was	unable	to	obtain	the	audited	financial	statements	and	performed	procedures	to	verify	the	unaudited	financial	statements.

(h)	 The	market	price	of	equity	investments	in	listed	associate	companies	as	of	December	31,	2010	and	2009	are	as	follows:

(i)	 Summarized	financial	information	of	the	investees	as	of	and	for	the	year	ended	December	31,	2010	is	as	follows:

 Company  2010  2009

	 Hyundai	Mobis	Co.,	Ltd.	 ￦	 4,673,503	 	 2,809,030

	 Hyundai	Steel	Company	 	 2,260,860	 	 1,570,798

	 Hyundai	Hysco	Co.,	Ltd.	 	 280,540	 	 188,514

	 Hyundai	Investment	Securites	Co.,	Ltd.	 	 22,871	 	 23,411

	 	 ￦	 7,237,774	 	 4,591,753

	In	millions	of	won  Total  Total  Net income 
 Company  assets liabilities Sales (loss)

	Hyundai	Mobis	Co.,	Ltd.	 ￦	13,863,837	 3,688,515	 13,695,717	 2,423,295

	Hyundai	Steel	Company	 	 18,195,567	 10,455,809	 10,198,165	 1,014,142

	Hyundai	Powertech	Co.,	Ltd.	 	 1,529,858	 915,834	 1,980,163	 51,613

	Hyundai	WIA	Corporation	 	 2,717,420	 1,770,082	 4,434,895	 143,433

Hyundai	Card	Co.,	Ltd.	 	 9,915,707	 8,263,178	 2,275,742	 343,681

Hyunda	Dymos	Inc.	 	 895,169	 550,153	 1,154,235	 42,933

Hyundai	Hysco	Co.,	Ltd.	 	 3,268,947	 1,930,692	 5,846,521	 199,002

EUKOR	Car	Carriers,	Inc.	 	 2,398,329	 1,714,392	 2,190,196	 175,043

Hyundai	AMCO	Co.,	Ltd		 	 922,697	 502,213	 1,241,476	 62,914

Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 	 319,907	 102,547	 380,780	 17,062

China	Millennium	Corp.	 　	 94,581	 40,167	 16,348	 129

Partecs	Company,	Ltd.	 	 96,406	 43,395	 46,272	 6,856

Autoever	Systems	Co.,	Ltd.	 	 293,413	 160,465	 563,150	 31,245

Hyundai-Motor	Group	(China)	Ltd.	 	 451,239	 245,678	 2,076,358	 111,306

Donghee	Auto	Co.,	Ltd.	 	 129,972	 98,134	 131,891	 905

WIA	Automotive	Engine	(Shandong)	Company	 	 663,798	 361,718	 507,477	 52,210

TRW	Steering	Co.,	Ltd.	 	 69,556	 46,563	 151,123	 471

Haevichi	Country	Club.,	Ltd.	 	 292,185	 278,078	 11,390	 (4,970)

HMC	Investment	Securities	Co.,	Ltd.	 	 2,613,649	 2,003,263	 306,434	 27,530

The	Korea	Economic	Daily	Co.,	Ltd.	 	 193,799	 62,792	 123,100	 7,552

HMC	Win-Win	Cooperation	Fund	 	 54,396	 -	 1,478	 941

Kia	Tigers	Co.,	Ltd.	 	 4,219	 4,267	 21,958	 (45)

EUKOR	Shipowning	Singapore	Pte.	Ltd.	 	 107,280	 82,048	 25,413	 10,057

Hyundai	Motor	Manufacturing	Rus	LLC	 	 913,396	 526,134	 3,078	 (6,230)

Innocean	World	Americas,	LLC	 	 139,952		 124,343		 140,500		 10,037	

Hyundai	Information	System	North	America	 	 16,216		 7,712		 82,758		 1,935	

Hyundai	Capital	America	(HCA)	(formerly,	HMFC)	 	 9,380,682		 8,241,318		 455,752		 40,911	

Hyundai	Powertech	Manufacturing	America,	Inc.	 	 322,654		 245,066		 14,562		 1,738	

Sewon	America,	Inc.	 	 184,819		 157,119		 148,943		 (1,281)

	 In	millions	of	won
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December	31,	2010	and	2009

9. transactions and balances with related companies

(a)	 	Significant	transactions	which	occurred	in	the	normal	course	of	business	with	related	companies	for	the	year	ended	December	31,	2010	are	

summarized	as	follows:	

(j)	 Summarized	financial	information	of	the	investees	as	of	and	for	the	year	ended	December	31,	2009	is	as	follows:

	In	millions	of	won  Total  Total  Net income 
 Company  assets liabilities Sales (loss)

	Hyundai	Mobis	Co.,	Ltd.	 ￦	11,106,365		 3,339,531		 10,633,020		 1,615,220	

Hyundai	Steel	Company	 	 15,401,749		 8,973,935		 7,966,444		 1,151,997	

Hyundai	Powertech	Co.,	Ltd.	 	 1,382,198		 918,240		 1,304,903		 39,649	

Hyundai	WIA	Corporation	 	 2,277,700		 1,457,510		 3,118,249		 72,218	

Hyundai	Card	Co.,	Ltd.	 	 7,352,490		 5,857,366		 1,840,842		 222,391	

Hyunda	Dymos	Inc.	 	 865,598		 561,574		 905,926		 15,387	

Hyundai	Hysco	Co.,	Ltd.	 	 2,926,589		 1,773,368		 4,423,311		 54,395	

EUKOR	Car	Carriers,	Inc.	 	 2,192,606		 1,604,475		 2,058,808		 68,648	

Hyundai	AMCO	Co.,	Ltd.	 	 813,195		 405,258		 1,081,273		 45,428	

Beijing	Hyundai	Mobis	Automotive	Parts	Co.,	Ltd.	 	 303,319		 104,860		 375,185		 29,335	

China	Millennium	Corp.	 	 117,079		 63,311		 24,008		 4,092	

Partecs	Company,	Ltd.	 	 102,431		 56,275		 33,569		 5,497	

Autoever	Systems	Co.,	Ltd.	 	 253,567		 146,480		 537,040		 27,217	

Hyundai	Motor	Group	(China)	Ltd.	 	 401,462		 262,722		 1,550,027		 71,302	

Donghee	Auto	Co.,	Ltd.	 	 126,521		 95,742		 129,513		 3,581	

WIA	Automotive	Engine	(Shandong)	Company	 	 474,755		 227,341		 231,359		 8,968	

TRW	Steering	Co.,	Ltd.	 	 91,050		 68,529		 155,218		 (279)

Haevichi	Country	Club.,	Ltd.	 	 281,392		 262,314		 11,307		 (4,957)

HMC	Investment	Securities	Co.,	Ltd.	 	 1,922,907	 1,349,438		 271,440		 28,368	

The	Korea	Economic	Daily	Co.,	Ltd.	 	 188,058	 65,402		 118,778		 8,578	

HMC	Win-Win	Cooperation	Fund	 	 31,011	 -	 1,335		 946	

Kia	Tigers	Co.,	Ltd.	 	 3,956	 4,560		 25,492		 (33)

EUKOR	Shipowning	Singapore	Pte.	Ltd.	 	 112,251	 94,763		 33,234		 33,177	

Innocean	World	Americas,	LLC	 	 131,446		 123,225		 89,291		 6,434	

Hyundai	Information	System	North	America	 	 18,083		 10,371		 93,927		 2,048	

Hyundai	Capital	America	(HCA)	(formerly,	HMFC)	 	 5,830,948		 4,820,945		 616,601		 3,346	

Hyundai	Powertech	Manufacturing	America,	Inc.	 	 200,658		 122,920		 21,536		 (3,531)

Sewon	America,	Inc.	 	 169,138		 139,403		 24,592		 (5,349)

	 In	millions	of	Won Revenue  Expenses

    Other   Other
 Name  Sales income Purchases expenses

	Parent:	 	 	 	 	 	

	Hyundai	Motor	Company	 ￦	 2,379,338	 86,186	 1,218,798	 585,318

	Associates:	 	 	 	 	 	

Hyundai	Mobis	Co.,	Ltd.	 	 39,841	 27,806	 2,657,575	 2,265

Hyundai	Steel	Company	 	 10	 158	 17,244	 -

Hyundai	Powertech	Co.,	Ltd.	 	 146	 1,816	 287,949	 -

Hyundai	WIA	Corporation	 	 2,239	 3,438	 2,369,541	 123

Hyundai	Dymos	Inc.	 	 15	 7	 178,817	 416

Hyundai	Hysco	Co.,	Ltd.	 	 -	 18	 65,751	 -

EUKOR	Car	Carriers,	Inc.	 	 -	 537	 -	 403,749

Hyundai	AMCO	Co.,	Ltd.	 	 -	 452	 35,334	 44,049

Autoever	Systems	Co.,	Ltd.	 	 -	 3,483	 443	 69,391

Hyundai-Motor	Group	(China)	Ltd.	 	 423,859	 -	 -	 12,722

Donghee	Auto	Co.,	Ltd.	 	 8	 -	 131,891	 21

TRW	Steering	Co.,	Ltd.	 	 -	 -	 2,875	 -

Others	 	 103	 612	 13,508	 48,811

	Other:		

Hyundai	Motor	America,	Inc.	 	 -	 -	 -	 8,859

Hyundai	Motor	Manufacturing	Czech,	Ltd.	 	 -	 6,187	 -	 142

Hyundai	Auto	Canada,	Inc.	 	 3,012	 -	 -	 2,386

Mobis	Parts	Europe	N.V	 	 -	 41	 125,953	 -

Hyundai	Capital	Service,	Inc.	 	 290,195	 11,420	 -	 13,659

KEFICO	Corporation	 	 16	 13	 151,743	 2

METIA	Corporation	 	 1	 -	 24,568	 447

AIA	Corporation	 	 7,346	 -	 73,735	 8

GLOVIS	Co.,	Ltd.	 	 2,680	 8,489	 594,571	 418,642

WISCO	Co.,	Ltd.	 	 -	 1	 40,948	 36

INNOCEAN	Co.,	Ltd.	 	 -	 -	 -	 116,952

Others	 	 331	 1,366	 195,592	 82,719

total	 ￦	 3,149,140	 152,030	 8,186,836	 1,810,717
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(b)	 	Significant	transactions	which	occurred	in	the	normal	course	of	business	with	related	companies	for	the	year	ended	December	31,	2009	are	

summarized	as	follows:	

	 In	millions	of	won Revenue  Expenses

    Other   Other
 Name  Sales income Purchases expenses

	Parent:	 	

Hyundai	Motor	Company	 ￦	 211,195	 72,880	 237,556	 483,412

Associates:	 	 	 	 	 	

	Hyundai	Mobis	Co.,	Ltd.	 	 28,989	 26,762	 2,779,602	 5,035

Hyundai	Steel	Company	 	 -	 160	 -	 -

Hyundai	Powertech	Co.,	Ltd.	 	 58	 3	 208,844	 3

Hyundai	WIA	Corporation	 	 5,526	 1,343	 1,544,562	 -

Hyundai	Dymos	Inc.	 	 -	 8	 143,791	 196

Hyundai	Hysco	Co.,	Ltd.	 	 -	 14	 40,522	 -

EUKOR	Car	Carriers,	Inc.	 	 -	 521	 -	 452,645

Hyundai	AMCO	Co.,	Ltd.	 	 -	 277	 15,435	 15,277

Autoever	Systems	Co.,	Ltd.	 	 21	 4,278	 175	 52,204

Hyundai-Motor	Group	(China)	Ltd.	 	 250,776	 10,162	 -	 3,104

Donghee	Auto	Co.,	Ltd.	 	 10	 916	 129,512	 23

TRW	Steering	Co.,	Ltd.	 	 -	 -	 2,455	 -

Hyundai	Autonet	Co.,	Ltd.	 	 -	 -	 20,703	 -

Others	 	 141	 1,345	 11,513	 42,258

Other:		 	 	 	 	 	

	Hyundai	Motor	America,	Inc.	 	 -	 -	 -	 8,785

Hyundai	Auto	Canada,	Inc.	 	 763	 -	 -	 2,253

Mobis	Parts	Europe	N.V	 	 -	 -	 30,955	 -

Hyundai	Capital	Service,	Inc.	 	 134,960	 3,256	 -	 23,880

KEFICO	Corporation	 	 -	 8	 112,987	 1

METIA	Corporation	 	 -	 -	 17,835	 -

AIA	Corporation	 	 6,435	 -	 65,640	 -

GLOVIS	Co.,	Ltd.	 	 6,146	 8,460	 413,796	 191,837

WISCO	Co.,	Ltd.	 	 25	 2	 32,810	 2

INNOCEAN	Co.,	Ltd.	 	 -	 -	 -	 27,132

Others	 	 2,038	 8,165	 144,301	 558

total	 ￦	 647,083	 138,560	 5,952,994	 1,308,605

	 In	millions	of	won Receivables  Payables

   Accounts   Accounts 
   and notes    and noted  
   receivable Other payable Other 
 Name  -trade receivable - trade payable

	Parent:	 	 	 	 	 	

Hyundai	Motor	Company	 ￦	 426,864	 29,536	 236,673	 139,791

Associates:	 	 	 	 	 	

	Hyundai	Mobis	Co.,	Ltd.	 	 4,295	 31,185	 564,007	 13,377

Hyundai	Steel	Company	 	 -	 35	 1,759	 110

Hyundai	Powertech	Co.,	Ltd.	 	 -	 -	 79,739	 93,471

Hyunda	WIA	Corporation	 	 2,189	 3,957	 618,050	 15,763

Hyunda	Dymos	Inc.	 	 -	 2,277	 34,729	 565

Hyundai	Hysco	Co.,	Ltd.	 	 -	 1,680	 15,064	 184

EUKOR	Car	Carriers,	Inc.	 	 -	 -	 -	 23,748

Hyundai	AMCO	Co.,	Ltd.	 	 -	 5	 18,461	 14,800

Autoever	Systems	Co.,	Ltd.	 	 -	 337	 17	 24,303

Hyundai-Motor	Group	(China)	Ltd.	 	 22,599	 -	 -	 970

Donghee	Auto	Co.,	Ltd.	 	 -	 18	 19,207	 598

TRW	Steering	Co.,	Ltd.	 	 -	 -	 537	 8

Others	 	 320	 31	 4,312	 1,443

	Other:		 	 	 	 	 	

	Hyundai	Motor	America,	Inc.	 	 -	 -	 -	 1,023

Hyundai	Motor	Manufacturing	Czech,	Ltd.	 	 -	 2,970	 -	 142

Hyundai	Auto	Canada,	Inc.	 	 -	 -	 -	 204

Mobis	Parts	Europe	N.V	 	 -	 55	 5,119	 -

Hyundai	Capital	Service,	Inc.	 	 -	 -	 -	 422

KEFICO	Corporation	 	 -	 22	 27,847	 468

METIA	Corporation	 	 2	 -	 4,994	 306

AIA	Corporation	 	 852	 178	 11,483	 248

GLOVIS	Co.,	Ltd.	 	 156	 125	 87,738	 45,583

WISCO	Co.,	Ltd.	 	 -	 -	 7,221	 54

INNOCEAN	Co.,	Ltd.	 	 -	 -	 -	 83,942

Others	 	 4	 424	 50,865	 12,866

total	 ￦	 457,281	 72,835	 1,787,822	 474,389

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

(c)		Account	balances	with	related	companies	as	of	December	31,	2010	are	as	follows:	
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	 In	millions	of	won Receivables  Payables

   Accounts   Accounts 
   and notes    and noted  
   receivable Other payable Other 
 Name  -trade receivable - trade payable

	Parent:	 	 	 	 	 	

	Hyundai	Motor	Company	 ￦	 129,518	 11,935	 80,112	 123,905

Associates:	 	 	 	 	 	

	Hyundai	Mobis	Co.,	Ltd.	 	 -	 24,457	 648,836	 12,448

Hyundai	Steel	Company	 	 -	 48	 -	 -

Hyundai	Powertech	Co.,	Ltd.	 	 -	 -	 70,269	 94,276

Hyundai	WIA	Corporation	 	 -	 1,462	 394,970	 7,768

Hyundai	Dymos	Inc.	 	 -	 -	 35,981	 665

Hyundai	Hysco	Co.,	Ltd.	 	 -	 14	 10,043	 200

EUKOR	Car	Carriers,	Inc.	 	 -	 -	 -	 22,503

Hyundai	AMCO	Co.,	Ltd.	 	 -	 -	 7,873	 5,943

Autoever	Systems	Co.,	Ltd.	 	 -	 324	 574	 10,966

Hyundai-Motor	Group	(China)	Ltd.	 	 27,230	 -	 -	 799

Donghee	Auto	Co.,	Ltd.	 	 -	 -	 18,673	 511

TRW	Steering	Co.,	Ltd.	 	 -	 -	 654	 8

Others	 	 316	 33	 6,597	 311

Other:		 	 	 	 	 	

	Hyundai	Motor	America,	Inc	 	 -	 -	 -	 803

Hyundai	Auto	Canada,	Inc	 	 -	 -	 -	 223

Mobis	Parts	Europe	N.V	 	 -	 -	 2,803	 -

Hyundai	Capital	Service,	Inc.	 	 -	 -	 -	 16

KEFICO	Corporation	 	 -	 -	 29,875	 591

METIA	Corporation	 	 -	 -	 6,620	 172

AIA	Corporation	 	 1,888	 -	 20,514	 848

GLOVIS	Co.,	Ltd.	 	 1,214	 100	 47,859	 25,122

WISCO	Co.,	Ltd.	 	 -	 -	 6,444	 96

INNOCEAN	Co.,	Ltd.	 	 -	 392	 -	 48,251

Others	 	 -	 6,865	 39,240	 1,347

total	 ￦	 160,166	 45,630	 1,427,937	 357,772

(d)	 Account	balances	with	related	companies	as	of	December	31,	2009	are	as	follows:

Notes to Consolidated  
Financial Statements
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(e)	 	The	executive	compensation	of	the	Parent	Company	for	each	of	the	following	categories	for	the	years	ended	December	31,	2010	and	2009	

are	as	follows:

(f)	 Details	of	guarantees	which	the	Company	had	provided	for	related	companies	as	of	December	31,	2010	are	as	follows:

(g)	 Assets	pledged	as	collateral	for	related	companies	as	of	December	31,	2010	are	as	follows:

	 In	millions	of	won  2010  2009

	 ComPenSatIon	 	 	 	

	 Salaries	 ￦	 38,960	 	 32,646

	 Provision	for	retirement	and	severance	benefits	 	 36,344	 	 30,253

	 	 ￦	 75,304	 	 62,899

	 In	thousands	of	USD	 Type of Financial  Guaranteed
 Guarantee recipient guarantee institution Period amount

	 HYUNDAI	CARD	CO.,	Ltd	 Payment	guarantees	 GE	CAPITAL	Corp.	 2010.08.04~2013.08.04	 30,000

 Assets Related party  Book value Lender

	 Land	 Hyundai	Powertech	Co.,	Ltd.	 ￦	 60,041	 The	Korea	Development	Bank

In	millions	of	won

10. transactions and balances with consolidated subsidiaries

(a)			Significant	transactions	which	occurred	in	the	normal	course	of	business	with	consolidated	subsidiaries	for	the	year	ended	December	31,	

2010,	are	summarized	as	follows:

	Subsidiaries  Sales Other income Other expenses

KMA		 ￦		 3,686,084	 2,190	 240,959	

KMMG	 	 3,437	 39,616	 -	

KCI	 	 679,769	 642	 25,427	

KME	 	 1,079,921	 8,754	 253,275	

KMAU	 	 388,049	 9,528	 6,430	

KMS	 	 572,105	 32,484	 436	

KMR	 	 378,449	 1,109	 6,200	

DYK	 	 291,748	 53,158	 391	

Heavichi	Hotel	and	Resort	Jeju	 	 20	 176	 2,045

		 ￦		 7,079,582	 147,657	 535,163

	In	millions	of	won
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(b)	 	Significant	transactions	which	occurred	in	the	normal	course	of	business	with	consolidated	subsidiaries	for	the	year	ended	December	31,	

2009	are	summarized	as	follows:	

	 In	millions	of	won Receivables  Payables

   Accounts   Accounts 
   and notes    and noted  
   receivable Other payable Other 
 Subsidiaries  -trade receivables - trade payables

	KMA	 ￦	 36,128	 69,028	 -	 65,629

KMMG	 	 -	 227	 -	 15

KCI	 	 8,867	 24,486	 -	 2,188

KME	 	 71,004	 87,698	 -	 96,831

KMAU	 	 14,764	 30,752	 -	 391

KMS	 	 215,729	 17,647	 -	 91

KMR	 	 26,722	 5,628	 -	 433

DYK	 	 31,091	 27,629	 -	 236

Heavichi	Hotel	and	Resort	Jeju	 	 -	 11,551	 -	 556

total	 ￦	 404,305	 274,646	 -		 166,370

(d)	 Account	balances	with	related	companies	as	of	December	31,	2009	are	as	follows:

	 In	millions	of	won Receivables  Payables

   Accounts   Accounts 
   and notes    and noted  
   receivable Other payable Other 
 Subsidiaries  -trade receivables - trade payables

	KMA	 W	 159,207	 -	 -	 7,245

KMMG	 	 518	 299	 -	 -

KCI	 	 7,308	 -	 -	 1,847

KME	 	 46,667	 15,039	 -	 247,829

KMAU	 	 2,512	 4,234	 -	 1,123

KMS	 	 228,070	 13,281	 -	 754

KMR	 	 8,140	 8,422	 -	 2,015

DYK	 	 56,655	 14,114	 -	 620

Heavichi	Hotel	and	Resort	Jeju	 	 -	 11,277	 -	 4,292

total	 W	 509,077	 66,666	 -	 265,725

(c)		Account	balances	with	consolidated	subsidiaries	as	of	December	31,	2010	are	as	follows:	

	 In	millions	of	won Revenues  Receivables

 Subsidiaries   2010 2009 2010 2009

	KMA	 KCI	 ￦	 282	 -	 86	 25,096

KMMG	 KME	 	 4,584	 8,484	 38,797	 110,410

KMS	 KME	 	 1,265,879	 1,863,532	 616,441	 1,014,118

KME	 KMD	 	 373,285	 807,025	 78,495	 309,881

		 KMP	 	 236,602	 263,624	 98,489	 196,164

		 KMAU	 	 -	 154,270	 -	 108,205

		 KMB	 	 105,803	 202,767	 147,924	 226,254

		 KMCZ	 	 73,615	 121,888	 34,522	 57,214

		 KMH	 	 7,089	 17,651	 9,742	 30,537

		 KMUK	 	 701,017	 608,419	 202,529	 262,562

		 KMF	 	 287,413	 300,409	 199,571	 333,743

		 KMIB	 	 221,951	 127,625	 270,792	 361,980

		 KMSW	 	 225,052	 179,992	 46,400	 120,793

		 KMSS	 	 15,443	 34,994	 2,411	 19,845

		 	 ￦	 3,518,015	 4,690,680	 1,746,199	 3,176,802

(e)			Significant	transactions	and	balances	which	occurred	 in	the	normal	course	of	business	between	consolidated	subsidiaries	for	the	years	

ended	December	31,	2010	and	2009	are	summarized	as	follows:	

	Subsidiaries  Sales Other income Other expenses

KMA		 W		 3,405,091	 22,002	 663,816	

KMMG	 	 23,216	 11,715	 -	

KCI	 	 690,031	 6,007	 65,824	

KME	 	 1,341,507	 28,365	 379,229	

KMAU	 	 248,231	 7,698	 28,710	

KMS	 	 456,459	 9,011	 853	

KMR	 	 510,400	 3,841	 8,979	

DYK	 	 198,201	 35,574	 -	

Heavichi	Hotel	and	Resort	Jeju	 	 64	 357	 18,720

		 W		 6,873,200	 124,570	 1,166,131

	In	millions	of	won
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11. property, plant and equipment

(a)	 Property,	plant	and	equipment	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

	In	millions	of	won  2010  2009

Buildings	 ￦	 2,785,648	 	 2,742,053

Structures	 	 578,007	 	 563,991

Machinery	and	equipment	 	 5,169,770	 	 4,858,520

Capital	lease	asset	 	 -	 	 250,000

Dies,	molds	and	tools	 	 2,682,784	 	 2,362,240

Vehicles	 	 129,860	 	 119,323

Other	equipment	 	 400,386	 	 407,836

		 	 11,746,455	 	 11,303,963

Less:	Accumulated	depreciation	 	 (5,249,646)	 	 (4,773,502)

Less:	Accumulated	impairment	loss		 	 (33,215)	 	 (28,760)

Less:	Government	grants	 	 (294,409)	 	 (297,416)

		 	 6,169,185	 	 6,204,285

Land		 	 3,014,390	 	 3,050,592

Construction-in-	progress	 	 470,059	 	 258,579

Property,	plant	and	equipment,	net	 ￦	 9,653,634	 	 9,513,456

	 In	millions	of	won  Book value           Book value
   as of        as of 
   January        December 
 Company  1, 2010  Acquisitions Disposals Depreciation Transfer Other(*3) 31, 2010(*2)

Land	 ￦	 3,050,592		 	 5,679		 (163)	 -	 -	 (46,100)	 3,010,008	

Buildings	 	 2,093,370		 	 42,023		 (963)	 (91,685)	 45,347		 (37,492)	 2,050,600	

Structures	 	 325,400		 	 3,205		 (74)	 (28,865)	 15,644		 (4,160)	 311,150	

Machinery	and		
equipment	 	 2,767,227		 	 56,791		 (32,311)	 (321,306)	 485,368		 (56,351)	 2,899,418	

Capital	lease	asset(*1)	 	 196,360		 	 -	 -	 (18,247)	 (178,113)	 -	 																-	

Dies,	molds	and	tools	 	 617,189		 	 114,107		 (9,662)	 (287,374)	 244,981		 (2,890)	 676,351	

Vehicles	 	 79,003		 	 5,896		 (13,992)	 (21,925)	 37,656		 (1,499)	 85,139	

Other	equipment	 	 125,736		 	 46,189		 (2,292)	 (57,491)	 43,100		 (4,333)	 150,909	

Construction-in	
-progress	 	 258,579		 	 908,761		 -	 -	 (693,983)	 (3,298)	 470,059	

		 ￦	 	9,513,456	 	 1,182,651	 (59,457)	 (826,893)	 -	 (156,123)	 9,653,634

(b)		Changes	in	property,	plant	and	equipment	for	the	year	ended	December	31,	2010	are	summarized	as	follows:		

	 (*1)		￦178,113	million	 in	“other”	of	capital	 lease	assets	were	transferred	to	machinery	and	equipment	for	the	termination	of	capital	 lease	

contract.

	 (*2)		The	Company	signed	an	agreement	for	 investments	with	Government	of	the	Slovak	Republic	and	the	related	consideration	received	

amounted	to	￦406,945	million	which	was	presented	as	a	reduction	of	property,	plant	and	equipment.

	 (*3)		“Other”	 includes	 foreign	currency	 translation	adjustment	and	adjustment	 resulting	 from	the	effect	of	changes	 in	 the	scope	of	

consolidation.

	 In	millions	of	won  Book value           Book value
   as of        as of 
   January        December 
 Company  1, 2009  Acquisitions Disposals Depreciation Transfer Other(*2) 31, 2009(*1)

Land	 ￦	 3,027,524		 	 -	 (3,544)	 -	 532		 26,080		 3,050,592	

Buildings	 	 1,873,223		 	 20,149		 (4,655)	 (70,815)	 375,074		 (99,606)	 2,093,370	

Structures	 	 332,168		 	 3,266		 (1,681)	 (27,402)	 610		 18,439		 325,400	

Machinery	and		
equipment	 	 2,654,965		 	 1,454		 (5,427)	 (272,470)	 412,033		 (23,328)	 2,767,227	

Capital	lease	asset	 	 218,710		 	 -	 -	 (22,350)	 -	 -	 196,360	

Dies,	molds	and	tools	 	 515,982		 	 24,440		 (1,780)	 (219,246)	 229,021		 68,772		 617,189	

Vehicles	 	 75,305		 	 14,409		 (21,208)	 (21,189)	 3,474		 28,212		 79,003	

Other	equipment	 	 167,683		 	 8,455		 (1,152)	 (44,568)	 30,780		 (35,462)	 125,736	

Construction-in	
-progress	 	 688,441		 	 907,645		 (667)	 15,119		 (1,051,524)	 (300,435)	 258,579	

		 ￦	 9,554,001		 	 979,818		 (40,114)	 (662,921)	 -		 (317,328)	 9,513,456	

(c)		Changes	in	property,	plant	and	equipment	for	the	year	ended	December	31,	2009	are	summarized	as	follows:		

(f)	 The	Parent	Company	has	provided	guarantees	for	consolidated	subsidiaries	as	of	December	31,	2010	and	2009	as	follows:

	In	millions	of	won	 	 Foreign currency (in thousands)

	Subsidiaries Type of borrowings  2010  2009

	KMS	 Plant	loan	and	general	loan	 EUR	 321,167	 EUR	 609,134

	KMUK	 Payment	of	customs	duties	 GBP	 4,132	 GBP	 8,630

		 	 	 -	 EUR	 2,000

	KME	 Guarantee	for	borrowings	related	to	construction		
		 of	new	office	building	 	 -	 EUR	 20,000

KMMG	 Plant	loan	 USD	 750,000	 USD	 743,735

KMA	 General	loan	 	 -	 USD	 25,000

DYK	 Plant	loan	 USD	 80,000	 USD	 100,000

		 	 RMB	 157,240	 RMB	 196,550

KMR	 General	loan	 EUR	 28,000	 EUR	 35,000

KMF	 Payment	of	customs	duties	 EUR	 2,500	 EUR	 2,500	
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(c)		Research	and	development	costs	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

	 In	millions	of	won  2010  2009

	 Development	costs	 ￦	 369,720	 	 355,168

	 Cost	of	sales	 	 152,067	 	 96,866

	 Selling,	general	and	administrative	expenses	 	 341,568	 	 265,258

	 	 	 863,355	 	 717,292

(e)	 	The	officially	declared	value	of	 land	 located	 in	Korea	as	of	December	31,	2010,	as	announced	by	 the	Minister	of	Construction	and	

Transportation,	is	as	follows:	 	 	 	

	 In	millions	of	won  Book value  Declared value

	 Land	 ￦	 2,790,144	 	 2,144,581

	 The	officially	declared	value,	which	is	used	for	government	purposes,	is	not	intended	to	represent	fair	value.

12. intangible Assets

(a)		Changes	in	intangible	assets	for	the	year	ended	December	31,	2010	are	summarized	as	follows:		

	 (*)	Foreign	currency	translation	adjustment	

    Industrial  
    property   Facility usage  Development 
 In	millions	of	won  Goodwill rights rights costs

	net	BalanCe	at	BegInnIng	oF	year	 ￦	 24,375	 6,312	 25,596	 1,067,378

Additions	 	 -																22,728	 4,378	 369,720

Amortization	 	 (4,864)	 (6,205)	 (10,017)	 (217,741)

Other	changes(*)	 	 (2,278)	 (252)	 (6,973)	 (239)

	net	BalanCe	at	enD	oF	year	 ￦	 17,233	 22,583	 12,984	 1,219,118

(b)		Changes	in	intangible	assets	for	the	year	ended	December	31,	2009	are	summarized	as	follows:	

	 (*)	Foreign	currency	translation	adjustment	

    Industrial   Facility usage  Development 
 In	millions	of	won  Goodwill property rights rights costs 

	net	BalanCe	at	BegInnIng	oF	year	 ￦	 34,681	 6,573	 25,906	 963,547

Additions	 	 29,718	 1,233	 14,209	 355,168

Amortization	 	 (5,366)	 (1,494)	 (12,570)	 (251,337)

Loss	on	impairment		 	 (34,644)	 	 	

Other	changes(*)	 	 (14)	 -	 (1,949)	 -

	net	BalanCe	at	enD	oF	year	 	 24,375	 6,312	 25,596	 1,067,378

13. other non-current Assets

	 Other	non-current	assets	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

14. pledged Assets and Guarantees

	 The	following	assets	are	pledged	as	collateral	for	the	Company’s	long-term	debt	and	others	as	of	December	31,	2010:

	 In	millions	of	won  2010  2009

	 Long-term	financial	instruments	(note	3)		 ￦	 20,251	 	 20,552

	 Long-term	accounts	receivable	-	trade,	less	discount	on		
	 present	value	of	￦1,104	in	2010	and	￦2,071	in	2009	 	 7,597	 	 11,647

	 Long-term	accounts	receivable	-	other,	less	allowance		
	 for	doubtful	accounts	of	￦319	in	2010	and	￦936	in	2009	 	 22,048	 	 10,722

	 Long-term	loans,	less	allowance	for	doubtful	accounts	of	
	 ￦4,695	in	2010	and	￦4,983	in	2009		 	 -	 	 323

	 Guarantee	deposits	 	 212,320	 	 193,689

	 	 ￦	 262,216	 	 236,933

	 In	millions	of	won       
   Type of  Borrowing Collateralized
 Asset Lender borrowings  amount amount

	Land	and	buildings,	etc.	 The	Korea	Development	Bank	 General	loan	 ￦	 29,369	 432,001

		 Kookmin	Bank	and	others	 	 	 3,957	 6,017

		 Kookmin	Bank	 	 	 490,000	 910,000

Long-term	securities	 Korea	Defense	Industry	Association	 Guarantee	deposit	for		
		 	 performance	of	contact	 	 		-	 526

Land	and	buildings	 Bank	of	China	and	others	 Long-term	debt	 	 162,293	 170,835

		 	 	 ￦	 685,619	 1,519,379

	 (*1)		The	Company	signed	an	agreement	for	 investments	with	Government	of	the	Slovak	Republic	and	the	related	consideration	received	

amounted	to	￦360,878	million	which	was	presented	as	a	reduction	of	property,	plant	and	equipment.

	 (*2)	“Other”	includes	foreign	currency	translation	adjustment.

(d)	 Insurance

	 	As	of	December	31,	2010,	 inventories,	buildings,	structures,	machinery	and	equipment	and	dies,	molds	and	tools	are	insured	against	fire	

damage	up	to	￦7,134,277	million.	 In	addition,	the	Company	carries	general	 insurance	for	vehicles,	workers’	compensation	and	casualty	

insurance	for	employees.	Also,	as	of	December	31,	2010,	the	Company	maintains	insurance	to	cover	potential	product	liabilities	up	to	USD	

85,000	thousand	in	North	America	and	Europe	and	￦1,000	million	in	Korea.
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	 In	millions	of	won  2010  2009

	Advances	from	customers	 ￦	 511,163	 	 283,665

Unearned	income	 	 16,935	 	 32,888

Accrued	expenses	 	 607,921	 	 955,088

Accrued	dividends	 	 22	 	 15

Current	portion	of	derivatives	liabilities		 	 3,981	 	 -

		 	 1,140,022	 	 1,271,656

	 In	millions	of	won Annual interest rate(%)   2010  2009

	General	loans	 2.00~5.31	 ￦	 810,768	 	 1,122,968

Usance	bills	 1.10~2.54	 	 110,888	 	 35,468

Discount	on	trade	bills		 1.10~5.90	 	 1,027,083	 	 2,593,774

		 	 	 1,948,739	 	 3,752,210

 Lender Annual interest rate(%)   2010  2009

	loCal	CurrenCy	 	 	 	 	

Kookmin	Bank	and	others	 2.25~3.00	 ￦	 6,994	 	 7,998

The	Korea	Development	Bank	 3.97	 	 29,166	 	 45,833

Hana	Bank	 -	 	 -	 	 370,000

Kookmin	Bank	 4.28~6.97	 	 490,000	 	 700,000

		 	 	 526,160	 	 1,123,831

ForeIgn	CurrenCy

	Korea	Exim	Bank	 1.14~3.18	 	 221,516	 	 326,873

SC	First	Bank	 3.09	 	 174,064	 	 64,218

Calyon		 -	 	 -	 	 376,713

Woori	Investment	&	Securities	Co.,	Ltd.	and	others	 0.99~5.00	 	 1,356,173	 	 1,358,677

		 	 	 1,751,753	 	 2,126,481

DeBentureS:	 	 	 	 	

264th	 -	 	 -	 	 502,284

266-2nd	 5.19	 	 200,000	 	 200,000

268-2nd	 5.01	 	 150,000	 	 150,000

269th	 5.33	 	 300,000	 	 300,000

270th	 -	 	 -	 	 190,000

272th	 7.00	 	 200,000	 	 200,000

273th	 8.90	 	 70,000	 	 70,000

274-1st	 -	 	 -	 	 180,000

274-2nd	 8.40	 	 160,000	 	 160,000

274-3rd	 8.60	 	 60,000	 	 60,000

275th	(Bond	with	warrant(see	(b)	below))	 1.00	 	 279,623	 	 280,042

276-1st	 5.85	 	 90,000	 	 90,000

276-2nd	 6.80	 	 110,000	 	 110,000

277-1st	 4.27	 	 100,000	 	 -

277-2nd	 4.69	 	 100,000	 	 -

Forign	debentures	 4.76	 	 341,670	 	 350,280

Less	discount	 	 	 (5,170)	 	 (8,236)

Redemption	premium	 	 	 40,740	 	 40,801

Stock	warrants	adjustment	 	 	 (3,950)	 	 (15,711)

		 	 	 2,192,913	 	 2,859,460

Less	current	portion	of	long-term	debt,	net	of		
discount	of	￦467	in	2010	and	￦510	in	2009	 	 	 (1,361,752)	 	 (1,851,686)

		 	 ￦	 3,109,074	 	 4,258,086

 Lender Annual interest rate(%)   2010  2009
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15. other current Liabilities

	 Other	current	liabilities	as	of	December	31,	2010	and	2009	are	as	follows:

16. short-term borrowings

	 Short-term	borrowings	as	of	December	31,	2010	and	2009	are	as	follows:

17. Long-term debt

(a)	 Long-term	debt	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

(b)	 Details	of	bonds	with	warrant	as	of	December	31,	2010	are	summarized	as	follows:

	 (*)	The	amount	represents	principal	portion	only	and	does	not	reflect	discount	on	present	value.

	 In	millions	of	won

	Date	issued	 March	19,	2009

Amount	of	issue(*)	 ￦	400,000	million

Issued	at	 Face	value

Maturity	date	 March	19,	2012

Convertible	until	 February	19,	2012

Conversion	price	(in	won)	 ￦	6,880

	 In	millions	of	won
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	 	The	exercise	prices	are	adjusted	by	the	following	conditions,	when	the	additional	stocks	are	 issued	due	to	new	stock	 issuing	for	paid-in	

capital,	stock	dividends,	and	capitalization	of	reserves	at	 lower	price	than	market	price	before	the	exercise	of	stock	warrants,	when	the	

adjustment	of	exercise	price	is	necessary	due	to	merger,	reduction	of	capital,	split	of	stock	and	consolidation	of	stock,	and	when	the	market	

price	of	the	stock	is	decreased.

	 	The	number	of	shares	 issued	upon	 the	exercise	of	stock	warrants	 for	 the	year	ended	December	31,	2010	 is	9,483,375	shares.	The	

accumulated	number	of	shares	exercised	and	 the	 remaining	shares	 to	be	exercised	are	50,623,968	shares	and	7,510,498	shares,	

respectively,	as	of	December	31,	2010.

(c)	 Aggregate	maturities	of	the	Company’s	long-term	debt	as	of	December	31,	2010	are	summarized	as	follows:

	 (*)	The	amount	represents	principal	portion	only	and	does	not	reflect	discount	on	present	value.

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

 In	millions	of	won  Local  Foreign   
   currency  currency    
 December 31  borrowings(*) borrowings(*) Debentures(*) Total

2011	 ￦	 367,420	 214,799	 780,000	 1,362,219

2012	 	 13,247	 374,715	 1,071,293	 1,459,255

2013	 	 140,742	 114,741	 100,000	 355,483

2014	 	 806	 165,851	 110,000	 276,657

2015	and	thereafter	 	 3,945	 881,647	 100,000	 985,592

		 ￦	 526,160	 1,751,753	 2,161,293	 4,439,206

	 In	millions	of	won  2010  2009

	Capital	lease	liabilities	 ￦	 1,538	 	 2,229

Leasehold	deposits	received	 	 320,955	 	 316,842

Derivative	instruments	 	 -	 	 7,030

Advance	deposit	for	sale	of	land	 	 92,297	 	 92,547

Long-term	non-trade	payables	 	 2,050	 	 -

		 ￦	 416,840	 	 418,648

	 In	millions	of	won  2010  2009

	eStImateD	retIrement	anD	SeveranCe	BeneFItS	at	BegInnIng	oF	year	 ￦	 1,081,114	 	 1,145,863

	Accrual	for	retirement	and	severance	benefits	 	 308,130	 	 264,748

Transfer-in	from	associate	companies	 	 (2,833)	 	 639

Payments	 	 (216,713)	 	 (330,136)

Other	changes(*)	 	 22	 	 -

eStImateD	retIrement	anD	SeveranCe	BeneFItS	at	enD	oF	year	 	 1,169,720	 	 1,081,114

	Transfer	to	National	Pension	Fund	 	 (6,063)	 	 (7,553)

Deposit	for	severance	benefit	insurance	 	 (974,728)	 	 (744,689)

	net	BalanCe	at	enD	oF	year	 ￦	 188,929	 	 328,872

18. other non-current Liabilities 

	 Other	non-current	liabilities	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

19. retirement and severance benefits 

	 Changes	in	retirement	and	severance	benefits	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

20. Assets and Liabilities denominated in foreign currency 

	 Assets	and	liabilities	denominated	in	foreign	currency	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

	 (*)	Foreign	currency	translation	adjustment

	 	The	Company	maintains	an	employees’	severance	benefit	insurance	arrangement	with	Samsung	Life	Insurance	Co.,	Ltd.	and	others.	Under	

this	arrangement,	the	Company	has	made	a	deposit	in	the	amount	equal	to	83.3%	and	68.9%	of	the	reserve	balances	of	retirement	and	

severance	benefits	as	of	December	31,	2010	and	2009,	respectively.	This	deposit	is	to	be	used	to	guarantee	the	required	payments	to	prior	

employees	and	accounted	for	as	a	reduction	of	the	reserve	balance.

  2010 2009

   Foreign  Won Foreign Won 
 In	millions	of	won	and	in	thousands	of	foreign	currency  currency  equivalent  currency equivalent

aSSetS	 	 	 	 	 	

Cash	and	cash	equivalents	 USD	 275,304	 ￦	 313,544	 281,695	 ￦	 328,907

		 EUR	 111,160	 	 168,252	 108,533	 	 181,715

		 Others	 -	 	 338,501	 -	 	 726,092

Accounts	and	notes	receivable	-	trade	 USD	 426,651	 	 485,913	 395,558	 	 461,854

		 EUR	 830,543	 	 1,257,109	 554,942	 	 929,128

		 Others	 -	 	 1,330,521	 -	 	 723,472

	Accounts	receivable	-	other	 USD	 61,793	 	 70,376	 29,819	 	 34,817

		 EUR	 126,094	 	 190,856	 12,335	 	 20,652

		 Others	 -	 	 82,922	 -	 	 139,838

Short-term	loans	 EUR	 109	 	 165	

		 Other	 -	 	 -	 -	 	 97
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

  2010 2009

   Foreign  Won Foreign Won 
 In	millions	of	won	and	in	thousands	of	foreign	currency  currency  equivalent  currency equivalent

Guarantee	deposits	 USD	 137	 	 156	 12,738	 	 14,873

		 EUR	 191	 	 288	 -	 	 -

		 Others	 -	 	 11	 -	 	 977

	Long	term	loans	 Others	 -	 	 4,695	 -	 	 4,983

		 	 	 ￦	 4,243,309	 	 ￦	 3,567,405

lIaBIlItIeS

Accounts	and	notes	payable	-	trade	 USD	 385,579	 ￦	 439,136	 415,479	 ￦	 485,113

		 EUR	 583,008	 	 882,440	 792,987	 	 1,327,683

		 Others	 -	 	 627,792	 -	 	 1,107,150

	Accounts	and	notes	payable	-	other	 USD	 759,393	 	 864,872	 652,208	 	 761,518

		 EUR	 56,565	 	 85,616	 162,013	 	 271,254

		 Others	 -	 	 434,047	 -	 	 258,802

Accrued	expenses	 USD	 35,059	 	 39,928	 1,130	 	 1,320

		 EUR	 86,706	 	 131,239	 16,667	 	 27,905

		 Others	 -	 	 308,147	 -	 	 389,897

	Short-term	borrowings	 USD	 144,691	 	 164,789	 1,167,101	 	 1,362,708

		 EUR	 465,256	 	 704,212	 1,160,837	 	 1,943,567

		 Others	 -	 	 53,182	 -	 	 427,075

Debentures	(including	current	portion)	 USD	 300,000	 	 341,670	 300,000	 	 350,280

		 EUR	 -	 	 -	 300,000	 	 502,284

Long-term	debt	(including	current	portion)	 USD	 682,226	 	 776,987	 770,006	 	 899,059

		 EUR	 524,125	 	 793,315	 699,615	 	 1,171,351

		 Others	 -	 	 181,451	 -	 	 56,071

Capital	lease	liabilities	 EUR	 1,366	 	 2,068	 1,770	 	 2,963

Long-term	non-trade	payables	 USD	 1,800	 	 2,050	 -	 	 -

		 	 	 ￦	 6,832,941	 	 ￦	 11,346,000

	 In	millions	of	won  2010  2009

	net	BalanCe	at	BegInnIng	oF	year	 ￦	 743,831	 	 857,025

Provision	 	 776,245	 	 376,070

Payment	 	 (431,475)	 	 (457,279)

Other	changes(*)	 	 95,945	 	 (31,985)

		 	 1,184,546	 	 743,831

Less	current	portion	of	provision	for	warranties	 	 (396,999)	 	 (187,048)

net	BalanCe	at	enD	oF	year	 W	 787,547	 	 556,783

21. provision for warranties

	 Changes	in	provision	for	warranties	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

22. commitments and contingencies

(a)	 	The	Company	provides	guarantees	for	certain	customers’	financing	relating	to	long-term	installment	sales.	The	oustanding	amount	for	which	

the	Company	has	provided	guarantees	to	the	respective	financial	institutions	is	￦14,541	million	as	of	December	31,	2010.	However,	these	

guarantees	are	covered	by	insurance	contracts	in	which	the	Company	is	the	beneficiary	of	the	claim	amount	if	the	customer	defaults.

(b)	 	As	of	December	31,	2010,	five	blank	promissory	notes	have	been	provided	as	collateral	to	Standard	Chartered	First	Bank	Korea	Ltd.	and	

others	for	the	Company’s	debts.

(c)	 	The	Company	is	involved	in	38	lawsuits.	Claims	for	alleged	damages,	which	arose	in	the	ordinary	course	of	business,	total	￦91,784	million	

as	of	December	31,	2010.	No	provision	is	recorded	as	of	December	31,	2010.	Management	is	of	the	opinion	that	the	foregoing	lawsuits	and	

claims	will	not	have	a	material	adverse	effect	on	the	Company’s	financial	position,	operating	results	or	cash	flows.

(d)	 	Kia	Motors	Manufacturing	Georgia,	Inc.	(KMMG)	entered	into	agreements	with	a	construction	companies	amounting	to	USD	618	thousand	

for	 the	construction	as	of	December	31,	2010.	 In	connection	with	 long-term	debt	guaranteed	by	Hyundai	Motor	Company	and	Mobis	

America,	Inc.,	guarantor	fees	are	calculated	at	a	rate	of	0.15%	per	annum	on	the	outstanding	debt	balance	of	KMMG	and	paid	biannually.

(e)	 	On	October	1,	2008,	Kia	Motors	Manufacturing	Georgia,	 Inc.	 (KMMG)	entered	 into	an	agreement	with	 the	West	Point	Development	

Authority	the	(“Authority”)	to	issue	up	to	USD	1,100,000	thousand	of	taxable	revenue	bonds	for	a	term	through	December	1,	2022,	to	fund	

the	purchase	of	building,	machinery	and	equipment.	As	of	December	31,	2010,	approximately	USD	854,506	thousand	of	taxable	revenue	

bonds	have	been	issued	and	sold	to	KMA	for	these	purchases.

 (*)	Foreign	currency	translation	adjustment
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

23. derivative instruments and hedge Accounting

(a)	 	The	Company	has	entered	into	derivative	 instrument	contracts	 including	swaps,	forwards,	and	options	to	hedge	its	foreign	currency	and	

interest	rate	risk	exposures.	Details	of	derivative	instrument	contracts	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

24. common stock

	(a)	 Capital	stock	as	of	December	31,	2010	is	summarized	as	follows:

25. capital surplus

	 Capital	surplus	as	of	December	31,	2010	and	2009	are	summarized	as	follows:

(b)	 Changes	in	stockholders’	equity	for	the	years	ended	December	31,	2010	and	2009	are	as	follows:

(c)	 	As	of	December	31,	2010,	the	378,116	shares	of	treasury	stock	(0.10%	of	total	stock)	lost	voting	rights	under	paragraph	2	of	Article	369	of	

the	Korean	Commercial	Code	and	the	law	for	the	capital	market	and	financial	investment.

	 (*)	Other	includes	gain	from	re-issuance	of	treasury	stock	and	consideration	for	stock	warrants.

  The	Company	retired	10	million	shares	of	treasury	stock	on	July	2,	2003,	which	had	been	acquired	for	such	retirement	purposes	based	on	

the	decision	of	the	Board	of	Directors	on	May	9,	2003.	Also,	the	Company	retired	12.5	million	shares	of	treasury	stock	on	May	28,	2004,	

which	had	been	acquired	for	￦136,701	million	for	such	retirement	purposes	based	on	the	decision	of	the	Board	of	Directors	on	March	19,	

2004.	Due	to	these	stock	retirements,	the	aggregate	par	value	of	issued	shares	differs	from	the	common	stock	amount.

(b)	 	The	Company	designated	foreign	currency	borrowings	to	hedge	the	cash	flow	risk	associated	with	a	highly	probable	forecast	transaction.	

Detail	of	designated	foreign	currency	borrowings	as	of	December	31,	2010	are	summarized	as	follows:

(d)	 	The	Company	applied	cash	flow	hedges	to	transactions	expected	to	occur	in	the	period	ending	December	31,	2010	and	the	amount	of	gain	

on	valuation	of	derivatives	before	tax	 included	 in	accumulated	other	comprehensive	 loss	expected	to	be	recognized	as	current	 income	

within	the	twelve	months	from	December	31,	2010	is	￦	8,050	million.

(e)	 	The	Company	recorded	￦67,717	million	and	￦2,146	million	as	gain	on	transaction	of	derivatives	and	loss	on	transaction	of	derivatives	for	

the	year	ended	December	31,	2010,	respectively,	from	the	termination	of	derivative	instrument	contracts.	

(e)	 	The	Company	recognized	the	net	 income	of	￦6,864	million	and	the	net	 loss	of	￦213	million	as	other	 income	(loss)	for	the	year	ended	

December	31,	2010	on	valuation	of	the	ineffective	portion	of	such	instruments	and	the	other	derivative	instruments	in	current	operations.		

(c)	 	The	Company	deferred	 the	net	 loss	on	valuation	of	 the	effective	portion	of	derivative	 instruments	 for	cash	 flow	hedging	purposes	

as	accumulated	other	comprehensive	 loss.	Detail	of	accumulated	other	comprehensive	 loss	as	of	December	31,	2010	and	2009	are	

summarized	as	follows:

 In	millions	of	won	and	thousands	of	USD	and	EUR Contract amounts Fair value

 Derivative instrument  2010  2009  2010 2009

Interest	rate	swaps	 KRW		 350,000	 KRW		 350,000	 ￦	 (3,767)	 	 (6,805)

Interest	rate	and	currency	swaps	 	 -	 USD			 55,000	 	 -	 	 11,829	

Foreign	currency	forwards	 USD		 210,000	 USD		 110,000	 	 3,010	 	 4,205	

Foreign	currency	options	 USD		 340,000	 USD		 210,000	 	 1,616	 	 1,757	

		 EUR		 240,000	 	 -	 	 4,015	 	 -

 Designated financial instrument Contract amount

Foreign	currency	borrowings	 USD				61,600

 Authorized Issued Outstanding Par value Won (millions)

820,000,000	 397,854,423	 397,476,307	 ￦	5,000	 ￦	2,101,772

	 In	thousands	of	USD

 In	millions	of	won Other comprehensive loss

 Financial instrument  2010  2009

	Derivative	instruments	 ￦	 (1,386)	 	 (3,144)

Non-derivative	financial	instruments	 	 (6,664)	 	 (59,129)

		 ￦	 (8,050)	 	 (62,273)
 In	millions	of	won  2010  2009

	Paid-in	capital	in	excess	of	par	value	 ￦	 1,546,603	 	 1,534,206

Gain	on	capital	reduction	 	 119,859	 	 119,859

Other(*)	 	 39,360	 	 5,151

													 ￦	 1,705,822	 	 1,659,216

  2010 2009

   Number of   Number of 
   shares Amount  shares Amount

BalanCe	at	BegInnIng	oF	year		 	 388,371,048	 ￦	 2,054,355	 347,230,455	 ￦	 1,848,652

Exercise	of	stock	warrants	 	 9,483,375	 	 47,417	 41,140,593	 	 205,703

	BalanCe	at	enD	oF	year	 	 397,854,423	 ￦	 2,101,772	 388,371,048	 ￦	 2,054,355

100 CoMponenTs of susTAinAble GrowTh 101KiA MoTors AnnuAl reporT 2010



26. capital Adjustments

	 Details	of	capital	adjustments	as	of	December	31,	2010	and	2009	are	as	follows:

27. selling, General and Administrative expenses

	 Details	of	selling,	general	and	administrative	expenses	for	the	years	ended	December	31,	2010	and	2009	are	as	follows:

28. income taxes

(a)	 The	Company	was	subject	to	income	taxes	on	taxable	income	at	the	following	normal	tax	rates.	

(b)	 The	components	of	income	tax	expense	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

(c)	 	The	deferred	tax	assets	and	liabilities	that	were	directly	charged	or	credited	to	accumulated	other	comprehensive	income	as	of	December	

31,	2010	are	as	follows:

 In	millions	of	won  2010  2009

	Treasury	stock	 ￦	 (14,515)	 	 (2,249)

 In	millions	of	won  2010  2009

	Current	 ￦	 377,302	 	 53,708

Deferred	 	 395,002	 	 233,971

Charged	directly	to	other	comprehensive	income	 	 (13,639)	 	 (34,315)

Tax	effect	due	to	consolidation	entries	 	 (90,254)	 	 (53,282)

		 ￦	 668,411	 	 200,082

   Temporary   Deferred tax assets  
In	millions	of	won  differences    (liabilities)

	Effective	portion	of	changes	in	fair	value	of	cash	flow	hedges	 ￦	 1,777		 	 391	

Effective	portion	of	changes	resulting	from	the	changes	in	currency		
exchange	rate	of	non-derivative	financial	instrument	 	 8,543		 	 1,879	

Valuation	of	investments	in	securities	 	 (376,493)	 	 (91,171)

Revaluation	surplus	 	 (1,288,235)	 	 (283,412)

		 ￦	 (1,654,408)	 	 (372,313)

 In	millions	of	won  2010  2009

	Salaries	 ￦	 781,930	 	 719,320

Accrual	for	retirement	and	severance	benefits	 	 93,065	 	 105,275

Other	employee	benefits	 	 112,741	 	 107,245

Sales	promotion	 	 1,155,498	 	 1,060,404

Travel	 	 39,898	 	 29,580

Communications	 	 15,310	 	 17,032

Utilities	 	 13,423	 	 18,717

Taxes	and	dues	 	 27,375	 	 19,670

Rent	 	 57,017	 	 43,748

Depreciation	 	 61,889	 	 75,472

Amortization	of	intangible	assets	 	 25,674	 	 19,450

Repairs	and	maintenance	 	 33,382	 	 38,293

Advertising	 	 1,014,255	 	 885,093

Freight	 	 345,773	 	 277,932

Supplies	and	stationery	 	 18,173	 	 15,307

Commissions	and	fees	 	 227,983	 	 227,379

Education	and	training	 	 12,716	 	 10,776

Ordinary	research	and	development	 	 341,568	 	 265,258

Overseas	marketing	 	 142,183	 	 83,493

Export	expenses	 	 743,388	 	 580,960

Warranty	expense	 	 881,245	 	 411,038

Bad	debt	expense	 	 5,911	 	 5,849

Miscellaneous	 	 205,852	 	 169,042

													 ￦	 6,356,249	 	 5,186,333

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

  Tax rate

 Taxable income 2009 2010 & 2011 Thereafter

	Up	to	￦200	million	 12.1%	 11.0%	 11.0%

Over	￦200	million	 24.2%	 24.2%	 22.0%
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(d)	 	The	deferred	tax	assets	and	liabilities	that	were	directly	charged	or	credited	to	accumulated	other	comprehensive	income	as	of	December	

31,	2009	are	as	follows:

   Temporary   Deferred tax assets 
 In	millions	of	won  differences    (liabilities)

	Effective	portion	of	changes	in	fair	value	of	cash	flow	hedges,	net	 ￦	 4,030	 	 887

Effective	portion	of	changes	resulting	from	the	changes	in	currency	exchange		
rate	of	non-derivative	financial	instrument	 	 75,807	 	 16,677

Valuation	of	investments	in	securities	 	 (361,945)	 	 (79,628)

Revaluation	surplus	 	 (1,348,227)	 	 (296,610)

		 ￦	 (1,630,335)	 	 (358,674)

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

(e)	 	In	accordance	with	SKAS	No.	16	Income Taxes	the	deferred	tax	amounts	should	be	presented	as	a	net	current	asset	or	liability	and	a	net	

non-current	asset	or	liability.	In	addition,	the	Company	is	required	to	disclose	aggregate	deferred	tax	assets	(liabilities).	As	of	December	31,	

2010,	details	of	aggregate	deferred	tax	assets	(liabilities)	are	as	follows:		

(f)	 	In	accordance	with	SKAS	No.	16	Income Taxes	the	deferred	tax	amounts	should	be	presented	as	a	net	current	asset	or	liability	and	a	net	

non-current	asset	or	liability.	In	addition,	the	Company	is	required	to	disclose	aggregate	deferred	tax	assets	(liabilities).	As	of	December	31,	

2009,	details	of	aggregate	deferred	tax	assets	(liabilities)	are	as	follows:		

  Deferred tax assets (liabilities)

  

 In	millions	of	won  Current Non-current

	aSSetS	 	 	 	 	

Allowance	for	doubtful	accounts	 ￦	 108,165	 26,232	 -

Bad	debts	written	off	 	 249,919	 -	 54,982

Provision	for	warranties	 	 764,248	 58,784	 104,726

Valuation	of	derivatives	and	non-derivatives	 	 10,320	 -	 2,270

Accrued	expenses	 	 212,029	 84,851	 -

Inventory	 	 565,860	 135,672	 -

Foreign	exchange	translation	gain,	net	 	 24,684	 5,589	 -

Subsidiaries	advertising	support	 	 200,786	 	 44,173

Operating	loss	carryforward	 	 -	 -	 84,472

Carryforwards	of	unused	tax	credits	 	 -	 -	 283,832

Others	 	 1,235,018	 76,918	 122,674

		 	 3,371,029	 388,046	 697,129

lIaBIlItIeS

Valuation	of	investments	in	securities	 	 (3,069,038)	 -	 (638,314)

Accumulated	depreciation	in	excess	of	tax	limit	 	 (555,519)	 -	 (62,419)

Accrued	income	 	 (47,670)	 (11,536)	 -

Revaluated	land	 	 (1,288,235)	 -	 (283,412)

Others	 	 (881,500)	 -	 (243,282)

		 	 (5,841,962)	 (11,536)	 (1,227,427)

net	DeFerreD	tax	aSSet	(lIaBIlIty)		 ￦	 (2,470,933)	 376,510	 (530,298)

  Deferred tax assets (liabilities)

  

 In	millions	of	won  Current Non-current

	aSSetS

	Allowance	for	doubtful	accounts		 ￦	 114,456	 27,698	 -

Bad	debts	written	off	 	 256,405	 56,409	 -

Inventory	 	 260,027	 64,048	 -

Accrued	expenses	 	 191,370	 66,979	 -

Provision	for	warranties	 	 590,424	 -	 139,783

Foreign	exchange	translation	gain,	net	 	 177,050	 38,950	 -

Carryforwards	of	unused	tax	credits	 	 -	 -	 372,251

Operating	loss	carryforward	 	 -	 -	 146,148

Loss	on	valuation	of	derivatives,	net	 	 79,837	 -	 17,564

Others	 	 1,194,108	 181,198	 60,941

		 	 2,863,677	 435,282	 736,687

lIaBIlItIeS	 	 	 	

Valuation	on	investment	 	 (1,618,414)	 -	 (471,620)

Accrued	income	 	 (32,578)	 (7,884)	 -

Revaluated	land	 	 (1,348,227)	 -	 (296,610)

Others	 	 (365,804)	 -	 (154,641)

		 	 (3,365,023)	 (7,884)	 (922,871)

	net	DeFerreD	tax	aSSet	(lIaBIlIty)		 ￦	 501,346	 427,398	 (186,184)

Temporary
differences at 

December
31, 2010

Temporary
differences at 

December
31, 2009

29. changes in Accounting estimate

	 	The	Company	changed	the	estimated	useful	 lives	to	compute	amortization	on	development	costs	from	three	years	to	economic	useful	

lives	of	related	finished	goods	in	2010.	As	a	result	of	this	change	in	accounting	estimate,	net	income	for	the	year	ended	December	31,	2010	

increased	by	￦80,117	million	and	inventories	decreased	by	￦4,031	million.
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30. earnings per share

	 Earnings	per	share	of	common	stock	for	the	years	ended	December	31,	2010	and	2009	are	calculated	as	follows:

(a)	 	Basic	earnings	per	share	are	calculated	by	dividing	net	 income	by	the	weighted-average	number	of	shares	of	common	stock	

outstanding.

31. dividends

(a)	 Details	of	dividends	for	the	years	ended	December	31,	2010	is	as	follows:

(b)	 Details	of	dividend	payout	ratio	for	the	year	ended	December	31,	2010	is	as	follows:

(c)	 Dividend	yield	ratio	for	the	year	ended	December	31,	2010	is	as	follows:

32. comprehensive income

	 Comprehensive	income	for	the	years	ended	December	31,	2010	and	2009	are	as	follows:

(b)	 	Diluted	earnings	per	share	are	calculated	by	dividing	net	 income,	as	adjusted	assuming	all	potentially	dilutive	stock	options	have	

been	exercised,	by	the	weighted-average	number	of	common	shares	outstanding	and	common	equivalent	shares	outstanding.

	 	(*)		For	the	purpose	of	calculating	the	weighted-average	number	of	common	equivalent	shares	outstanding,	the	Company	assumed	

	that	ordinary	shares	were	issued	upon	substitute	payment	of	bond	with	warrant(“BW”).

 In	won,	except	number	of	shares  2010  2009

	net	InCome	 ￦	 2,640,658,994,121	 	 979,417,199,804

Weighted-average	number	of	common	shares	outstanding	 	 391,928,327	 	 367,279,904

earnIngS	Per	SHare	 ￦	 6,738	 	 2,667

 In	millions	of	won,	except	share	data  2010  2009

	Number	of	shares	issued	 	 397,854,423	 	 388,371,048

Number	of	treasury	stock	 	 (378,116)	 	 (375,716)

Number	of	dividend	shares		 	 397,476,307	 	 387,995,332

Par	value	per	share	 ￦	 5,000	 	 5,000

Dividends	as	a	percentage	of	par	value	 	 10%	 	 5%

Dividend	amount	 ￦	 198,738	 	 96,999

 In	millions	of	won  2010  2009

	Dividend	amount	 ￦	 198,738	 	 96,999

Net	income	of	controlling	interest		 ￦	 2,640,659	 	 979,417

Dividend	payout	ratio	 	 7.53%	 	 9.9%

 In	won  2010  2009

	Dividend	per	share	 ￦	 500	 	 250

Market	price	as	of	year	end	 ￦	 50,600	 	 20,050

Dividend	yield	ratio	 	 0.99%	 	 1.25%

 In	millions	of	won  2010  2009

	net	InCome	 ￦	 2,842,199	 	 1,020,632

Change	in	fair	value	of	available-for-sale	securities,	net	of	tax	 	 27	 	 (27)

Valuation	gains	in	derivatives,	net	of	tax	 	 1,758	 	 11,029

Valuation	gains	in	non-derivatives,	net	of	tax	 	 52,465	 	 40,734

Unrealized	holding	gain	on	equity	method	accounted	investments,	net	of	tax		 	 80,898	 	 (314,590)

Unrealized	holding	loss	on	equity	method	accounted	investments,	net	of	tax		 	 5,462	 	 428,804

Revaluation	surplus,	net	of	tax		 	 (10,861)	 	 (520)

Foreign	operation	currency	translation	differences	 	 (55,602)	 	 35,747

net	ComPreHenSIve	InCome		 ￦	 2,916,346	 	 1,221,809

 In	won,	except	number	of	shares  2010  2009

	net	InCome		 ￦	 2,640,658,994,121	 	 979,417,199,804

BW	interest	expense	x	(1	–	marginal	tax	rate)(*)	 	 7,253,763,336	 	 8,959,914,099

		 	 2,647,912,757,457	 	 988,277,113,903

Weighted-average	number	of	common	shares	outstanding	 	 391,928,327	 	 367,279,904

Weighted-average	number	of	common	equivalent	shares	outstanding(*)	 	 12,610,829	 	 25,405,794

Weighted-average	number	of	common	shares	outstanding	and		
common	equivalent	shares	outstanding	 	 404,539,156	 	 392,685,698

	DIluteD	earnIngS	Per	SHare	 ￦	 6,546	 	 2,517

Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

33. non-cash investing and financing Activities

	 Significant	non-cash	investing	and	financing	activities	for	the	years	ended	December	31,	2010	and	2009	are	summarized	as	follows:

 In	millions	of	won  2010  2009

	Construction-in-progress	transferred	to	property,	plant	and	equipment	 ￦	 693,983	 	 1,051,524

Capital	lease	assets	transferred	to	property,	plant	and	equipment	 	 178,113	 	 -
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

	     2010

    North     Consolidation Consolidated 

 In	millions	of	won  Domestic America Europe Others adjustments amounts

	Gross	sales	 ￦	 23,316,488	 12,939,454	 14,228,949	 5,405,965	 (13,600,516)	 42,290,340

Inter-company	sales	 	 (7,093,705)	 (2,687,327)	 (3,819,484)	 																			-		 13,600,516		 																					-	

Net	sales	 ￦	 16,222,783	 10,252,127	 10,409,465	 5,405,965	 																					-		 42,290,340

	Operating	income		 ￦	 1,686,646	 159,561	 94,727	 431,351	 463,825	 2,836,110

Total	assets	 ￦	 19,116,875	 4,183,877	 6,852,844	 2,692,586	 (5,253,023)	 27,593,159

34. Geographic segment information

	 	The	Company	conducts	business	globally	and	 is	managed	geographically.	The	following	tables	provide	 information	on	each	geographic	

segment	for	the	years	ended	December	31,	2010	and	2009:

(a)	 	Results	of	operations	and	total	assets,	by	region	where	the	Parent	Company	and	its	subsidiaries	for	the	year	ended	and	as	of	December	31,	

2010	are	located,	are	as	follows:

(b)	 	Results	of	operations	and	total	assets,	by	region	where	the	Parent	Company	and	its	subsidiaries	for	the	year	ended	and	as	of	December	31,	

2009	are	located,	are	as	follows:

	     2009

    North     Consolidation Consolidated 

 In	millions	of	won  Domestic America Europe Others adjustments amounts

	Gross	sales	 ￦	 18,464,713	 7,130,940		 11,689,539		 4,046,724		 (12,074,524)	 29,257,392	

Inter-company	sales	 	 (6,876,314)	 (1,133)	 (5,197,077)	 																			-		 12,074,524		 																					-	

Net	sales	 ￦	 11,588,399	 7,129,807	 6,492,462	 4,046,724		 																					-		 29,257,392

	Operating	income		 ￦	 1,147,331	 (81,590)	 (681,513)	 153,263		 657,715		 1,195,206	

Total	assets	 ￦	 17,247,011	 4,303,613		 6,704,765		 2,221,537		 (4,514,050)	 25,962,876	

35. subsequent event

	 	The	Company	which	 is	a	part	of	Hyundai	Motor	Group	Consortium,	signed	a	stock	acceptance	contract	 to	acquire	shares	of	Hyundai	

Engineering	&	Construction	Co.,	Ltd.	with	the	shareholder	council	of	Hyundai	Engineering	&	Construction	Co.,	Ltd.	on	March	4,	2011.	As	

a	result	of	 the	stock	acceptance	contract	 the	Company	will	acquire	5,831,850	shares	 (5.23%	of	total	stock)	of	Hyundai	Engineering	&	

Construction	Co.,	Ltd.	paying	￦744,010	million	within	one	month	after	the	contract.

36. planning and Adoption of k-ifrs 

	(a)	 K-IFRS	Adoption	Plan	and	current	status	of	progress

	 	The	Parent	Company	subsequently	plans	to	issue	financial	statements	prepared	in	accordance	with	K-IFRS	from	2011.	In	August	of	2008,	the	

Parent	Company	organized	a	Task	Force	Team	to	perform	preliminary	analysis	of	the	effects	of	K-IFRS	adoption	and	establish	accounting	systems	

to	apply	the	new	accounting	treatments,	and	trained	its	relevant	personnel	internally	and	externally.	The	Task	Force	Team	regularly	reports	the	

details	and	status	of	the	Adoption	Plan	to	its	board	of	directors	and	management.	The	details	of	the	K-IFRS	Adoption	Plan	are	as	follows:

 Main Activities Preparation Plan State at December 31, 2010

Formation	of	the	K-IFRS	Adoption	
Task	Force	Team	and	analysis	
of	the	likely	effects	of	K-IFRS	
adoption

Training

Alignment	of	accounting	
systems

Complete	the	K-IFRS	Adoption	Plan	
by	the	end	of	2010

Acquire	the	skills	required	for	K-IFRS	
conversion	by	the	end	of	Nov.	2010

Complete	the	establishment	of	
accounting	systems	to	apply	the	
new	accounting	treatments	under	
K-IFRS	by	the	end	of	Dec.	2010

Aug.	2008	–	Established	the	K-IFRS	Adoption	Task	Force	Team

	Aug.	2008	-	Engaged	an	accounting	firm	to	carry	out	an	analysis	
of	the	likely	effects	of	K-IFRS	adoption

Aug.	2009	–	Held	training	for	headquarters	staff	

Sep.	2010	–	Held	training	for	foreign	subsidiaries	staff

Completed	the	analysis	of	the	scope	of	required	changes	to	the	
system

The	establishment	of	accounting	systems	under	K-IFRS

	(b)	 Differences	between	accounting	under	K-IFRS	and	under	K-GAAP

  Area K-IFRS Current (K-GAAP)

Financial	asset

Employee	benefits

The	Company	records	the	discount	of	account	receivables		
when	substantially	all	risks	and	rewards	are	transferred

Under	the	Projected	Unit	Credit	Method,	the	Company	recognizes	
a	defined	benefit	obligation	calculated	using	an	actuarial	technique	
and	a	discount	rate	based	on	the	present	value	of	the	projected	
benefit	obligation

The	Company	records	
the	discount	of	account	
receivables	when	control	is	
transferred

The	Company	establishes	
an	allowance	for	severance	
liability	equal	to	the	amount	
which	would	be	payable	if	
all	employees	left	at	the	end	
of	the	reporting	period		

First-time		
adoption	of		
K-IFRS

Investments	in	subsidiaries,	joint	
ventures	and	associates	under	
separate	financial	statements	

Changes	in	scope	of	consolidation

Business	
combinations

Cumulative	translation	
differences

Investments	in	
subsidiaries

Borrowing	costs

K-IFRS	1103	(Business	Combinations)	will	not	be	applied	
retroactively	to	business	combinations	occurring	prior	to	January	1,	
2010	(the	date	of	transition	to	K-IFRS)

The	cumulative	translation	difference	of	foreign	operations	as	of	January	
1,	2010	(the	date	of	transition	to	K-IFRS)	will	be	regarded	as	nil

Carrying	amount	of	investments	in	subsidiaries,	joint	venture	and	
associates	under	previous	GAAP	for	separate	financial	statements	
are	recorded	at	cost	on	the	date	of	transition	to	K-IFRS

Interest	expenses	are	capitalized	after	January	1,	2010	(the	date	of	
transition	to	K-IFRS)

Apply	cost	method

Regardless	of	amount	of	total	assets,	a	subsidiary	over	which	a	
parent	company	has	control	is	consolidated

Not	applicable

Not	applicable

Not	applicable

All	interest	is	presented	as	
expense

Apply	equity	method

A	subsidiaries	whose	total	
assets	are	less	￦10	billion	is	
excluded	from	consolidation
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Notes to Consolidated  
Financial Statements
December	31,	2010	and	2009

(c)	 Changes	in	scope	of	consolidation

	 	The	Parent	Company	is	required	under	K-IFRS	to	present	consolidated	financial	statements.	Changes	in	the	scope	of	consolidation	from	

K-GAAP	to	K-IFRS	as	of	December	31,	2010	are	as	follows:

 Area K-IFRS Current (K-GAAP)

Goodwill

Intangible	asset	with	indefinite	
useful	life

Financial	instrument	guarantee	
contract

Deferred	taxes	on	investments	in	
subsidiaries	and	associates

Deferred	income	tax

Consolidated	Subsidiaries	under	
K-GAAP

KIA	Japan	Co.,	Ltd.

Haevichi	Hotel	and	Resort	Jeju

Dongfeng	Yueda	Kia	Motors		
Co.,	Ltd.	(DYK)

Goodwill	is	tested	for	impairment	
annually	and	gain	on	bargain	purchases	
is	recognized	as	profit	or	loss

An	intangible	asset	with	an	indefinite	
useful	life	shall	not	be	amortized,	
but	be	subject	to	regular	impairment	
testing

Financial	instrument	guarantee	
contracts	are	recognized	at	the	
present	value

Deferred	tax	asset	and	liability	are	
recognized	by	reflecting	the	tax	
consequences	of	each	temporary	
difference

Recognized	as	non-current	assets	or	
liabilities

Consolidated	Subsidiaries	under	
K-IFRS

-

-

Goodwill	is	amortized	using	the	straight-line	method	over	its	
estimated	useful	life

Classified	as	long-term	deposits

Not	applicable

Deferred	tax	asset	or	liability	is	determined	and	recognized	by	the	
net	amount	of	temporary	differences	from	each	investment

Recognized	as	current	and	non-current	assets	or	liabilities	based	on	
expected	time	of	reversal

Difference

Excluded	from	consolidation	considering	materity

Excluded	from	consolidation	as	holding	less	than	50%

Independent  
Auditors’ Report
Based	on	a	report	originally	issued	in	Korean

This report is effective as of february 22, 2011, the audit report date. Certain subsequent events or circumstances, which may occur between the audit report 

date and the time of reading this report, could have a material impact on the accompanying non-consolidated financial statements and notes thereto.  

Accordingly, the readers of the audit report should understand that there is a possibility that the above audit report may have to be revised to reflect the 

impact of such subsequent events or circumstances, if any.

The Board of Directors and Stockholders Kia Motors Corporation:

We	have	audited	the	accompanying	non-consolidated	statements	of	financial	position	of	Kia	Motors	Corporation	(the	“Company”)	as	

of	December	31,	2010	and	2009	and	the	related	non-consolidated	statements	of	income,	appropriation	of	retained	earnings,	changes	

in	equity	and	cash	flows	for	the	years	then	ended.	These	non-consolidated	financial	statements	are	the	responsibility	of	the	Company’s	

management.	Our	responsibility	is	to	express	an	opinion	on	these	non-consolidated	financial	statements	based	on	our	audits.

We	conducted	our	audits	in	accordance	with	auditing	standards	generally	accepted	in	the	Republic	of	Korea.	Those	standards	require	

that	we	plan	and	perform	the	audit	 to	obtain	 reasonable	assurance	about	whether	 the	 financial	statements	are	 free	of	material	

misstatement.	An	audit	 includes	examining,	on	a	 test	basis,	evidence	supporting	 the	amounts	and	disclosures	 in	 the	 financial	

statements.	An	audit	also	includes	assessing	the	accounting	principles	used	and	significant	estimates	made	by	management,	as	well	as	

evaluating	the	overall	financial	statement	presentation.	We	believe	that	our	audits	provide	a	reasonable	basis	for	our	opinion.

In	our	opinion,	the	non-consolidated	financial	statements	referred	to	above	present	fairly,	in	all	material	respects,	the	financial	position	of	

Kia	Motors	Corporation	as	of	December	31,	2010	and	2009	and	the	results	of	its	operations,	the	appropriation	of	its	retained	earnings,	

the	changes	in	its	equity	and	its	cash	flows	for	the	years	then	ended	in	conformity	with	accounting	principles	generally	accepted	in	the	

Republic	of	Korea.

Without	qualifying	our	opinion,	we	draw	attention	to	the	following:

As	discussed	in	note	2(a)	to	the	non-consolidated	financial	statements,	accounting	principles	and	auditing	standards	and	their	application	

in	practice	vary	among	countries.	The	accompanying	non-consolidated	financial	statements	are	not	 intended	to	present	the	financial	

position,	 results	of	operations,	changes	 in	equity	and	cash	flows	 in	accordance	with	accounting	principles	and	practices	generally	

accepted	in	countries	other	than	the	Republic	of	Korea.	 In	addition,	the	procedures	and	practices	utilized	 in	the	Republic	of	Korea	to	

audit	such	non-consolidated	financial	statements	may	differ	from	those	generally	accepted	and	applied	in	other	countries.	Accordingly,	

this	report	and	the	accompanying	non-consolidated	financial	statements	are	for	use	by	those	knowledgeable	about	Korean	accounting	

principles	and	auditing	standards	and	their	application	in	practice.

Seoul, Korea

February 22, 2011
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Non-consolidated  
Statements of Financial Position

In millions of won, except share data

As	of	December	31,	2010	and	2009	

	 Note	 2010	 2009

Assets

Cash	and	cash	equivalents	 20	 ￦	 975,506	 	 1,442,031

Short-term	financial	instruments	 	 	 1,280,000	 	 470,000

Accounts	and	notes	receivable	-	trade,	less	discount
on	present	value	of	￦2,237	in	2010	and
￦3,452	in	2009	and	allowance	for	doubtful						
accounts	of	￦98,440	in	2010	and	￦100,684	in	2009	 4,	9,	20	 	 1,072,228	 	 1,144,297

Accounts	and	notes	receivable	-	other,	less																												
allowance	for	doubtful	accounts	of	
￦32,697	in	2010	and	￦33,981	in	2009	 9,	20	 	 128,711	 	 201,647

Inventories	 5,	10,	30	 	 945,112	 	 799,141

Current	deferred	tax	assets,	net	 29	 	 74,831	 	 157,839

Other	current	assets	 6,	7,	23	 	 107,774	 	 93,748

total current assets	 	 	 4,584,162	 	 4,308,703

Long-term	investment	securities	 7,	13	 	 17,270	 	 17,680

Equity	method	accounted	investments	 8	 	 6,184,006	 	 4,929,976

Property,	plant	and	equipment,	net	 9,	10,	13,	18	 	 6,402,104	 	 6,294,001

Intangible	assets	 11,	30	 	 1,216,192	 	 1,074,110

Other	non-current	assets	 3,	9,	12,	20	 	 221,677	 	 317,126

total non-current assets	 	 	 14,041,249	 	 12,632,893

total assets	 	 ￦	 18,625,411	 	 16,941,596

Non-consolidated  
Statements of Financial Position

In millions of won, except share data

As	of	December	31,	2010	and	2009	

	 Note	 2010	 2009

LiAbiLities 

Accounts	and	notes	payable	-	trade	 9,	20	 ￦	 3,106,408	 	 2,404,887

Short-term	borrowings	 15,	20	 	 110,888	 	 79,453

Accounts	and	notes	payable	-	other	 9,	20	 	 985,676	 	 759,941

Income	taxes	payable	 29	 	 178,256	 	 21,511

Provision	for	warranties	-	current	 21	 	 242,908	 	 227,515

Current	portion	of	long-term	debt,	less	discount	
of	￦467	in	2010	and	￦510	in	2009	 13,	16,	20,	22	 	 1,277,653	 	 1,655,222

Current	portion	of	capital	lease	obligation	 18	 	 -	 	 80,215

Other	current	liabilities	 9,	14,	20,	23	 	 386,713	 	 616,882

total current liabilities	 	 	 6,288,502	 	 5,845,626

Long-term	debt,	less	discount	of	￦4,703	in	2010	and	￦7,726	in	2009	 13,	16,	20,	22	 	 1,495,330	 	 2,745,592

Provision	for	warranties	 21	 	 451,843	 	 371,615

Non-current	deferred	tax	liabilities,	net	 29	 	 429,269	 	 160,189

Provision	for	retirement	and	severance	benefits,	net	 19	 	 187,575	 	 327,881

Other	non-current	liabilities	 17	 	 111,683	 	 114,298

total non-current liabilities	 	 	 2,675,700	 	 3,719,575

total liabilities	 	 	 8,964,202	 	 9,565,201

stockhoLders’ equity	 	 	 	

Common	stock	of	￦5,000	par	value	Authorized	-	820,000,000	shares
Issued	-	397,854,423	shares	in	2010	and	388,371,048	shares	in	2009	
Outstanding	-	397,476,307	shares	in	2010	and	387,995,332	shares	in	2009	 24	 	 2,101,772	 	 2,054,355

Capital	surplus	 25	 	 1,808,009	 	 1,761,403

Capital	adjustments	 24,	26	 	 (14,515)	 	 (2,249)

Accumulated	other	comprehensive	income	 23,	29,	33	 	 1,282,095	 	 1,197,566

Retained	earnings	 27	 	 4,483,848	 	 2,365,320

total stockholders’ equity	 	 	 9,661,209	 	 7,376,395

total liabilities and equity  ￦ 18,625,411	 	 16,941,596
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Non-consolidated  
Statements of Income

In millions of won, except earnings per share

As	of	December	31,	2010	and	2009	

	 Note	 2010	 2009

Sales	 9,	37	 ￦	 23,261,428	 	 18,415,739

Cost	of	sales	 9,	11,	36	 	 17,931,607	 	 13,824,362

Gross profit	 	 	 5,329,821	 	 4,591,377

Selling,	general	and	administrative	expenses	 11,	28,	36	 	 3,649,626	 	 3,446,904

operAtinG income	 	 	 1,680,195	 	 1,144,473

Interest	income	 	 	 127,231	 	 132,273

Interest	expense	 	 	 (202,978)	 	 (343,960)

Foreign	currency	translation	gain,	net	 20	 	 10,949	 	 2,208

Foreign	currency	transaction	gain	(loss),	net	 	 	 10,054	 	 (71,300)

Loss	on	scrapped	inventories	 	 	 (4,612)	 	 (5,300)

Dividend	income	 	 	 91	 	 1,007

Equity	in	earnings	of	equity	method	accounted	investees,	net	 8	 	 1,105,819	 	 813,703

Loss	on	sale	of	accounts	and	notes	receivable	-	trade	 	 	 (32,549)	 	 (87,540)

Impairment	loss	on	investments						 	 	 (14)	 	 (689)

Gain	(loss)	on	disposition	of	investments,	net					 	 	 (77)	 	 58,306

Loss	on	repayment	of	bonds					 	 	 -	 	 (164)

Gain	(loss)	on	valuation	of	derivatives,	net	 23	 	 6,651	 	 (2,973)

Loss	on	sale	of	property,	plant	and	equipment,	net	 	 	 (27,185)	 	 (22,065)

Other,	net	 	 	 102,158	 	 81,598

other income	 	 	 1,095,538	 	 555,104

income before income tAxes	 	 	 2,775,733	 	 1,699,577

Income	taxes	 29	 	 521,422	 	 249,317

net income	 	 ￦	 2,254,311	 	 1,450,260

eArninGs per shAre	 	 	 	

Basic	earnings	per	share	in	won	 31	 ￦	 5,752	 	 3,949

Diluted	earnings	per	share	in	won	 31	 ￦	 5,590	 	 3,716

Non-consolidated  
Statements of Appropriation of Retained Earnings 

In millions of won, except share data

For	the	years	ended	December	31,	2010	and	2009

Date of Appropriation for 2010: March 18, 2011

Date of Appropriation for 2009: March 19, 2010

	 Note	 2010	 2009

unAppropriAted retAined eArninGs 

Balance	at	beginning	of	year	 	 ￦	 -	 	 -

Decrease	in	retained	earnings	from	purchase	of	equity	method	securities	 	 	 (38,784)	 	 (189,323)

Net	income	 	 	 2,254,311	 	 1,450,260

bALAnce At end of yeAr before AppropriAtion	 	 	 2,215,527	 	 1,260,937

AppropriAtion of retAined eArninGs	 	 	 	 	

Legal	reserve	 	 	 19,900	 	 9,700

Reserve	for	research	and	human	resources	development	 	 	 697,800	 	 552,400

Reserve	for	technological	development	 	 	 1,299,089	 	 601,838

Cash	dividend	-10.00%	of	par	value	of	￦	5,000	per	
share	in	2010	and	5.00%	of	par	value	of	￦	5,000	per	share	in	2009	 32	 	 198,738	 	 96,999

unAppropriAted retAined 
eArninGs to be cArried over to subsequent yeAr	 	 ￦	 -	 	 -
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Non-consolidated  
Statements of Appropriation of Changes in Equity 

In millions of won

For	the	years	ended	December	31,	2010	and	2009

	 	 	 	 	 Accumulated	
	 	 	 	 	 other
	 	 Common	 Capital	 Capital	 comprehensive		 Retained
	 	 stock	 surplus	 adjustments	 income	 earnings	 Total

bALAnce At JAnuAry 1, 2009  ￦	 1,848,652	 1,704,583	 (2,427)	 1,086,091	 1,104,383	 5,741,282

Net	income	 	 -	 -	 -	 -	 1,450,260	 1,450,260

Exercise	of	stock	warrants	 	 205,703	 56,138	 -	 -	 -	 261,841

Proceeds	from	treasury	stock	 	 -	 682	 628	 -	 -	 1,310

Exercise	of	stock	options	 	 -	 -	 (450)	 -	 -	 (450)

Change	in	capital	adjustments-gain	of	
equity	method	accounted	investments	 	 -	 -	 -	 (17,072)	 -	 (17,072)

Change	in	capital	adjustments-loss	of	
equity	method	accounted	investments	 	 -	 -	 -	 77,328	 -	 77,328

Change	in	retained	earnings	from	purchase	
of	equity	method	accounted	investments	 	 -	 -	 -	 -	 (189,323)	 (189,323)

Change	in	fair	value	of	available-for-sale	
securities,	net	of	tax		 	 -	 -	 -	 (27)	 -	 (27)

Revaluation	surplus	 	 -	 -	 -	 (517)	 -	 (517)

Valuation	gains	in	derivatives	 	 -	 -	 -	 11,029	 -	 11,029

Valuation	gains	in	non-derivatives		 	 -	 -	 -	 40,734	 -	 40,734

bALAnce At december 31, 2009	 ￦	 2,054,355	 1,761,403	 (2,249)	 1,197,566	 2,365,320	 7,376,395

Non-consolidated  
Statements of Appropriation of Changes in Equity 

In millions of won

For	the	years	ended	December	31,	2010	and	2009

	 	 	 	 	 Accumulated	
	 	 	 	 	 other
	 	 Common	 Capital	 Capital	 comprehensive		 Retained
	 	 stock	 surplus	 adjustments	 income	 earnings	 Total

bALAnce At JAnuAry 1, 2010  ￦	 2,054,355	 1,761,403	 (2,249)	 1,197,566	 2,365,320	 7,376,395

Net	income	 	 -	 -	 -	 -	 2,254,311	 2,254,311

Dividends	 	 	 	 	 	 (96,999)	 (96,999)

Exercise	of	stock	warrants	 	 47,417	 10,362	 -	 -	 -	 57,779

Acquisition	of	treasury	stock	 	 -	 -	 (162,321)	 -	 -	 (162,321)

Proceeds	from	treasury	stock	 	 -	 36,244	 150,055	 -	 -	 186,299

Change	in	capital	adjustments-gain	of	
equity	method	accounted	investments	 	 -	 -	 -	 42,716	 -	 42,716

Change	in	capital	adjustments-loss	of	
equity	method	accounted	investments	 	 -	 -	 -	 (12,437)	 -	 (12,437)

Change	in	retained	earnings	from	purchase
of	equity	method	accounted	investment	 	 -	 -	 -	 -	 (38,784)	 (38,784)

Change	in	fair	value	of	available-for-sale		
securities,	net	of	tax		 	 -	 -	 -	 27	 -	 27

Valuation	gains	in	derivatives	 	 -	 -	 -	 1,758	 -	 1,758

Valuation	gains	in	non-derivatives	 	 -	 -	 -	 52,465	 -	 52,465

bALAnce At december 31, 2010	 ￦	 2,101,772	 1,808,009	 (14,515)	 1,282,095	 4,483,848	 9,661,209
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In millions of won

	 	 2010	 2009

cAsh fLows from operAtinG Activities	 	 ￦	 5,329,821	 	 4,591,377

Net	income	 	 	 2,254,311	 	 1,450,260

	 Adjustments	for:	 	 	 	 	

	 Depreciation	 	 	 412,276	 	 429,251

	 Amortization	 	 	 217,656	 	 254,185

	 Accrual	for	retirement	and	severance	benefits	 	 	 306,786	 	 261,166

	 Salaries	 	 	 36,244	 	 -

	 Accrual	for	warranties	 	 	 332,526	 	 137,030

	 Allowance	for	doubtful	accounts	 	 	 -	 	 2,281

	 Foreign	currency	translation	gain,	net	 	 	 (10,949)	 	 (2,208)

	 Loss	on	scrapped	inventories	 	 	 4,612	 	 5,300

	 Reserve	for	inventory	obsolescence	 	 	 2,379	 	 2,465

	 Equity	in	earnings	of	equity	method	accounted	investees,	net	 	 	 (1,105,819)	 	 (813,703)

	 Dividend	income	from	equity	method	accounted	investees	 	 	 69,334	 	 44,227

	 Loss	(gain)	on	disposition	of	investments,	net	 	 	 77	 	 (58,306)

	 Impairment	loss	on	investments	 	 	 14	 	 689

	 Loss	on	sale	of	property,	plant	and	equipment,	net	 	 	 27,185	 	 22,065

	 Interest	income	-	reversal	of	present	value	discount	 	 	 (2,818)	 	 (883)

	 Reversal	of	allowance	for	doubtful	accounts	 	 	 (10,182)	 	 -

	 Interest	expense	-	amortization	of	discount	on	debentures	 	 	 8,712	 	 14,320

	 Loss	(gain)	on	valuation	of	derivatives,	net	 	 	 (6,651)	 	 2,973

	 Loss	on	sale	of	accounts	and	notes	receivable	-	trade	 	 	 32,549	 	 87,540

	 Loss	on	repayment	of	bonds	 	 	 -	 	 164

Changes	in	assets	and	liabilities:	 	 	 	 	

	 Accounts	and	notes	receivable	-	trade	 	 	 58,483	 	 (246,048)

	 Accounts	receivable	-	other	 	 	 79,283	 	 54,987

	 Inventories	 	 	 (152,962)	 	 220,930

	 Other	current	assets	 	 	 (8,089)	 	 43,700

	 Accounts	and	notes	payable	-	trade	 	 	 701,559	 	 598,736

	 Accounts	and	notes	payable	-	other	 	 	 226,442	 	 (27,458)

	 Other	current	liabilities	 	 	 (234,158)	 	 485,772

	 Income	taxes	payable	 	 	 156,744	 	 21,511

	 Deferred	tax	assets	 	 	 56,170	 	 47,944

	 Deferred	tax	liabilities	 	 	 269,081	 	 160,189

	 Payment	of	warranty	costs	 	 	 (236,905)	 	 (274,963)

	 Payment	of	retirement	and	severance	benefits	 	 	 (216,304)	 	 (324,878)

Non-consolidated  
Statements of Cash Flows
For	the	years	ended	December	31,	2010	and	2009

In millions of won

	 	 2010	 2009

	 Other,	net	 	 ￦	 (230,788)	 	 (100,018)

net cAsh provided by operAtinG Activities	 	 ￦	 3,036,798	 	 2,499,220

cAsh fLows from investinG Activities

	 Increase	of	short-term	financial	instruments					 	 	 (810,000)	 	 (365,000)

	 Disposition	of	long-term	financial	instruments					 	 	 19	 	 3,900

	 Proceeds	from	sale	of	available-for-sale	securities	 	 	 239	 	 1,697

	 Proceeds	from	sale	of	held-to-maturity	securities	 	 	 672	 	 2,539

	 Proceeds	from	sale	of	property,	plant	and	equipment	 	 	 17,177	 	 19,924

	 Refund	of	security	deposits	 	 	 12,022	 	 10,070

	 Long-term	loans	collected	 	 	 101,955	 	 354,390

	 Purchase	of	available-for-sale	securities	 	 	 (345)	 	 (119)

	 Purchase	of	held-to-maturity	securities	 	 	 (292)	 	 (7,243)

	 Purchase	of	equity	method	accounted	investments	 	 	 (214,515)	 	 (297,495)

	 Purchase	of	property,	plant	and	equipment	 	 	 (564,740)	 	 (313,417)

	 Additions	to	intangible	assets	 	 	 (359,738)	 	 (356,400)

	 Payment	of	security	deposits	 	 	 (28,268)	 	 (20,505)

	 Increase	of	long-term	loans	 	 	 -	 	 (261,796)

net cAsh used in investinG Activities	 	 	 (1,845,814)	 	 (1,229,455)

cAsh fLows from finAncinG Activities 	 	 	 	 	

	 Proceeds	from	short-term	borrowings	 	 	 32,516	 	 -

	 Proceeds	from	long-term	debt	 	 	 373,440	 	 1,289,092

	 Repayment	of	short-term	borrowings		 	 	 -	 	 (1,205,893)

	 Repayment	of	current	portion	of	long-term	debt	 	 	 (1,432,852)	 	 (806,304)

	 Repayment	of	long-term	debt	 	 	 (510,531)	 	 (183,847)

	 Payment	of	current	portion	of	capital	lease	obligation	 	 	 (80,215)	 	 (83,751)

	 Proceeds	from	repayment	of	deposits	received,	net	 	 	 4,415	 	 866

	 Proceeds	from	treasury	stock	 	 	 			150,055	 	 -

	 Payment	of	dividends	 	 	 (96,992)	 	 -

	 Exercise	of	stock	option	 	 	 -	 	 861

	 Exercise	of	stock	warrants	 	 	 64,976	 	 249,370

	 Acquisition	of	treasury	stock	 	 	 (162,321)	 	 -

net cAsh used in finAncinG Activities	 	 	 (1,657,509)	 	 (739,606)

net increAse (decreAse) in cAsh And cAsh equivALents	 	 	 (466,525)	 	 530,159

Cash	and	cash	equivalents	at	beginning	of	year	 	 	 1,442,031	 	 911,872

cAsh And cAsh equivALents At end of yeAr	 	 ￦	 975,506	 	 1,442,031

Non-consolidated  
Statements of Cash Flows
For	the	years	ended	December	31,	2010	and	2009
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Independent Accountants’ Review Report  
on Internal Accounting Control System
English	Translation	of	a	Report	Originally	Issued	in	Korean

This report is annexed in relation to the audit of the non-consolidated financial statements as of December 31, 2010 and the review of internal accounting 

control system pursuant to Article 2-3 of the Act on external Audit for stock Companies of the republic of Korea.

notice to readers

To the President of Kia Motors Corporation:

We	have	 reviewed	 the	accompanying	Report	on	 the	Operations	of	 Internal	Accounting	Control	System	 (“IACS”)	of	Kia	Motors	

Corporation	 (the	“Company”)	as	of	December	31,	2010.	The	Company’s	management	 is	 responsible	for	designing	and	maintaining	

effective	IACS	and	for	its	assessment	of	the	effectiveness	of	IACS.	Our	responsibility	is	to	review	management’s	assessment	and	issue	

a	report	based	on	our	review.	In	the	accompanying	report	of	management’s	assessment	of	IACS,	the	Company’s	management	stated:	

“Based	on	the	assessment	on	the	operations	of	the	IACS,	the	Company’s	IACS	has	been	effectively	designed	and	is	operating	as	of	

December	31,	2010,	in	all	material	respects,	in	accordance	with	the	IACS	Framework	issued	by	the	Internal	Accounting	Control	System	

Operation	Committee.”	

We	conducted	our	review	in	accordance	with	IACS	Review	Standards,	issued	by	the	Korean	Institute	of	Certified	Public	Accountants.	

Those	Standards	require	that	we	plan	and	perform	the	review	to	obtain	assurance	of	a	 level	 less	than	that	of	an	audit	as	to	whether	

Report	on	the	Operations	of	 Internal	Accounting	Control	System	is	free	of	material	misstatement.	Our	review	consists	principally	of	

obtaining	an	understanding	of	the	Company’s	IACS,	inquiries	of	company	personnel	about	the	details	of	the	report,	and	tracing	to	related	

documents	we	considered	necessary	 in	the	circumstances.	We	have	not	performed	an	audit	and,	accordingly,	we	do	not	express	an	

audit	opinion.

A	company’s	 IACS	 is	a	process	designed	 to	provide	 reasonable	assurance	 regarding	 the	 reliability	of	 financial	 reporting	and	 the	

preparation	of	financial	statements	for	external	purposes	in	accordance	with	generally	accepted	accounting	principles.	Because	of	 its	

inherent	 limitations,	however,	 IACS	may	not	prevent	or	detect	misstatements.	Also,	projections	of	any	evaluation	of	effectiveness	to	

future	periods	are	subject	to	the	risk	that	controls	may	become	inadequate	because	of	changes	 in	conditions,	or	that	the	degree	of	

compliance	with	the	policies	or	procedures	may	deteriorate.

Based	on	our	review,	nothing	has	come	to	our	attention	that	Report	on	the	Operations	of	 Internal	Accounting	Control	System	as	of	

December	31,	2010	 is	not	prepared	 in	all	material	 respects,	 in	accordance	with	 IACS	Framework	 issued	by	the	Internal	Accounting	

Control	System	Operation	Committee.

This	report	applies	to	the	Company’s	IACS	in	existence	as	of	December	31,	2010.	We	did	not	review	the	Company’s	IACS	subsequent	to	

December	31,	2010.	This	report	has	been	prepared	for	Korean	regulatory	purposes,	pursuant	to	the	External	Audit	Law,	and	may	not	be	

appropriate	for	other	purposes	or	for	other	users.

February 22, 2011

Report on the Operations of  
Internal Accounting Control System

To the Board of Directors and Audit Committee of  
Kia Motors Corporation:

I,	as	the	Internal	Accounting	Control	Officer	 (“IACO”)	of	Kia	Motors	Corporation	(the	“Company”),	have	assessed	the	status	of	the	

design	and	operations	of	the	Company’s	Internal	Accounting	Control	System	(“IACS”)	for	the	year	ended	December	31,	2010.	

The	Company’s	management	 including	IACO	is	responsible	for	the	design	and	operations	of	 its	 IACS.	I,	as	the	IACO,	have	assessed	

whether	 the	 IACS	has	been	effectively	designed	and	 is	operating	 to	prevent	and	detect	any	error	or	 fraud	which	may	cause	any	

misstatement	of	the	financial	statements,	for	the	purpose	of	establishing	the	reliability	of	financial	 reporting	and	the	preparation	of	

financial	statements	for	external	purposes.	I,	as	the	IACO,	applied	the	IACS	Framework	for	the	assessment	of	design	and	operations	of	

the	IACS.

Based	on	the	assessment	of	the	operations	of	the	IACS,	the	Company’s	 IACS	has	been	effectively	designed	and	 is	operating	as	of	

December	31,	2010,	in	all	material	respects,	in	accordance	with	the	IACS	Framework	issued	by	the	Internal	Accounting	Control	System	

Operation	Committee.

Internal	Accounting	Control	Officer

Lee, Jea Rok

Chief	Executive	Officer

Seo, Young Jong

January	28,	2011
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Corporate history

1944.  12

  Kyungsung Precision Industries 
Ltd. founded

1952.  03

  Production of Korea’s first bicycle 
(‘samcheonri’)

1962.  01 

  Korea’s first truck, the K-360, 
introduced

1973.  06

 sohari Plant opened 

 08

 Launch of Brisa, Korea’s first passenger car

1975.  05

 First export of completely built cars

1981.  08

  Bongo, Korea’s first multi-purpose car, 
introduced

1987.  03 

 Pride passenger car produced 

1989.  07 

 Hwasung factory completed

1992.  10

 Kia Motors america (KMa) established

1993.  07

  world’s first compact suV, sportage, 
introduced 

1995. 02

 Kia Motors Europe (KME) established

1998.  01

Carnival (sedona), Korea’s first minivan, 
introduced

2002. 01

 sorento introduced 

  04

surpassed 10 million units in cumulative production 

 11

  tianlima mass-produced at Kia Motors’ Chinese 
plant / Kia’s 10 millionth vehicle produced / sorento 
introduced /Regal introduced / Ceremony to launch 
mass-production of the first / tianLima sedan with 
Dong Feng train Group of China

2003.  03 
sales in the u.s. surpass 10 million units / Opirus 
(amanti) premium large-size sedan launched 

2004. 08

 New sportage introduced 

2005.   03 
  Kia’s 5 millionth vehicle for export produced 

 04

 New Pride (Rio) introduced 

 07

 Grand Carnival (sedona) introduced

2006. 10

  Ground-breaking ceremony for u.s plant 
held in Georgia, u.s.a. 

2007. 04

 Construction of slovakia plant completed

 12

  Mass-production commences at Yancheng 
2nd Plant, China

2008. 01

 Mohave (Borrego) premium suV introduced

 06

 Completion of Kia Design Center america

 08

  Forte (all-new Cerato) compact sedan 
introduced

 09

 soul introduced

 11

  Design Management award received from 
Korean Design awards

1940’s 
~1960’s 

1970’s 
~1980’s

2000 
~2005

2006 
~2010

1990’s 
~2000

2009. 03

  soul received the Korean auto industry’s 
first Red Dot Design award / ‘EcoDynamics’ 
green brand announced 

 04

 all-new sorento premium CuV introduced 

 06

 Forte Koup introduced

 07

 Forte Hybrid LPi introduced

 11

  K7 (Cadenza) semi large-size luxury sedan 
introduced

 12

 Venga received iF Design awards

2010. 02

  Construction of Georgia plant in the us 
completed

 03

 Venga honored with Red Dot Design award 

 03

  Progressive, urban-style CuV, sportage 
R launched / sponsorship for the union 
of European Football associations(uEFa) 
extended to 2017

 04

  K5 (Optima) innovative medium-size sedan 
introduced

 06

  Gwangju plant awarded Plant Quality award 
from J.D. Power

 08

 Forte GDI introduced
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board oF direCtors 

ContaCt inFormation

For more information on Kia Motors, please visit
www.kia.com / www.kmcir.com

hyoung-Keun lee  • Currently, Vice Chairman, Kia Motors Corp.

  • President, Kia Motors Corp.

sam-ung lee  • Currently, President, Kia Motors Corp.

  • Vice President, Kia Motors Corp.

euisun Chung  • Currently, Vice Chairman, Hyundai Motor Corp.

  • President, Kia Motors Corp.

  • Deputy Head of Hyundai-Kia Planning Division

Jae-rok lee  • Currently, Head of Finance Division, Kia Motors Corp.

  • Managing Director of Finance Division, Kia Motors Corp.

hyun-Kook hong  • Currently, Vice Chairman, Gaduk Tax Consulting Associates

  • Auditor of NTS (National Tax Service)

  • Director of Regional NTS in Daegu

dong-sung Cho  • Currently, Professor of Business Administration, Seoul National University

  • Dean of the College of Business Administration, Seoul National University

  • Regional Chairperson of the Academy of International Business

Keon-soo shin  • Currently, Attorney at law, KCL (Kim, Choi & Lim)

  • Chief Prosecutor, Criminal Department, Seoul High Prosecutor’s Office

  • Chief Prosecutor, Public Trial Department, Seoul High Prosecutor’s Office

doo-hee lee  • Currently, Professor of Business Administration, Korea University

  • Currently, Dean of the Institute of International Education, Korea University

  • Currently, President of APAIE (Asia-Pacific Association for International Education)

won-Jun Kim  • Currently, Advisor at Kim & Chang Law Firm

  • Executive Director of Market Oversight at the Fair Trade Commission

(From of March 18, 2011)
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231, Yangjae-Dong, Seocho-Gu, Seoul, 137-938, Korea

TEL: +82-2-3464-1114  




